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Audilors® Repord to the Members

We have audited the snnexed balance sheet of AL Habib Capital Markets (Private) Limited
(“the Company™) as at 30 Jung 2017 and the relalcd profit and loss account, statement of
comprehensive income, cash flow statcment and statement of changes in equity together with the
notes forming patt thereof, for the year then cnded and we state that we have obtained all the
information and explanations which, to the hest of our knowledge and belict, were necessary [or
the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
internal contral, and prepare and present the above said statements in conformity wilh the
approved accounting standards and the requirements of the repealed Companies Ordinance,
1284, Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audil 0 accordanee with the auditing standards as apphicable in Pakistan,
These standards require thal we plan and perfomm (he audil (o obtain reasonable assurance about
whether the above said statements are e of any malcrial misstatement. An sudit includes
examining, on g fesl basis, evidence supporting the smowunts and disclosures in the above said
staternents. An audit also includes asscssmyp the aceounting policies and sipmifeant cslimales
made by management, as well as, evaluating the overall presentation of the above sad
statements. We believe that our audit provides a reasonable basis for our opinion and, after duc
verification, we report that:

a)  inour opinion, proper books of accounts have been kept by the Company as required by
the repealed Companies Ordinance, 1984

b)  inour opinion:

i} the balance sheet and profl and loss account together with the notes thereon have been
drawn up in conformily with the repealed Companies Ordinance, 1984, and ars in
agreement with the books of accountls and are further in accordance with accounting
palicies congistently applicd;

i1} the expenditure incwred during the vear was for the purpose of the Company’s
business; and

iif} the business conducted, investments made and the expenditure incurred during Lhe
vear were in accordance with the objeets of the Company:

¢)  inour opinion and to the best of our information and according to (he cxplanations given
to us, the halance shect, profit and loss account, slalement of comprehensive income, cash
Now statement and stalement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan, and, give
the information required by the repealed Companics Ordinance, 1984, in the manner so
required and respectively give a true and lair view of the stale of the Company’s affmrs as
at 3¢ June 2017 and of the profit, its cash [ows and changes in equity for the vear then
ended; and
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d} in our opinion, no Zakat was deductible at source under the Zakat and Ushr Codinance,
1980,

kimg Noves e
Trate: 5 October 2017 KPMG Tascer Hadi & Co.

Chartered Accountants
Karachi Muhammad Taulig




AL Habib Capital Markets (Private) Limited

Balance Sheet
Agar 30 June 2007

ASSETS -

MNon-Current Assets

Property and equipment

Tntangible assets

Long term invesiments

Long term loans, advances and deposits
Dicforrod tax asset - nat

Current Assels

Shor lenm inveslments

Trade debts - considered pood
Loans and advances

Dreposits and prepayments
Other receivables

Taxation - not

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Share Capiial And Reserves
Authorised Capital

S0L000,000 (30 June 2016; 30,000,000) Ordinary shares ol Bs. 10 cach

Issued, subscribed and paid-up -czl.plh‘:l
Unappropriated profit
Unrealized gain on re-measurement of investments

Current Liabilities
Shorl lerm borrowing
Trade payahles, sccrued expenses and other liabilities
Sales lax and FED payable

Tutal equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 (o 34 form an integral part of these financial statements,
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30 June 30 June
017 2016
{Rupees) -

9,054,271 9,693,866
3,788,625 15,133,125
41,163,833 40,378,391
1,109,805 B.627.081
4,487,624 3,453,511
59,605,154 T7.687.074
235,084,122 220,070,058
15,451,196 44 668,065
225,483 932,720
41,560,937 6,220,738
13,716,437 7419196
21,326,690 19,382,570
72,156,645 36,086,168
A98,613,510 334,789,517
458,218,664 412477491
SC0,000. 000 SO0, 00000040
300,600,000 J00,000,000
53,753,387 IR,839.931
37397210 15,914 548
341,181,107 354,754,479
- 2,740,038
86,649,183 54,715,819
JHRA74 267,155
67,037,557 57,723,012
458,218,664 412 477 4491
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AL Habib Capital Markets (Private) Limited

Profit and Loss Account
For the year ended 30 June 2017

MNote

INCOME

Brokerage revenue 2i
Share subscription income

Dividend income

Interest income from Pakistan Investment Bonds

Profit on saving and deposit accounts

Gain on sale of investments

ther income 21

EXPENSES

Administrative expenses 22
Pravizion for Workers' Welfare Fund
Finance cost 23

Pravision for impairment of Trading Right Entitlement

(TRE) Certificate 3
Provision for impairment on investments
Provision [or impairment of Advance against Dubai Gold

and Commeditics Exchange membership (DGCX) 7

PROFIT / (LOSS) BEFORE TAXATION

Taxation
-Current 24
-Deferred o

PROFIT / (LOSS) FOR THE YEAR

Eamings / (loss) per share - basic and diluted 23

The annexed notes 1 to 34 form an integral part of these financial statements,
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A June 30 June
2017 2014

e —— (Rupees)

32,912,775 26,013,149
1,300,860 156,456
4,511,463 6,709,738

15,225,160 16,858,264
1,237,618 210930

47.820,116 5,007,098

158,407 584,235
103,266,399 56,139,874

(56,832,686) (51,012,230)
(509,179) (135,874)
(561,049) (390,589)

(57,902,914) (51,538,693)

(12,500,000} -

5 {5,030,044)
(7,913,725) .
14,949,760 (428,863)
{6,876,576) (3,952,922)
(3,129,228) (1,247,636)

(10,005,804) (5,200,558)

14,943,956 (5.629,421)

0.498 (0.188)
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AL Habib Capital Markets (Private) Limited

Statement of Comprehensive Income
For the year ended 30 June 2017

30 June 30 June
2017 2016

: reremmer (RUPEES) —ermee
Profit / (loss) for the year 14,943,956 (5,629,421}
Other comprehensive income for the year
ftems to be reclassified to profit or loss account in subsequent periods
Unrealized gain on re-measurement of

investments - net of tax 21,482,672 7374272

Total comprehensive income for the vear 36,426,628 {4,5891,999)

The anncxed notes | to 34 form an integral part of these financial statements,
Y~
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AL Habib Capital Markets (Private) Limited

Cash Flow Statement
For the year ended 30 Juie 2147

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Proht { (loss) before waxation

Adjustment for:

Depreciation

Amortisation

Provision for impairment on investments

Provision for impairment of advance against Dubal Gold and
Commodities Exchange membership

Impairment of TREC

Finance cost

Amortisation on Pakistan Investment Bonds

Ciain on disposal of property and cquipment

Grainon sale of investments

Operating {loss) / prafit before working capital changes

{Increase) / decrease io current assets
Trade debis

Loans and advances

Depaosits and prepayments

Oiher receivables

Increase / {decrease) in current lizbilitley
Trade payahiles, acerued cxpenses and other liabilities
Sales tax and FED payable

Net cash used in vperationg

Long term luans, advances and deposits
Finanee cust paid
Tazes paid

Net cash used in operating activities

CASHFLOWS FROM INVESTING ACTIVITIES
lovestments made during the year

Investments disposed olf during the year

Procceds from disposal of properly and equipment
Purchