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To the members of Al Habib Capital Markets Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financlal statements of Al Hablh Capltal Markets Private Limited (the

Company), which comprise the statement of financial position as at 31 December 2020, and the

statement of profit or loss and other comprehensive income, the statement of cash flows, the statement

of changes in equity for the year then ended, and notes to the financial statements, including a summary

of significant accounting pelicies and other explanatory Infermation, and we state that we have obtained

all the infermation and explanations which, to the best of our knowledge and belief, were necessary for
e purposes of the audit.

in our opinlon and to the best of our information and according to the explanations given to us, the
statement of financlal position, statement of profit or loss and gther comprehensive income, the
statement of cash flows and the statement of changes In equity together wilh the-notes forming part
therenf conform with the accounting and reporting standards as applicable in Paklstan and glve the
infarmation regulred by the Companies Act, 2017 (XIX of 2017}, In the manner so required and
respectively glve a true and fair view of the state of the Company's affalrs as at 31 December 2020
and of the profit and other comprehensive Income, the changes In cash flows and its equity for the

year then ended.
Basis for Opinlen

We conducted our audit In accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Qur responsibilities under those standards are further described In the Auditers’
Responsibilities for the Audit of the Financlal Statements sectlon of our report. We are independent
of the Company In accordance with the Internatlonal Ethics Standards Board for Accountants® Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of

akistan (the Code) and we have fulfilled our other ethical responsiblilties in accordance with the Code.
We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for

our opinion,
information Other than the Financlal Statements and Auditors' Report Thereon

Management is responsible for the other Informatlon. The other informatlon comprises the Information
included In the Diractor Report, but does not include the financlal statements and our auditors' report

thereon,

Our opinlon on the financial statements does not cover the other Information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the flnancial statements, our responsibiiity Is to read the other
information and, Iin doing so, consider whether the other Information Is materially Inconslstent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. 1f, based on the work we have performed, we conclude that there Is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statemsnis
in accordance with the accounting and reporting standards as applicable in Paklstan and the
requirements of Companies Act, 2017 (XIX of 2017} and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's abllity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative bot to do s0.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors’ Responslbllitles for the Audit of the Financial Statements

Cur objectives are to obtaln reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
ifcludes our opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an
audit conducted in accordance with |SAs as applicable In Pakistan will always detect a material
misstatement when It exists. Misstatements can arise from fraud or error and are considered material
if, individually or In the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Paklstan, we exercise professional judgment
and maintain professional skepticism throughout the audlt. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or errar, design and perform audit procedures responsive to those risks, and oblain
audit evidence that is sufficlent and appropriate to provide a basis for our opinion, The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
arror, as fraud may involve collusion, forgery, Intentlonal omissions, misrepresentations, or the

override of internal control.

« (Obtain an understanding of internal control relevant to the audit in order to deslgn audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an oplnion on the
effectiveness of the Company's internal control.

s Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company’s abillty to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditors' report to the related disclosures in the financial statements or, if such disclosures are

" [nadequate, to modify our opinien. Our conclusions are based on the audlt evidence obtained up to

the date of our auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements, inciuding
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies In internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requiremants

Based on our audit, we further report that In our opinion:

ajy

bl

<)

d)

a)

proper books of account have been kept by the Company as required by the Companies Act, 2017
(XX of 2017

the statement of financial position, the statement of profit or loss and cther comprehensive
Income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

investments made, expenditure incurred and quarantees extended during the year were for the
purpose of the Company's business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (X of 1980).

the Company was in compliance with the requirements of Section T8 of Securities Act, 2015 and
the relevant requirements of Securities Broker (Licensing and Operations) Regulations, 2016 as at
the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting In this independent auditors’ report is Arslan Khalld,

AU N

Charterad Accountants

Place: Karachi

Date: 15 March 2021
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AL Habib Gapital Markets {Private] Limited
Statement of Financial Position
As at 31 December 2020

ASSETS
Non-Current Assets

Property and equlprmernt

Intangible assets

Lurg term investments - Fair value through ather comprehensive income
l.ang term loans, advances and d=posits

Deferrad taxation - nat

Current Assetls

Shorl lerm investments - Fairvalue through other comprahensive income
Trade receivablos

Loans and advances

Leposits and prepayments

Ciher receivabile

Taxation - net

Cash and bank balances

Tofal Assets

EQUITY AND LIAGILITIES

Share capital and reserves
Autharised capital
20,000,000 (31 Dec 2019: 50,000,000} ordifrary shares of Bs. 10 each

lssued, subserbed and paid-up capital

Gapital Reserve
Unreslised gain on re-measurement of investments

Fevenue Hoserve
Ur-apprepriated profit
Current Liahilities

Short term financing
Trade and cther payailes
Accried liabilities

Conlingencies and commitments

Total equity and liabilitias

© ~m oo

10.
i
12
13
2h2
14

T

151

14.2

16.

17,
18,
14.

20

The annexed notes from 1 to 34 form an integral part of these finanoal statements.

EML

2020 2018
---------------- {Rupees) oo
7,882,922 8,135,823
2,849,072 3,411,867
23,755,763 20,004,853
1,499,696 1,411,500
374,474 2,482,487
316,361,927 36,446,325
232,533 461 238 450,345 |
286,449,653 50 548,545
243,212 174,258
100,000,000 5.003 632
5,857,712 8,151,992
29,805,091 26,137,328
481,328,125 112,176,768 |
1,126,218 255 439,640,879
1,172,580,182 478,087,204

500,000,000 500,000,000
300,000,000 300,000,000
280493 2,508 257
46,536,803 16,432,651
346,817,296  319.018.908
229,231,261 16,616,866
588,397,500 137,174 540
8,134,125 3,276,880
825,762,886 157,068 236

1,172,580,182

476,087 204

ChiefExecutive




~ AL Habib Capital Markets {Private) Limited
Statement of Profit or Loss
For the year ended 31 December 2020

INCOME

Brokerage revenue - naet
Share subscription income

Dividend incame from equity securities at FYOCI
Intersst incorme from Pakistan Investment Bonds
Interest income from Market Treasury Bills

Frofit on saving and deposit accounts
Inferest income on MFS

Income from GBS

Dther incame

EXFENSES
Administrative expenses
Frovision for Workers' Welfare Fund
Finanoe cost
FROFITHLOSS) BEFORE TAXATION
Income tax expense

- Current

- Defarred
- [Pricr year

PROFIT/{LOSS) AFTER TAXATION

Carning { [Loss) per share - basic and diluted

. The annexed notes from 1 to 34 form an integral part of these financial statements,

Mots

21,

i

23

24,

28,

25

{:J"L’"

2020 2018

----------------- (Rupees) sme-eu-—merum
94,012,573 41,347 083
309,215 1,708,750
2,752,214 2,887,230
19,580,327 13,748,110
“ 2,338,803

190,640 1,060,381
1,826,152 14,883
500,000 675,000
8,967,431 3,140,134
127,948 652 67,020,249

{86,296,775)
{701,855)
{4,969,2286)

[70,569,899)

(1,082 633)]

(31,967 857)

(71,652,532

35,980,794 (4 637 283)
(7,882,540) (5,614.783)]
(2,280,436) (859, 701)
4,341,443 | | -
(5,821,633) (6,574, 4584)
20,159,161 (11,208,767)
1.005 (0.263)

Chief Executive



AL Habib Capital Markets {Private) Limited
Statement of Comprehensive Income
- For the year ended 31 December 2020

Frofit / {Loss) for the year
COther comprehensive income/{loss):

ftems that will not be reclassified to statement of profit ar loss

Urrzalised appreciation/{diminution)- in the value of FYOC! investment
lizalised loss upon sale of investment

Total comprehensive income/f{loss) for the year

2020 2019
e L AL [ o ) S —— -
30,159,161 (11,208,767
(2,305,764) 10,335 528
{55,009) (7T0,B43)
(2,360,773) 10,255,586
27,798,388 (950 881)

The annexed noles from 1 to 34 form an integral part of these financial statements.

[

/./e_fuffﬁ;f

= ,Em/:rman =
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AL Habib Capital Markets (Private) Limited
Statement of Cash Flows
For the year ended 31 December 2020

CASH FLOWS FROM OPERATING ACTIVITIES
FrofitiLoss) bofore taxation

Adjustment for;

Depraciation of property and equipment
Armortisation of inlangible assets

rinance cost

Amortisation of Fakistan Investment Bonds/T-bills
Gamn on disposal of property and equipment

Operating loss before working capital changes
Working capital changes:

{Increase) ! decrease in current assets
Trade recaivables

Loans and advances

Paeposits and prepayments

Dher receivable

Increase | {decrease} in current liabilities
Trade and other payables
Accrued liabiilios

Met cash inflow from operations

Long term loans, advances and deposits
Finance cosl paid
Taxas paid

Met cash Inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
lnvestments made during the year

investments disposed off during the year
Proceeds from disposal of property and equipment
Purchase of properly and equipment

FPurchase of intangible assets

Met cash inflow from investing activities

Net increase in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Nate 2020 2018
-------------- [Rupees) «o— e
35,980,794 {4,632,283)
23. 2,276,945 2,271,120
23, 875,245 771,250
24. 4,969,228 1,082,633
(7,493,924) (6,831,655)
22. __{3,034,459) {16,841)
' {2,406 ,967) (2,723.593)
33,673,827 (7,355 876)
{235,303,108) (22,409,331)
(68,944) 1,611,652
(84,996,368) 13,558,513
294,280 (B,157,062)

(330,674,140)

(12,391,158)

(297,100,313)°  (20,747,034)
” 451,222,950 ! 43,276 660
3,3?3,522J 1,277,953 |
454,601,572 44,554 622
157,501,258 23,807 588
(88,1986} 150,000 |
(3,490,603} (709,816)
{7,259,373) (2,988 237)
(10,838,172) (4,648 0563)
146,663,087 19,259,535

(177,432,947)

(349,613 437)]

The annex:—;d notes from 1 16 34, form an integral part of these financial statements.

Z sl st

Chalrma'rf

185,560,217 258 022,874

3,163,468 £3,.000

4, {1,103,2134 (1,551,000)

5. {312,650 (250.000)

9,874,875 6631437

156,537 962 25 8B40 B2

95,559,902 64,668,930

14,1 ___ 252,097 864 95,659,902
fv/:m_.,f

Chief Executive



AL Habib Capital Markets {Private} Limited
Statement of Changes in Equity
For the yoar ended 31 December 2020

Balance as at 1 Januwary 2015
Total comprefiensive income for (he year

lLass for the year snded 31 Datember 2019
Cthar comprehzngive income

Tela! comprehensive income far lhe Year
Heclazsification of mvaluation loss on
investments at FVOCT upon de-ieoagritian

Balance as al 51 Decermber 2019
Tofal comprefieasive income for the yvear

tirehit far the year ended 31 Oscember 2020

Linrealised joss of or remmeazurernant of FYOC! invesmants
Tala’ comprehensive loss for the

vear andad 31 December 2020

Reacizasification of revaluation logson

inuestments at FVYOCH upon de-reconnition

Balance 55 at 31 December 2020

&

Capital Resenve Rovenue Reserve
Unreakiscd galn

Total

Issued, on re
Eu::ﬁ:rl':zd measurement of Un-ap‘g}::f]ialrlamd
ant e it ; B hwestments
P (Note 16}
{RUTTST-T-E) s
300,050 000 (B,G51.287) 28,621,078

IGAED T8

S = | " (11 208 78 1) {11,208 767)
- 10,255 886 | - 10,755 886
2 10,255, BA6 (11,208, 767) {850,601
081,658 (981,558)
300000000 2,566,257 16432.85]  319.018.608

[T =3c.158,181 "I

: ‘ (2,260,773)] |

[2,260,¢73)

P e

= (2.380,773) 3,188,161
- 55,008 {55,009
_ 300,000,000 280,493 46,536,803 346,817,296

LS TR

The annexed notes fram 1 ta 24 form an Indegral cart of hese Snancial statements,

/r (5% 3 -
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AL Habkik Capital Markets (Private) Limited i

Notes to the Financial Statements
For the year ended 31 December 2020

2

2.2

2.3

2.4

LEGAL STATUS AND NATURE OF BUSIMESS

AL Habib Capital Markels (Private) Limited ("the Company") was incorporated in Pakistan on 23 August 2005
as a private limited company under the Companies Act, 2017 (previously Companies Ordinance, 1984) and
slarted operations from 14 December 2008. The Company is a subsidiary of Bank AL Habib Limited (the
Holding Company) which holds 86.87% of shares of the Company. The registered office of the Company is
located at Technocity, Hasrat Mohani Road, Karachi, Pakistan. Also, the Company owns room no. 16 at
Pakistan Stock Exchange Building, Karachl, The Company helds a Trading Right Entitlement (TRE) Certificate
from Pakistan Stogk Exchange Limited - PSX and is principally engaged in the business of stocks broking,
Cther activities includes investment in a mix of isted and unlisted equily secunties, economic research and

BAS(IS OF PREPARATION
Statement of compliance

These financial slalements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) jssuad by the International Accounting
Standards Board {|ASB) as nolified under the Companies Act, 2017,

- the |slamic Financial Accounting Standards (IFASs) issued by the [nstifute of Chartered Accountanls of
Pakistan; and . _

- Provisions of and directives issued under the Companies Act, 2017 -

Where the provisions of and direclives Issued under the Cempanies Act, 2017 and the Islamic Financial
Accounting Standards (IFASs) differ with the requirements of IFRS Standards, lhe provisions of and directives
issuad under the Companles Act. 2017 and Islamic Financial Accounting Standards (IFASs) have been

Basis of measurement

These financial statements have been prepared under the historical cost convention except for investmenls
that are carried at fair value.

Functional and presentation currency

These financial statemants are prasented in Pak Rupees. which is also the functional currency of the Company
and have been rounded off to the nearest Rupes.

Standards, Interpretations of and amendments to published approved accounting standards that are
effective in the current yoar

The company has adopted the following amendments to IFRS which became effective in the current year:
Amendments -

- Interest Rale Benchmark Reform - Amendmeants to IFRS 9, 1AS 39 and IFRS 7
- Dafinition of Material - Amendments to 1A51 and |AS B

- The Conceptual Framwak for Financial Reporting - revised

-~ Definition of a Business - Amendments to |FRS 3

The Adoplicn of above standards / Amendments to the accounting standard did not have any effect on thess

oy (5 Tt -
financial staternsnis, ']Lf"\'-”
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7 AL Habib Capital Markets (Private] Limitec

Standards, interpretations and amendments to published approved accounting standards
that are not yot offective

The lullewing standards amendments and interpratations with respact to the approved aocounting standards as
applicable in Fakistan would be effective from the dates mentioned helow against the respective standards or
intzrprotation;

Effzctive date {annual
pericds heginning on or

after)
Caovie-19 Related Rent Concesslan - Amendmeant ta IFRS 16 1 June 2020
Classification of Liabilities as Current or Mon-currant - Amendmeanls to 145 1 01 January 2023
Property, Plant and Equipment: Proceeds befere (nternded Use - Amendmeants to
A5 168 1 danuary 2022
Cnerous Contracts - Cost of Fullfilling a Contract - Amendment ta 1AS 37 01 January 2022
Interest Rate Bench Mark Reform - Fhase 2 - Amendments in IFRS 9, 1AS 39,
IFRS 4 and IFRS 16 ; 01 January 2021
Referance to Conceptual Framewark - Amendment to IFRE 3 01 January 2022
AR IFRS & Financial Instruments - Fee in the 10 per cent test far derecognition of
financial iabilities 01 January 2022
ale or Contribulion of Assets between an lnvestor and jts Associate ar
Jolnl Venture « Amandments o IFRS 10 and |AS 28 Mot Yel Finalized

I'he above amendments are nat likely to have a material impact on Company's financial staterments.

Furlher, fellowing new standards have been issued I::-y [ASE which are yet to be notified by the SECP for the
purpcse of apoplicabilily in Pakistan.

|ASEB Effectivo date
Standards {annual periods
beginning on or after)

IFRS - First time adoption of IFRSs 01 July 2009
IFRS 17- Insurance Canlracts 01 January 2023

Use of ostimates and judgments

The preparation of lhese financial statements. In conformity with accounting and reporting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumplicna that affect the
application of policies and the reported amounts of assets, labiliies, income and expenses. The estimates ang
associated assumptions are based on historical experience and varlous other factors thal are belisved ta be
reasonable under the circumstances, the results of which form the basis of making judgmants about the
carrying values of assets and liabilittes that are not readily apparent from other sources. Actual results may
differ from these estimates,

The estimates and underlying assumplions ars reviewed on an cngaoing basis. Revisions (o accounting
estimates are recognized in the period in which the estimate is revised if the revision affects anly that period, or
in the period of the revision and future periods if the revigion affects both current and future periods.

¢

The estimates and judgments that have a significant effect on the financial statements are in respect of the
following:

- Useful lives and impairment of Propery and equipment (Mele 3.2 and 4}
Lseful lives and impairment of intanglble assets (Mote 3.4 and 5)

- Classifzation and valuation of investments {Mofe 3.1, 8.9 and 16)

- Provision against rade receivanlas and other financial assets (Mots 313
Staff retirerment benefits (Note 2.7

-~ Current and deferred taxation {Mole 3.6, 8 ang 25)
¢ = Contingant liatilittes (Note 3,12 and 200;

LA
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8 Al, Habib Capital Markets {Private) Limited

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Classification and measurement of financial assets and financial liabilities

IFRS 9 cantains three principal classification categories for financial assets: measured at amorlised cost, fair
value through other comprehensive income (FYOC!) and fair value thraugh profit or loss (FVTRL)L

A financial asset is initially measured at fair value plus, for an itern not at FYTPL, transaction costs that are
direcily attributable to its acquisition.

I ne following accounting pelicies apply tothe subseguent measurement of financial asseats:

Financial assets at FYTPL These assels are subseguently measured al fair value. Nat gains and
losses, including any interest or dividend incorne, are recognised in
profit ar joss,

Financial assets at Mhese assels are subsequenlly measured at amortised cost using the

amortised cost effective interest melhod. The amortised cost is reduced by impairment

lesses Interest income, foreign exchange gains and losses and
impairment are recognized in profit or loss,

Lebt investinents at FVOCI These assets are subsequently measured at fair value. |nterest income
calouiated using the effective interest method, foreign exchange gains
and iosses. and imgairment are recognised in profit or loss. Other net
gains and losses are recognised in QCI On derscognition, gains and
Iosses accumulated in OCl are reclassified to profit ar loss.

Equity investments at These assels are subsequentlly measured at fair value. Dividends are
FYOoC| recoghnised as income in profit or loss unless the dividend claarly
represents a recovery of part of the cost of the investment, Other net
gains and losses are recognised in OCI and are never reclassified to

profif or loss.

Impairment

IFRS 9 replaces the ‘incurred loss' model in IAS 39 wilh an 'expected credit loss' (ECL) model. IFRS 4
Introduces a forward Iooking expected credit losses mode!, rather than the current incurred loss model, when
assessing the impairment of financial assets in the scope of IFRS 9 The new impairment model applies to
financial assets measured at amortised cosl, contract assets and debl investments at FYOC! but nat to
invesiments in equity inslruments.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and contract assets. Impalrment losses reiated fo trade and
other receivables, including contract assets. are presented separately in the stalermnent of profit or loss, Trade
receivables are written off when there is no reascnable expectation of recovery, Management used actual cradit
loss expenence over five pasl years to base the caléulation of ECL the company also takes into account the
securities in their custody,

[FAs
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9 AL Hahib Capital Markets (Privats) Limited

Financial instruments

All financial assets and financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument Financial assels are derecognised when the Company loses control of
the contractual rights thal camprise the financial assels, Financial liabilities are derecognised when they are
extinguished, thal is, when the abligation specified In the contract is discharged, cancelled, or expired. Any gain
or luss on derecognition of the financial assels and financia! liabilitias is taken to statement of profit or loss

Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are off set and the net amount is reported in the balance sheel if the
Company has a legally enforceatle right to sel-off the transaction and alse intends either to settle an a ast
basis or to realise the asset and settle the hability simultaneously. Income and expenses arising from such
assets and liabilities are also accordingly offsat.

Froperty and eguipment
These are stated at cost less accumulated deprecialion and acc:umulated'impairrr.ent if any.

Depreciation is charged applying the straight line metnod at the rates specified in nate 4 to lhese financial
statements which are considerad appropriate to write off the cost of the assets aver their useful economic lives,

Froportionate depreciafion is charged in respect of additions and disposals made during the year, The assels’
residual values and useful lives are reviewsd, and adjusted if appropriate, at each reporting date,

Maintenance and normal repairs are charged to statement of profit or loss. Major renewals and improvemeants
are capitalized,

Gains and losses on disposal of assels, if any, are determined by comparing the sale procesds with the
carrying values and are charged to statement of profil or foss,

[[arah agreements

The Company accounts for assets under ljarah arrangements in accordance with IFAS-2 "ljarah” whereby
pericdic ljarah payments for such assets are recognized as an expenss in the statement of profit and loss on
straight line basis over the ijarah lerm,

Intangible assets
These represent computer software, wabsite developed and Trading Right Entitierment {TRE) Ceartificate.

Computer software and website developed are reccgnized in the financial statements, if and only if, it is
probable that future econcmic benefits that are attributable to the assets will fiow to the Company; and the cost
of the assets can be measured reliably. These are caried al cost less accumulated amortization and
impairment, if any. Amaortization of compuler software and website developed is charged to profit and loss
account fer the year on a straight line basis at the rates specified in note 5. The amorlizalion period and the
amortization methed for inlangible assets with finite useful life are reviewed. and adjusted if appropriate,

Details of the basis of valuation of the Trading Right Entitlement (TRE} Celilicate is given in note 5 to these
financial slatements,

Cther income
Mark-up income on P5X exposure, return on client bank account {fee for fund management) and other
miscellansnus income

s
¢
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10 AL Habib Capital Markets (Private) Limited

Tazation

et
The charge for taxation is based on taxable income at the current rate of tax afler taking into account applicable
fax credits, rebates and exemplions available, if any, in accordance with Income Tax Ordinance, 2001,

Lreferred

Deferred tax is recognized using the balance sheet lablity method in respect of all temperary differences
arising from differences between the carrying amount of assets and liabilities in the financial statements and [he
tax base. This is recognized on the basis of expecled manner of the realization and the setliement of the
carrying amount of assets and liabilities using the tax rates enacled or substantively enacted at the reporting
dale. Deferred tax assets are recognized to the extent that future taxable profits will be available against which
the deductible temporary dilferences can be wilised. Deferred tax assels are reduced to the extenl that is no
longer probable that the related tax benefit will be realised.

Deferred lax, if any, on revaluation of investments is recognised as an adjus'ment fo surplus / deficit arsing on
revaluation.

Staff retirement benefits
Defined contribution plan

The Company provides provident fund benefits to all its permanent employees. Equal contributions are made,
bath by the Company and the employees, al Lhe rale of 10% of basic salary and the same is charged to the
statement of profit or loss,

Employee compensated absences

Employee enlilements to annual leaves are recognised when they accrue to employees. A provision is made
for the estimated lability for annual leaves as a result of services rendered by employees upto the reporting
date,

Cash and cash equivalents

Cash in hand and at banks is carried at amortised cost. For the purposes of stalement of cash flows, cash and
cash equivalents comprises of cash in hand, bank balances, short term financing which are repayable on
dernand and other shart term highly liquid investments with eriginal maturities of three months or less, if any,

Foreign currency transactions

Monetary assets and liabilities in foreign currencies are lranslated into Pak rupees at the rates of exchange
prevailing at the reporting date. Transactions in foreign currencies are converted into Pak rupees at the rates of
exchange prevailing at the transaction date. Exchange gains or losses are laken to statement of profit or loss,
Non monetary-items that are measured in terms of historical cost in a foreign currency are translated using the
gxchange rates as al the dates of the initial transactons. Non-menetary tems measured at fair value in a3
fareign currency are translated using the exchange rates at the date when the fair value was determinad.

Provisions

Fravisions are recognised wnen the Company has & legal or constructive present obligation as a result of pasl
gvents and it is probable that an outflow of resources embodying sconomic benefits will be required to settle the
obligation of which reliable eslimate of the amount can be made.

The amount recognised as a provision is the best estimate of the cansideration reguired to settle the present
obdgation at the end of the reporting period, taking inte account the risks and uncertzinties surrounding the

“abligation, &m




3.11

312

2: 12
31341

3.713.2

11 - AL Habib Capital Markets (Private) Limited

Al ah,
haaie '

Where the effect of the time value of money |s material, e amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as finance cost in the statement of profit or loss.

When same or all of the econamic benefits required to settle a provision are expectad to be recovered from 3
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably,

A5 the aclual outflows ean differ from estimates made for provisions due to changes in laws, regulations, public
expeclations, technology, prices and conditions, and can take place many years in the fulure, lhe carrying
amaunts of provisions are reviewed at each reporting date and adjusted to take account of such changes, Any
adjustmeanis to the amount of previously recoonised orovision is recognises in the statemant of prefit or loss
Uniess the pravision was criginally recognised as part of cost of an asset,

Trade and other payahles
Trade and other payahles are measured at amartised oost
Contingent liahilitics

M contingent lability is disclosed when the Company has a passible obligation as a resull of past events, whose
existence will be confirmed only by the occurrence or non-occumensce, of one or more unceriain future evenls
nat whally within the contrel of the Company: or the Company has a present legal or constructive abligation that
anses from past events, but it is not probaple that an outflow of resources embodying economic benefits will be
reguired lo seftle the obligation, or the amount of the obligation cannol be measured with sufficient reliabilily

Revenuc recognition

Brokerage and Fee revenuc

The Company earms fee and commission income from a diverse rangs of financial services it provides ta its
custamers. Fes and commission income is recognises at an amount that reflects the considerations to which
the company expects to be entitled in exchangs for providing the services.

The performance obligations, as well as the timing of their satisfaction, are identified, and determined, at the
inception of the contract. The company's revenue contract do net typically include mulliple performance
chligations,

When the company provides a service o s custumers, considerations is invoiced and generally due
immeadiately upon the satisfaction of a service provided at a paint in time or at the end of the contract period for
a service provided over time.

The Company has generally concluded that it's the principal in its revenue arrangements because it typlcally
contrals the services before transferrng them to the customer.

Fee and commission income from providing services where performance obligations are satisfied at a
point In time:

Services provided where the Company's performance onligations are satisfied at a point in time are recogrised
once control of the services is transferred to the customer, This is typically en compietion of the underlying
lransaction or service or, for fees or components of fees that are linked to a certain parformance, after tulfilling
the corresponding performance criteria. These include fee and commissions arising from negoliations of the
acquisilion of shares or other securities, or the purchase of or sale of businesses, brokerage and undenwriting
foos,

""f'_riu Company lypically bas a single performance obigation wilh respect to these senvices, which is to

successfully complete the transaclion specified in the confract

N
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The cost of Tully amartized intangible assets as at 21 Decomber 2020 s Rs, 4,804 million (31 Deg 2019 Rs. 33724
millicn}.

This represents TRE Certificate acquired on surrender of Stock Exchange Membership Card.

The Company has marked lien on TRE Certificale in favaur of the Pakistan Stock Exchange Limited (PSX) to fulfil
the requirement of Base Minimurm Capital,

LONG TERM INVESTMENTS - FAIR VALUE THROUGH OTHER COMPREHEMSIVE INCOME

2020 2019 Mote 2020 20159
------ {(Number of Shares) - el | 141 +]: =1 [N ——
1,602,953 1,602,953 Shares of Pakistan Stock Exchange 16,151,354 18,161,354
1,602953 18020953 B.1 _ 16,151,354 16,151,384
Market valye hasis .
Book value as of 31 December 2020 16,151,354

Unrealized gain as of 31 December 2030 7,604,409
Market value as of 31 December 2020

;

23,755 763

As al 31 December 2020. Tha Company has pledged the shares with PSX to

fulfill the requirement of Base
Minimum, For details, refer notae 31.1,

2020 2019

------------- (Rupees) —-—meeee
LONG TERM LOANS, ADVANCES AND DEPOSITS
Loan & Advances
- Lean to employees - secured 38,196 -
Security deposits
- Mational Clearing Company of Pakistan Limited 1,400,000 1,400,000
- Dthers 11,500 11,500

1,499,696 1,411,500

L
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_B'.f‘.-i}'llﬂls_'ﬁurns ot Habib Bank Limilg:d (HEL), ¥82 609 sharos of The bk Pm-a'eanrr-pany cirnited {1 IJBCY 42 000 shares of O & fas (=
Llemipany Himiled (CGOCL), and 98,000 shares of Fakistan Petrolourn Limiled (PRLY are pledge with Bank al-Faiah | mited.

DEFERRED TAXATION- MET

Delerred lax (fizbilities) { assels comprizeas of teinporary diferancey i rospen: of the fellonedng:

Balanco at  Recognized Rocognized  Balanco at Recognized Recognizad Balance at
01 Jualy In profit In Qo M December in profit inQC| 1 Decomber
2099 or lass 20158 Bnd loss 2020
Loferred tax aszets arslng {Rujees) :
lin respect of:
Inlengible assals Hal3s 184,713 - (EFRT 115 144 - 741992
Fravision for compansatod
ahsancos 278,240 T4t = 231 558 191,y - 453,377
l'ax loszes 4034665 {1972 004) . - 2862 651 12 HE0851) -
Impairenl oh avaliable fu)
sala invesiments . z = - -
Less: Deferrad tax lighilities
arlsing In respect of:
Accoluraled tax deprecialion
all:anos (879,971} 12.01%2 - (BET. TI9) 70,362

- {E02437)
Burplusd deficil on revaiisation of
imvestmants - net LR EET - (7,143 553 {430,586}

- 172,428 (UG8 456
Net deferred tax assat . BBTA060 _ (esavut) - _ 2482482 __ (2.280.438) o 1TRME T wvaira
SHORT TERM INVESTMENTS - FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 2020 2019
Nole e Gl (RUpe@s) —eeee
Lisleu shares 81 42803 72,857,209 52,152, 169
Markzl |reasury Bills .
Faiistar invesiment Bands .4 __ 159,678,252 1AE, 588 177

232,533 461 _ 39,460,346

—238,450.3

Listed shares

Dividend sarnod
for the vear

2020 2013 2020 2018 otided
~=-— {Humber of shargs) -—- Marme of livesten Carrying Markat Market 31 Decainber
amotint value valurg 2020
TRUPEES ] e
283,602 EH3.609 e Hul Poweer Company Limited 2E,450,609 22,498,702 26,474 200 1,134 435
176,778 T¥BT78  Pakistan Fetreleurn Limited 21,428,557 16,968,357 24,240°935 176,778
£7.000 L7 000 Habilr Bank Limilad 14,748,629 11,608,360 13,505,540 214800
300,000 SO0 00a Fakislan Stock Exchandgs Limidad 5 784,140 4,446,000 2,744.000 -
9,000 3,000 Allack Pefralaum Limiled 4,617,590 3,011,670 3,320,700 a1.000
35,200 35,240 Crigro Corporation Limited 10,075,009 10,819,072 12452800 i, non
- 8E, 000 Cryjre Farllizer Limilad - - B,314,950 -
= B8 non Floreer Cerent Limilad - - 2,585 120 -
157 157 Sapphire Fllre Limilen 1,385 148,208 124 Hhd -
oo ] Sapphire Texlile Linilad 79,720 98,500 100 4 -
42,000 - Gl & Ges Develoomen! Company __ G,286,6883 4,358,340 3 _ 262,500
___ 933.Bdd LLOBG, 542 — 59.542492 73857209 __ 92 BA27G9 2762254
Buak Value a5 of 31 Decanber 2000 B9,542 407 |
Urrgalized lass on ra-measursment
a5 of 31 ecember 2020 [ {16,685 233 ‘

Carrying value as of 31 December 2020 12,857,209
SGEE shares of Pakisian Staclk Frchangs Lid (PSR, 9,000 sharos of Alteck Petralauim imited (8=, 40,000 shaves of Maklslan Pelrolerm Lid
[FPLY, and 25,200 shares of CNGRO are nledgid agains! Hase Minimum Capita| (ERC refer role number 31,1,

veiopmern

The Compary has disposed enuity securiies clessifing e fair waile throug

b athas somprehansive income during the yeas and recagaisad nel oss
altounting o Bz 0055 millian {31 Gecanber 2019 0.072 milifc),

S
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Pakistan Investmont Bonds

Dunpg the year company has Made ivestment in PIBS having face value 8% Milllian and 75 Milian respectively. These PIBS wil mature on
12 July 20210 and 12 Juiy 2023 respevtively Thase FIES will carry vield of 12.20% ana 13.7146%, aspactively

TRADE RECEIVABLES Mate
2020 2049
s TRUPoESE) s
Due fiom clients apainst trading of securites - secured 217,529,502 S0 304 578
Lz from Mational Clearing Cormpany of Pakistan Limited - secured 103 BE, 250 725 -
Cue fretn clignts against frading of sacuilles - related parties ot ___Gead4ad4 241,666

_ 285449.653 __ 5066045
Trade recelvables from related partlas

Maxirmum
Gross Provision Rw?r“_r'al A Armaunt armeint
Mame of related pary amount  for doubitful preaion of die written el ouwtstanding at
; doubtful due N
due receivahles off any timo
recelvables ;
during the vear
[RUpees) -==-- s
Banl Al Habio Limited 115,976 - - - 115,976 245,481
Flest Hakin Stock Fund 126,810 - - - 128,570 126,810
Habib Insurance Campany Limited . - . - . 19,776,691
[abits Aszet Managemanl Limited - - - - ¢ 1080
Habitr Suyar Mills Limited - - - " - 3,631,929
First | |abik nzame Fund = - : - : - i
First Habin Azset Allocallan Fung 74,423 - - - 74,423 74,423
Hatib Assat Managamant Limiled - - -
-51af Providanl Fung u - - = “ T47 578
Firsl Habily [slamic Stock Fung 121,311 - - - 121,311 121,311
First Habib dngome Furd 45,181 - - £ 46,181 48 131
Firsl Hakio lslamic Income Fund _du4,733 N 184,723 18a, 723
660,424 - - - _____ 663424
Mot yot Uple 3 BN G R B maonths Mare than 1 Total gross
Name of related party du?:rr mionths mionths to 1 year year Ell'riuur?t dug
[Rupzes) = -t
Bark AL | fzbik Limnited . 115,978 - - 115,876
First Hatib Stacs Fung 4 126,810 2 i - 126,010
[sbity Insurance Company Limiled ¥ - - - -
Habiz Asset Managemen! Limied i - . 5 - - -
First Hakiz Assed Alozallon Fund - ¥4,423 - - - 74,423
Hazibh Assat Mansogmeant Limited - - - - - -
~ataff Providanl Fung “ - i - - -
Firsl Habib |slamic Stock Fund . 121,311 , 5 = 121,311
First Habib Incame Fund - - 46,181 - - 46,131
Firzt Habib: i2lamic Income Fund - - 164,723 - - 184,723
. 438520 230,904 - - ____ 6B6.439

The vaile of marketable securities held against trade recavatilss by the Company amaunted to Rs. 1.865.9497 rillian (21 Dac 2009,
Ra, 4 A588.8458 million).

This shows trada recalvables in respact of two days trading T+2 settlemsnt and future soniract trading of Rs. 48,150 million and R, 20 099
million, resnsclively (31 Docamber 2015 MIL).

Aging analysis

The aging analysis of the irads receivables relating to purshase uof shares and brokerage conmissian on squity shares |s as ioliows:

Amount Custody value

Upto 5 cays 26A,573,276 283,384,170
hiore thap § days 7,876,374 120287 388
286,449,652 1,655,917,558

Tatal nimuer of clients’ shares held in COC suz account are 84,217,250 out of whizh 5,023 022 shares wara pladgged (31 Decembear2019:
Ta§ VAT, 299 cul aof which 2,837,510 shares were pledged).

.
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LOANS AND ADVANCES

Mota 2020 2019
------------ (RUpees) seeao
Loans to employees - secured 1.1 43,704 18,170
Advances to employees - unsecured 11.2 166,511 123,008
Advance for expenses to admin, contractors & supplisrs 33,000 33,000
) 243212 174,268

This represents personal loans carrying mark-up rate of 8.00% (31 December 2019: 12.75%) per annum provided to

empleyees who have completed at least one year of service with the Company. These are recoverable over a period of

three years and are secured against retirement benefit pavabie 1o respective employess.

During the year, the Campany provided advances salaries to Chief Executive Officer and Key Execulives amouniing to
Fs. 185,000 and 1,320,000 respectively. All advances are recoverable within a maximum period of six months. These
advances are interest free, Al year end amount of of advances is ML (31 December 2015 Rs, 35,0003

DEPOSITS AND PREPAYMENTS

2020 20140

Hote i 4N [ol-7:T3 RER—
Deposits
Exposure deposit with Mational Clearing Company of Pakistan Limit 12.1 100,000,000 3,700,000
Froepayments
- Insurance and computer maintenance . i - 537,370
- Others o - - TG 262

100,000,000 5 003,632

This represents deposits held under the National Glearing Company of Pakistan Limited exposure rules, These deposits
carry interest al the rate of 4,76% lo 10,75% (31 December 2018 9.75% ta 10.75%) per annum.

UTHER RECEIVABLE

Moto 2020 2018
------------- {RUPEES] rmmmmeiin
Intarest recaivable an Pakistan Investment Bends 5,590,575 5,BG5.8Y 2
Inlerest receivable an FLE accounts - 5,765
Feceivabls from NCCPL-MTS - 480,555
Cividend Receivable 24,000 =
Cthers 174,137 -
____ 5,857,712 6,161,962
CASH AND BANK BALANCES
Cashin hand 48,018 B4, 871
Balances with banks in: ;
- Current accounts 14.2 1,154,265 454 807
- Saving accounts 4.3 & 14.4 480,126,842 111,856,980 |
481,281,107 112111797
_ 481,328,125 1'I2.'€?E~,?’E~B_

V’LA_
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Cash and cash squivalents

Cash, vash equivalents and shorl term inancing (used for cash management purposes) include the fullawing far the
purposes of the cash flew statement:

Mote 2020 2019
e — S LT T =1 O —
Cash and bank balances 481,328,125 112,176,768
shert term financing 17 {229.231,267) (16,616,8%1_
252,007 855 95,559,932_

Mhis inciudes bank balances held with Bank AL Habib Limited {the Holding Company) amounting to ML {31 Decemper
2015 Rs. 0,108 millicn,
i

This includes bank balances held with Bank AL Habib Limited (the Halding Company) amounting to Rs. 0.225 million 31
December 2019 Rs, 0.130 mikien) and carry interest ranging from 5.25 % to 11 259 (21 Decemnber 2019 11.25 % |o
11.75%) per annum.

This includes Rs. 462,232 milion {31 December 2074: T09.366 million) hetd with Bank AL Habib Uimitad {The MHolding

Company) maintained on behaif of clients, During the year this account is marked as saving account and carres interest
ranging fram 5.25% to 11.75%.

AUTHORISED, ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Authorised capital

2020 2019 § 2020 2019
e {Number of shares) = LU L N = - . {Rupees) s=-r--—mmn -
Ordinary shares of Rs. 10/~ sach fully
50,000,000 60,000,000 paid in cash __ 500,000,000 500,000,000

Issued, subscribed and paid-up capital

Ordinary shares of Rs. 10/ 2ach fuly

30,000,000 30,000,000 paid in cash __ 300,000,000 300,000,000
Pattern of sharehalding
2020 2019
Categories of shareholdars ) Nuymiber of % of shares Number of % of shares
shares hzld held shares held held
Bank Al Habib Limited {the Holding Company) 19,998 00 BG.67% 19,999 600 BEETY
Others 2,492,598 28.33% 24598408 B.A3%
Individuals 7.600.502 . 25% 7.500,502 Z2a%
30,000,000 100, 00% 30,000,000 100.00%

L':/u/\_,
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Unrealised gain/{loss) on re-measurement of investmenits

Listed shares (9,080,874} {1,008.531)
Market Treasury Bills 3 =
Fakistan Investment Bonds 9,619 825 4 025,674
Market Traasury Bills _ z T
538,851 3,017,143
Related deferred tax asset/{liability) (258,458) (430 Ba8)
280,493 2,586,957

SHORT TERM FINANCING

Funning finance facility available o the Company is Rs, 375 million (31 December 2019: RBs. 275 millian}. The Company
has oblained from Bank AL Habib Limited (the Holding Company} As . 275 million and Bank Alfalah Limited Rs. 100
million having expiry an 30 June 2021 and 30 September 2021 respectively which is securad against hypothesation of
amounts due from customers and lien over shares listed at Pakislan Stock Exchange Limited. unitz ot mulual tunds and
gevernment securities. The facilities obtained from Bank AL Habib Limited {the Holcing company) carry mark-up rate al 3
rmonth average KIBOR + 1% (31 December 2019 3 manth average KIBOR +1% ) and Bank Alfalah Limited carry mark-yp
rale at 3 month averaue KIBOR + 1.6% (31 Dacember 2010: J month average KIBOR + 13g), -

TRADE AND OTHER PAYABLES

Mote 2020 2019

Due to ciients against trading of securities 18.1 567,234,888 131,368 116
Lue to Mational Clearing Company of Pakistan |jmited 18,2 - 3,623,748
Workers" Welfare Fund payahle 1,211,034 509179
Accrued expenses - -
Sales tax and FED payvable 1,176,707 450,182
Ciher fabililies 18,774,871 1,223,354

__ 688,387 500 137,174,550

This includes lrade payables of Rs. 2,271 milion{31 December 2019; 18,558 millian) payable to related party.

This shows frade payable in respect of two days trading T+2 settloment.

| B
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ACCRUED LIABILITIES

2020 2018
-------------- [Rupeeg) s
Accrded salaries pavable 6,338 680 1,903,708
Auditors Remuneration pavable 531,111 288,911
Accrued Vehicle Running fuel & Repair 286,338 244 1289
Other Pavable 977 598 730,132
8,134,125 3,276,880

CONTINGEMNCIES AND COMMITMENTS

Contingencios

There are no contingencies as at 31 Dacember 2020 (31 December 2019: Milh,
Future contracts against counter commitments

For sale of quoted securities under future contracts against counter commitrments as at 31 Decembar 2020 is Rs.
72087 millon {31 December 2019: Bs. 0.0340 muillicn)

For purchase of quoted securities under future contracts against counter commitments as at 31 December 20720
i5 Ha. 242.621 (31 December 2019; Rs, 10.684),

BROKERAGE REVEMUE - NET

Mote 2020 2019
---------- — [Rupees) ——nmee
Hrokerage revenue - gross 108,060,429 47 525 360
Less: Sales tax on services {14,047 ,858) (6,178,207
Mel Revenue 211 84.012,573 41,347 063

Disaggregation of Revenue

As required for the financial statements, the Company disaggregated revenue reconnised from contracts with
customers inlo categories that depict how the nature, amount, timing and uncertainty of revenue and cash flows
are atfected by econcemic factors, In the following table, revenue is disagyregated by type of customers:

Mote 2020 2019

——————— ol [ A1) =111 JE——

[Retall customears 47,921,970 19,863 160

Institutional customers 45,627,367 21,416,637
Froprietary trade 463,236 B7 866

94,012 573 41 347 063

OTHER INCOME

Profit on PSX exposure 422,481 254 882

Interest on staff loans 3,132 5,728

Gain on disposal of propery and equipment 3,034,459 16,941

tFee charged for clients' fund management 221 5,507,379 1,938,663

Miscellaneous income - 824 127

8,967,431 3,140,138

This represents interest income eamead on clients’ funds as per P5X Rulebook 4.1 fo1(a).

N
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ADMINISTRATIVE EXPENSES

Salaries and ather benefits
Frinting and stationery
Auditors' remuneration
Renl, rates and taxes
Vehicles running

Ltiiities

Legal and professional charges
[msurance

Mewspapers and periodicals
Entertainmeant
Advertisement and business promaotion
Computer expenses
Clearing house charges
Ciice security

Depreciation

Amortization

Repairs and maintenance
Conveyance and travelling
Communicalion

Fee and subscription

Lease rental of vehicles
Dffice supplies

[Zonalions

Others

Note 2020 2019

-------------- [RUDEES) -

231 50,571,182 41,526,681
277,188 211,320

23.2 471,615 398,911
2,181,750 2,262,500

3,193,197 2,855,627

1,703,888 228,770

1,126,904 1,506,861

1,282,660 1,343,159

66,264 60,550

160,797 82,785

573,020 229,784

1,965,756 1,021,339

8,314,048 4,389,102

885,890 B17.075

4. 2,276,945 2,271,120
5, 875,245 771,250
227,385 190,960

261,813 362,432

1,236,057 G72,467

7,629,721 7,932,103

- 247,844

419,423 319,120

586,028 /548,098
86,296,776 70,569,899

This includes the Company's contribution to the defined contribution plan ameunting to Rs. 2.3681 million (31

December 201%: Rs. 2.239 million).

Auditors’ remuneration

Statutory audit fes
Other certifizations
Out of pockel axpenses

Above audit fees and other services fees include Sales Tax @ 8%,

FINANCE COST

Mark-up on short lerm running finance
Eank charges

2020 2019

—————————————— (Rupees) —meee .

270,000 218,000

162,000 108,000

39,615 74,911

471,615 398,871

17, 4,805,991 242 744

163,235 139 B84
4,969,228 1,082,833

[~




28, INCOME TAX EXPENSE

Mote 2020 2019
----------------- {Rupees) e
Crrrant 7082 640 SET4 78S
Ligtarad g 2,280,436 SEH
Fricr wazr {4,341 .443) -
5,621,633 5674484

25.1 The income ta2x returns of the Compeny have been filed up to tax year 2019 under the Uriversal Seif Assessiment
Sehemo, This scheme provides that the ratum filed iz desmad lo be an assessmant order. The retuis may be

salected for audil within five vears, The Inoome Tax Cemimissioner may amend assezsiment if any objaction iz
raised dudng audic,

252 This represents adjustmant 1o grior perlod tax hablity based on revison an tax relurm fled by the company dusdng
1he yaar

2020

Recaonciliatlon of tax charge for the yoar = (RUpoes) -

Profit befare laxation 35,980,794

Tax at the applicable lax rate of 299 (2010: 285) 10,434,430
Tax aftect of income under Presurmptive Tax Redime {271,354)

Tax elfect of prior year tax charge (4,341,443)

6,821,633
254 The prior year tax liability was based on the minimum *ax.
o 2020 2019
-------------- [RLUIPOEE) o anmun
26. EARNING { (LOSS) PER SHARE - BASIC AND DILUTED
Profitf{Loss) for lhe voar 30,159,161 (11,206,767)
R — L (UL LT R ———.
Weinhted avarans number of ardinary shares
i fssue duricg the yoar 30,000,000 30,000,000
------------- o 154 7] 1T+ 1) I —
Earning/{Loss) per share - basic and diluted 1.008 (0374

26.1 Diluvted sarmings pershare has not been presanted as tha Cl:u;npany dues nel have any convertibla instrumants in
issue a5 at 31 Decernber 2020 and 31 December 3019 whicn would have any effast on tho pamings por share

Z7.  REMUNERATION OF CHIEF EXECUTIVE AND EKECU'.J'I'U'ES

Iha agaregate amounts charged in e financial statements for the remuneration, including al' benefits te the
Chiat Execullve and Executives of tha Company are 35 foliows:

= 2020 ) 2018
Chief Executive  Executives Chief Exccutive Executivas
[(Rupees)

Manageria! ramunaation 2,400,000 8,540,667 8,200 000 8258000
Hausing and utilitles 4,700,000 4,270,233 4,100,000 4,128,000
Medlozl 25,000 125,000 25,000 125,000
Company's contrinition to provident fund 535,894 707,406 219,565 4,055
Bonus 1,766 667 918,666 - -
Corrmission & Oihers - TO8 208 - 17d,203

16,831,663 15270,980 13144096 13481288
Muinber of parsons 1 ] 1 ]
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In addition to lhe sbove, Chief Exscutiva and Executives Aave basn provided with free vse of the Company
mainlained vehiclkes and makile phones undar the servies contracis,

Mo fee s paid Lo directers for mestings atended by them,

FROVIDENT FUND

Delais of invastmenls held by the crovident fund of the Comeany for s smploynes are as folows:

{Unauditad) tAudited)
31 December 2020 30 June 2020
L T LRATT 1 T=TT ) [ —
Siza of the fund 60,162 207 121,057
Cost of invesiments mads 88529172 58, GEd, 087
Peroentage of investments made 9T.30% G904k,
Fair value of invastmerits 56,624,227 55,973,459

Breakug of investrnents v terms of anount and percentage of the siza of the pravident fund are as foliows:

------------- (Unaudited) S Lot L= 11 =1 = 1 SR
21 December 2029 - 30 June 2020
Investments % of Investiments % of

Inyestmeants investments as

as size of the * aizo of the fund

- {RUpees ). iPercentage)-- e[ RUpEES janene --{Percontage)--
Government secutiliog 43,862,289 T2.92% 43,678 3849 TATI1%
Listad secuntios 10,731,289 17.84% 9 7RT 974 16, LY
Dabt Securilizs 1,120,000 1.86% 1,120,000 1.80%
Bank balanoss 210,659 1.51% T 487 496 2.02%
Othars z 0.00% : 0,00%,
66,524,237 84.13% ) a4 56%

Al Investmants in collective investment schamas, listed equity and listed dakt securities out of the provident fund
have cesn made in accordance with the provisions of the seclion 218 aof e Companies Act, 2017 and tha
conditions specified thoreunder.

&y
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TRANSACTIONS WITH RELATED PARTIES

Relaled parties comprises of he Holding Company, companies with comman directorship,

23 AL Habib Capital Markets (Private) Limitad

associaled companies |

unaertakings, directors of the Company, other associaled companies and key management personnel and their close
family members inciuding thereof the Holding Campany. Remunerafion of key management parsannel are 0 accardance
with- their terms of employment. Other transactions with related parties are entered into at rates negotizted with them,

Transactions for the year

Bank AL Habib Limited
- Equity brakerage commissicn

- Mark-up expense on running finance

- Office rent

- Bank charges

= Markup income on bank balances
- Information lechnology services

Total Mark up income on client account

l.zss: Transferred to clients

Helationship

Helding
Company holds
BE.B7Y{(2015:
GE.G7%:) share

capital

Balance mark up income on client account as per PE&L

Habib [nsurance Company Limited
- Eguity brokerage commission

- Insurance premivm paid

- Insurance premium payahble

First Habib Stock Fund
= Equity brokerage commissian

Habib Sugar Mills Limited
= Equity brokerape commissian

First Habib Asset Allocation Fund
- Equity brokeragg commission

First Habib Islamic Stock Fund
= Equity brokerage commission

First Habib Income Fund
- Equity brokerage commission

First Habib Islamic Income Fung
- Equity brokerage commission

Al Habib Capital Markets {Private) Limited

- Emplovees’ Provident Fund
- Eruity brokerage commission

Habib Asset Management
- Staff Provident Fund
- Equity brokerage commission

Hey managaement

- Centribution to the defined contribution plan

= Equity brokerage commission
- Advances

Associated
company of Holding
Company
D% 201 8,094

Subsidiary
company of Holding
Company
DT (201 5.0%,)

Associaled
cormpany of Helding
Company
D (2019:0%)

Subsidiary
cormpany of Holding
Company
D201 9:0%)
Subsidiary
campaly of Holding
Company
D201 8:0%)
Subsidiary
company af Holding
Camparny
O5{2079:0%)
Subsidiary
company of FHolding
Company
O5&{2079:08)

Ciher
related party
Other related party
Subsidiary company of
Holding Company
BY%e{ 2018 0%

ey management

s

11.641.870
— (7,846,623

1.431.97F
4,345,218
2,100,000
' QL 25
39,074
750,000

3,795,246

534,540
541,750

89,775

808,824

51,578

86,856

40,868

163,472

13,322

1,647,402
. M0,078
1,485,000

78S, 708
031,574
2,100,000
79,758
739,724
Ta0,6og

1,838,652

Th4,843

848 330

22 046

226,101

12,796

4. 578

1,504,051
14214
1,282,000
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Rajafionship

20z0 2019
------------- {Rupees) -————unmr

Bank AL Habib Limited '
- Bank balances Haolding Comoany halds G867 % 462 458,204 109,802,709
< Zharl term Borrmwing (ZT2E5.67%) share capital 201,369,661 168 618,858
- Equity irokerage commission receivable 115,876 170,535
-Aoorued markup payable 1,701,453 534,853
Associated Companies
First Habib Stock Fund Subsidiary company of
- Eqquity brokerage commission receivakle Holding Company 126,810 25,365
Habib Insurance Company Limited Associaled company of
- Equity brokerage commission recaeivalble Holding Companny - S.04B
- Equity payable 155,330 18,551,221
Habib Assct Management Limited Subsidiary company of
- EOC charges receivable Holding Company - 1,080
Hahib Sugar Mills Limited Associated company of .
- Equity payable Holding Company 2,116,504 458
First Habib #sset Allocation Fund Subsidiary company of
- Equity brokerage commission receivable Helding Company 7d,423 16,142
Habib Asset Management Limited Associated company of

-Staff Provident Fund Halding Company

CIE charges receivable - 335
First Habib Islamic stock Fund Subsidiary company of
- Eeuity brokerage commission receivable Helding Compary 124,311 23163
First Hahib |slamic Income Fund Subsidiary company of 184,723
- Equity brokerage commission receivable Holding Company
First Habib Income Fund Subsidiary company of 48,181
- Eoquity brokerage commission |eceivabla Halding Conmpany
AL Habib Capital Markets (Private] Limitad -

Staff Provident Fund
- Equily brokerage commission receivable k1 -
- Advances Ky Managemen| - 30,000

FINANCIAL RISK MANAGEMENT

Tne Company's financial risk management objective and policies are consistent with that disclosed in the
financial stalements as at and for the year ended Cecernbsr 31, 2020, except for the additional consideralions

dug io lhe COVID-19,
COVID-14

The Company centinue their cperations to serve customers hy observing Government instructions and taking

necessary steps such as obsenving health precautions, imiting the number of working hours and implementation
of remote working protocals wherever possible, The Company's management and Board is fully cognisant of the
business challenges posed by the COVID-19 outbreax and closely monitoring the possible Impacts on the
Company's operalions and liguidity positions. Whilst the management of the Company does nat expecl any
significant impacts on the financial health of the Company in the short term, the full extent and duration of the
impact of COVID-19 on the Company's operations and financial performance in the long term will depand oo
fulure developments thal are uncertain and unpredictable, including the duration and spread of the pandemis, its
impact an financial markets an a macro-economiz leveal,

I‘;L/\-
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3.2 Risk Management Framework

303

The Management of the Company has an ovsrall responsibility for the establishment and oversight of the
Company's risk management framewark, Management is also responsible for developing and manitaring the
Company's risk managemenl policies.

The Company's risk management policies are established lo identify and analyse the risks faced by the
Company, to sel appropriate risk limits and controis, and to monitor risks and adherence to limits. Rigi
managemeant policies and systems are reviewed regularly to reflect changes in market conditions and lhe
Campany's activilies,

Creditrisk

Credit risk is the risk that one party to a financial instryment witi il 1o discharge an obligation and cause lhe
other party o incur a financial loss, without taking into account the fair valus of any collateral. Credil risk arizses
from the inability of the issuers of the instruments, the relevant financial institutions or counter parties in case of
placernents or other arrangements to fulfil their obligations. There is a possibility of default by pardicipants and of
fallure of the financial markets, the depositories, the setflements or clearing system ete,

Exposure (o credif risk

Credit risk of the Campany arises principally from its trade recejvables. long term advances and daposits, loan
and advances, other financial assels and bank balances. The carrying amount of these financial assels
reprosents the maximum credit exposure.

Cradit risk management

To reduce the exposure to credit risk, the Company has developed Its own risk management palicies and
guidelines whereby clients are provided trading limits according to their worth and proper margins are collectad
from and maintained by the clients. The fmanagement continuously monitors the credit exposure towards the
clients and makes provision against those balances considered doubifyl for recovery,

The Company's policy is to enter into financial contracts in accordance with the internal risk managemant policies
and iiwvestment and operational guidelines.

All ransactions in listed securifies are settied using MNatiznal Clearing Company of Pakistan Limited, being the
central clearing company of the country. The risk of default in such transactions is considered minimal, as
delivery of securities is guaranieed by the stock exchange. The Company does not expect to incur material credi
losses on its financial assets, :

The maximum exposure to credil risk before any credit enhancements at 31 Daceriber 2020 is the carrying
amount of the financial assets as set out below:

Mote
2020 2019
——————————— (RUp@EE} —mrrmmemeae
Long term advances and deposits 7 1,495 596 1,411,500
Trade recejvables 10, 286,449,652 B0 546,545
Loans and advances - considered good 11 243,212 174,265
Shorl lernn deposits 2, 100,000,000 3,700,000
Bank balances 14, 481,281,107 112 411, 787
869,473,668 167,244,110




26

30.3.1 The aging of the trade receivables &l reporting date was as follows:

30.3.2

Less than orequal lo 5 days

More than 5 days but nat more than 14 days

More than 14 days

Less than or equal to & days

More than 5 days bul not more tharn 14 days

More than 14 days

31 December 2020

AL Habib Capital Markets (Private) Limite

Gross Provision Net
268,573,277 - 268,573,277
14,174,937 - 14,174,937
3,701,439 3,701,425
236&49_,653 - 235,449.55_?_1__
31 December 2018 -
Gross Frovision Met
43,199,217 - 43.199,317
3,036,910 - 3,036,810
4,310,318 - 4,310,318
5!].546,545_ 50,546,545

Based on the past experience, consideration of financial position, past lrack records and recoveries, the Cormpany
beleves that trade debts past due does not require any impairment,

Credif rating and coflaterals

Bank balances are only held wilh reputable banks having sound cradit ratings. The cradit qualily of the Company's

bank balances can be assessed with reference of external credit ratings as follows:

Bank AL Habib Limited

United bank Limited

Bank Alfalah Limited

Hapib Bank Limited

Hahbib Metrepalitan Bank Limite
45 Hank Limited

MCB |stamic Bank Limited
MCB Bank Limited

Bank AL Habib Limited

Hank Alfalah Limited

Halkih Bank Limited

Habib Metropolitan Bank Limite
J5 Bank Limited

MCE Islamiz Bank Limited
MCE Bank Limited

Rating
Agency

PACRA,
VIS
WIS
VIS

PACRA

FACRA

PACRA

PACRA

Rating
Agency

PACRA
PACRA
JCR-VIS
PACRA
FACRA
PACRA
FACRA

Short term
rating

A+
Al

Al

AT+
&7+

Al+
A

A1t

Short term

rating

A1+
A1+
A=l
AT+
At
A1
=1

Long term
rating

Bbt
PAA
Adk
AAA
Ab
Bh
il
AAs

Lang term
rating

Adk
JII‘H".III.II
ALA
Ah-
A
AAA

-

M_/‘\

31 December 2020

{Rupees) { %)
462,458,208 96. 1%
16,315,229 3.4%
1,358,041 0.3%
659,485 0.14%
192,824 0.04%
228,103 - D.05%
G,045 0.00%
62,172 0.01%
481,281,107 100.00%

31 Docomber 2019

{Rupees) {"a)
109,802,705 B7.894%
1,716,542 1.53%
51,180 0.05%
121,389 011%
349 548 0.31%
1,078 0,00%
68,350 0.068%
M2 ETET 100.00%:
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Concentration of credit risk

Concentration of credit risk exisls when changes in economic o industry factors similarly affect groucs o
counlerparties whese aggregate credit exposure Is significant in relation 1o the Company's total credit exposure.
The Company's portfolio of financial inslruments is diversified and transactions are entered into with cradit-warthy
counlerparties of diverse natures thereby mitigating any significant concentrations of credit risk,

Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in mesting its financial chligations as they fal
due. Liquidity risk arises because of the possibility that the Company could be required to pay its liabilities earlie
than expected or difficulty in raising funds to meet commitments associated with financia! liabllities as they Tal
due. The Company's approach to managing liguidily Is to ensure. as far as possible, that it will abyeays have
sufficient figuidity to meet ils liabilities when due, under bath normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation,

The following are the contractual maturities of financial liabilities:

41 December. 2020

On demand Upto three More than More than Total
months three months one year
and uptc one
year
{Rupees)

Trade and other pavables 586,008,759 - - - 586,009 758
Acorued liakililies 8,134,125 . - - 8134,125
Short term Tinancing 229,231,261 - - - 229,231,261

823,375,145 : - - _ 823375145

Trade and other payables
Acerued liabilities
FPayable o Provident Fund

31 December 2019

136,216,209
3.276,880
16,616, 866

" On demand Upto three More than Maore than Total
monihs three months one year
and upto cne
year
{Rupees)

136,215,208
3,276,880
16,516,888

156,108 955

156,108,855

Market risk

Market risk means that the fair value or Tuture cash flows of a financial instrument will flucluate because o
changes in market prices such as foreign exchange rates, interest rates and equily prices. The abjective |5 1o
manage and control market risk exposures within acceptable parameters, while optimizing the return, Market risk
comprisas of three types of risk: currency risk, interast rate risk and price risk, The market risks associated wilh
the Company's business activities are discussed az undar: '

Currency risk

- Gurrency risk is the risk that the fair value or future cash flows of a financial inslrument will fluctuate because of

changes in foreign exchange rates, The Cormpany, at present, is not exposed to currency risk as all transactions
are carried out in Pak Rupees,

_11;.4,‘_"#..
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Intersst rate risk
Mlerast rate risk is the risk \bat the value of & financial mstrument will Tuctuate due to changes in the market viald.

Mlthe reporting dals, the interest rate profile of the Company's intorest bearing financial ifstruments iz as follows:

Carrying amount

31 Dacember 3t Docember 41 Decemtber 31 December
2020 2015 2020 2015
Variable rate instruments ' {Percontage) {Rupees)
Finanoial assels
CEank balances B.26%to5,758% 11.25%t0 11.75% 430,126,842 140606, 5590
Findricia! Watilitias
Shor term financing I Manths 3 Manths 229,231,781 16,676,848
average KIBOR  averagn KIBOR
4 15 + T
Fixed rate inslruments
[2epasits with Mational Clearing
Company of Pakistan Limited A4.25% 1o 4.75% 9.75% lo 10.75% 101, 400,000 500 0o
Staff |ean 8.00% 12.75% 43,701 1 Tn

Fair valus sensitivity analysis for fixed rate Instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through orofit or loss
Therefore, a change in interest rale al the reporting dale would not have aflected the after tax profit of the Company,

Cash Mow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would hawve increased { {decreased) aquity and profit ar
loss by lhe amounts shown below, This analysis assumos that gl olher variables remain constant. The analysis s
performed on the same basis lor December 2016,

Profit or loss Equity - net of tax i
100 bps 100 bps 100 bps 100 bps |
increase decrease increase decrease
{Rupees) {Rupeecs)
Mg at 31 December 2020 _ _
YVariable rate instrumeants — 089,558 _ (25,089,568 25,089 558 (25,089,558
A=z at 31 December 2019 \
Wariable rate instrumenis 55040172 9504012y 9504012 i 504,040 f
Price risk |

Frica risk is the risk of unfavourable changes in the fair value of securilies a8 a result of changes in the value of individual
shares. Tha price risk exposure arises from he Company's investments in aquity securities. The Company's pelicy is o
manage price risk thraugh seleclion of Blue chip securitiss,

The Company's investmants in quoted equily securities amountad to Bs. 38,512 milion (31 December 201%: Ks 112,857
mificn; at the statement of finandial position dale. The carying value of nvesiments subject to equily price risk are, in
almost all instances, based on guoted market prices as of the reporbing date. Markat prices are subject fo fuclualicn.
Fluctuation in tho marked price of a security may resuit from perceived changas in the underlying econemic characteristics of
the investee, lhe relative price of allernative investments and general market conditions.

In case of quotad equity inveslments, a 10% increase / decrease in share prices value at period end would have increased /
decredsed the olher comprehensive income of the Company by increasing ( desreasing surplus on revaluation of such
investment by the amounts given below;

Fair value Hypothetical E=timatod fair Hypothetical Hypothetical
price change value after increase / increase /
hypothetical {decreaso} in {decreasa) In
change in price OC| shareholders’
egLity
i {Rupeas)
31 December 2020 86,612872 10% increase 106,274,269 9.661,297 9,661,297
10% tdecrease 86,951,675 (9,661,297) (9,661,297}
3 December 2019 112,867,022 10% incroase 124 163,724 11,288,702 1,285,702
0% decrease 10,580,320 (11288 702 [11,2585,702) !

I he selected hypothelical changa does nol reflec) what I:D;lll?l ke considerad Lo be the best or worsl case scenarios,
l._._,-#\__
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Falr value of flnancial aszets and lisbilities
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Lt balow anzlises Tnancial nstruments camed at fair value, Ly valoation marhod. The difeent leves imethaods) have heen onlined a3 followes:

Level 11 Fall veiue measunamients using yuolad oricas (Unedjusled] it achive imarkels for idantize asacts o liski itie2,

Leve! 20 Fair value measurements wsing inouta allie shan

a8 prices) o indresty (e derivad foe urces).

Lerval 20 Fair witlug measuramants using Mpils Tar dhe assel or lakiily that &re rat bassd on cosenabio marde: oata fl.e; unobearabls noulsh,

On Dalanca shest
finEncia! insinimants

Flnanclal assets maasied
al Tair value

Eiard o ez lneds - fair value

Inrabgt dlher sorrprenensae inssma
| lsdi=d shiaras

- Pekistan Joeesioest Sonds

= Market Tossury Bils

Ly lerm invesimants

Flnaicial assets nod meagsurad
at Tairwalirn
Loy e joans . advetaes ardd deposics
Trinde recewables
Luins @70 BCvantas
Cageails
Ciiner recelyatile
Gasn ara bavs salannes

Financial Naglities not maasured
artair valug

Trade-and ethar peyablzs
Pipgahile to Hroviaant Funrd
Shard lamm tlaimang
Ao Leslilies

nbpatance sheel
inanclal nsiromenis

Firanclal asaets rmesddured
at fair valua

SinnlLrm vestmeants «ovislable for sale

- Listes anapes

- Fukision Imeastmant Gods
- Yarkat Treesury Mils

Lorg lern mvesbnanls

Financiul vssels not measurod
al fair valus
Lanw len sang, asvanca:s and deposils

v and advetces
Diaposits

Liher racs wabis

'L'.EI!h and Gank leshipioss

| rian

Finarclal Habillties nul mezsoarad
alt Teir value

Trada 2nd Sihes payabley

gt o Providant Fand

Aacrood Nabliies
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Al Habib Capital Markets (Private) Limiter

quated prices oo udad winin Lewnl 1 that sre coserealie for fne assal o liakility, &laee diectly iz

12 E57.022

A, EEE 7T

P LT R

: Tain,o00 z TA11 |
= A G4 L5 - 50,546,545
. i - 174,34
4,700,800 A FH
i 6,151,982 : 160 aug
; 112,178,780 :
: 174,167 o7
| o N (IEE215,2000 (135215200
[ - 2 {1,276, A60)
3 : {25 152,000
117 06T 12 AFITAGEES 139437 DEH)  2g4434 900

[

Carrying Ampuat Fals waloe
FACIG] - FoG]- Flagncial assuis Oiher Tolsl Lewvel Levalz  Leweld
equily dent at amoriged tnanaial
instrumenis instrymenis Lol liabilitins
mmaamaa. ¥ - ~ [RIEPang) - i iy R
TZ,857,209 - . 72,857 200 TE 85T, 209
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Oparaticnal risk

Ciperational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the nrocesses,
technology and infrastructure supporting the Company's operations either internally within the Company o externally =i
the Campany's senvice providers, and from extemal factors other than credit, markel and liquidity risks such as lhose
arising from legal and regulatory requirements and generally accepted standards of investment management behavior,
Operational risks arise from all of the Company's activities,

The primary responsibility for the development and impiementation of controls over aperational risk rests with the Board of
Directors. This responsikility encompasses the contrals in the following areas:

- requirements for appropriate segregation of duties betwsen varlaus funstions. roles and responsibilites:
- requirements for the reconciliation and monitaring af transactions;
- compliance with regulatary and other legal requirements;
nocumentation of contrels and procedures;
- requiremants for the periodic assessment of operational risks faced, and the adequacy of contrals
anc proceduras lo address the risks identified,,
- ethical and business standards,
- risk mitigation, including insurance where this is effective.

CAPITAL RISK MANAGEMENT

The Company's abjective when managing capital is to safeguard the Company's ability to continue as a Going concern su
that It can continue to provide returns for shareholders-and benefits for other stakeholders; and ta maintain a strang capital
pase to suppoil Lhe sustained developrment of its business. Further, Pakisten Stosk Exchar 1ge Limited also requires tho
Company to maintain-a minlmum net capital.

Capital Adequacy Level

I corrpliance with the COC Reyulstion number 6.8 the Capilal Adequacy Level (CAL) of the Company is caloulated as
follows.

. 2020 2019
Mote e [RUpees) s -
Tatal Assets 1,172,580,182 47F D87 204
Less: Total Liabilities {B25 762 B86) (167.068,296)
Less: Revaluation Reserves {created upon revaluation of fixed assets) - -
346.817:296 318,018,804

Basae Minimum Capital

ln compliance with the Regulation 19.2 of the Rule Book of Pakistan Stock Exchange Limited every Trading R'rghl
Entitlement Cerdificate (TREC) holder registered as a broker under Brokers and Agents Registration Rules, 2001, is
required to maintain a Base Minimum Capital (BMO) in the amount and form as pres:nbed in the Rule on the bablb ol
Asset Under Custody(ALUGY

Mis al 31 December 2020, the Company is required to have a BMU of [2s. 28 million. The Campany's BMC is comprised ol
the sum of netienal value of the TREC and the markel value of shares of Pakistan Stock Exchange Limited (PSX) anc
certain other listed shares as at 51 December 2020. The marke! value of shares taken to meet EMC deposil requireman
is after the haircut of 20.5% and 11% for P5X and PRL respectively,

The notional value of the TREC and the value of the shares for the purpose of BMC is determined by the P3X as under:

31 December 31 Dacember
Nota 2020 2019
------------- {RLSES) smmmmmmmemanale
Trading Right Entitlernent Certificates B 2,500,000 2,500,000
Securitized 1,802,953 PSX shares at
s 1482 per share after applying 30%: hairou B.1& 9.2 18,741,234 18,880,338
40,000 Shares of FPL, 25,200 shares of ENGRD and 9,000
shares of APL at market rate after applying 17.5% haircut 9.2 11,865,632 12,208,480
34,096,766 + 33.585793
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Statement of Net Capital Balance as at December 31, 2020

The below mentiored disclosure is in conformity with SRC 1333(1)/2019 dated 6th November 2018 from Securities an
Exchange Comr_:'.lsa.ion of Pakistan which states that " company shall disclose the net capital balance in its annua
audited financial statements in accordance with reguization 34."

(Excoss of Current Assets aver Current Liabilities determined in accordance with the third Schedule of the Securities anc
Exchange Rules 1971 and the clarifications/guidelines Issued by SECP dated 3 July 2013, 20 December 2013 and 24

June 2015)

DESCRIPTION

CURRENT ASSETS

Cashin hand and bank balances

lLess: adjustment to restrict
carrespanding clients wise
trade payable {selllemeant basa)

Cash deposited as margin with
Maticnal Clearing Caompany of
Fakistan

Trade receivabilas

Irvestmment in listed securities
in the name of broker

Securities purchased for customers

Fakistan Investment Bond

Total current assets
CURRENT LIAEBILITIES

Trade payahles

Zther liabilities

Tatal current abilities

VALUATION BASIS

As per bock value

Az per hook value
Less: Cuardue for more than 14 days

At market value

Less: Securitiss in BMC

Less: Securities in exposure list marked
tomarket less 6% discount

At ma_rket value
Less: Haircut @a%

As per book value {tragde base)
Less! Overdue for more than 20 days

A5 par hook value

Met Capital Balance as at December 31, 2020

Sulx Total Taotal
----------------- (Rupees) s
481 329,125
(286, 782) 48'!,042,3;13
. 100,000,000

096,449 653

03, 701,4389) 282,748 214

TEB57 209

{18.816,342)

54,040,857
(8,106,130)
46,934,737
1,620,275
159,675,262
{7.983,813)
151,692,439
1,063,036,008
567234, 885
(248,425 300)]

318,805,588
505,957 247

e =

825,762,888

237,275,123
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5. No.

1.4
18

Hoad of Account

Assets

Froperty & Equipment
Intangibie Asseats

Investment in Govt. Securities
Investment in Eguity Securities
IMisted 18% ar VaR of each securitles on the cutaf
date as computed by tha Securitiess Exchange for
respactive securities whichever is higher,
iisted securities that are Block, Freeze or Pledge
slatus as an reporling date

Deposits, Prepayments and other Receivables
Statutory ar regulatory depasits f basic geposils with

exchanges, clearing house or central depository or any

Margin deposits with exchange and clearing house,
Advance Tax, Other deposits and prepayments
Acored interest, profit or mark-up on amounts placed
with financial institutions or debl securities ete,
Cividends receivables,

i Bhort Term Loan To Employees

ii. Receivabies other than trade receivables

Receivables from customers:
ih case recelvables are against margin financing, the
gggreqgate if (i) value of securities held in the blocked
account after applying VAR based Halreut, (i) cash,
deposited as collalaral by the financee (i) markat
value of any securities deposited a5 collateral.

Incase of other trade receivables nat more than 3 days
overdue, 0% of the nel balance sheet value

in case of other trade recelvables are overdug, or 5
days or more. the aggregate of () the markef value of
securities purchased for customers and Reld in sub-
accounts after applying VAR based haircuts, (i) cash
deposited as collateral by the respective customer and

fiiiy 1he m:arknrl- wal e of geririties bald ag cndlafaral
100% haircut in the case of amount recejvable from rel;

Cash and bank balances

Bank Balance-proprietory accounts
Fank balance-customer accounts
Cash in hand

Total Assets

AL Habkib Capital Markets {Private) Limite:

31 December

2020
---------- IR P ToE ) E———
Hafreut %/ Balance Before  Balance After
5 Haircut / Haircut f

Ad].

Adjustments Adjustments

100 T BBEZ2.G922 =
100 2,849,072 -
10,731,994 .
- 159,676,252 189,676,287
15% ar VaR G4, 040 BET 45 5496 4897
which everis .
higher
140 42672 105 -
256,289,224 205,572,749
100 1,400,000 -
- 100,000,600 400,000 000
100 29.815,591 -
% &§,698 674 0,659 575
- 84000 84,000
- 210,212 210212
100 E6O, 807 .
137,780 1B6 106,883,787
1,751 461 1,280 127
VaR based
hairout
- 266 821817 266,821,817
17,206,952 14,883,110
VR Based
Haireut
100 BEE 424 -
286,449,654 283,095,054
- 2,733,604 2,733,804
- 478,647 503 ATE 54T O3
- 8018 45.018
481,329 125 481,328,125

1,075,890,716

1,172,580,183

hie e
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Liabilities

Irade payables
Fayable ta customers

Current liakilities
Accryals and olher payahbles
Shaori-term borrowings

Total Liabilities

Ranking Liabilities Relating to:
Conzentration in margin financing
Concentration in securitizs lending and borrowing
Met undenwriting cammilments '
Megative eguity of subsidiary
Foreign exchange agreements and foreign currency 1
Feoa adjustrent
oncentrated proprietary positions
Dpening positions in futures and options
Short sell position

Total Ranking Liabilities

Calculations Summary of Liquid Capital
Adjusted value of assets
Lass Adjusted value of liahilities
Less: Totl ranking liakilities

BT 234 888

AL Habib Capital Markets (Private) Limitec

567,234 588

567,234,888

29,288,737
229 231,261

567,234 ,BER

28258 Ta7
228 231,261

258,527,997

258,527 99y

B25,762 886 825,762,886
1,768 608 1,286,606
1,124,035 1,124 9434
2,411 541 2,411,541

1,172,580,183
(820, TR2,B04)
{2.411,541)

1,075,690,716

(820, 782,888
(2471647}

344,405,756

247,716,289

31.8  The above disclosure is made in acoordance with the requirements of SECP |etter no. SMDISEH220/2016 ta NCOPL and
PSX dated 17 June 2020. It requires the Company to include fhe LIquid Capital Statement in the annual audited financia!l
slalernents from 31 Decamber 2020 and anwards,

E:f;{/\_
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Disclosure Under Regulation 5{4) of Research Analyst Regulations, 2015

At present, the Company employs four memiers in its research department (including head of research,
and a data administrator). All members report to Head of Research who in turn reports to the Ghief
Executive Officer.

Compensation structure of research analyats is fial and is sulject [o qualilication, experience and skill set of
the perscn. Howsver, the compensation of anyone employed in the research department does not in any
way depend on the conlents [ outceme of research repart, i

During the year, the personnel employed in the Research Department have drawn an agyregate salary and
benefits amounting lo Rs. 3480 million (31 December 2019: 4,213 million) which comprise basic salary,
medical allowance ard other benefits as per the Company's palicy,

NUMBER OF EMPLOYEES _ w31 December 31 December
2020 2018
-------------- (1 [Py ] o0 o R —

The details of number of employess are as fallows:

Average number of employees during the year 26 ] 27
Mumber of employess al year end - 25 28

AUTHORISATION OF FINANCIAL STATEMENTS

Ihese financial stalerments were approved by the Company's Board of Directors and authorised far issue on

Feo

B il i,

ABhairm ' Chief Executive




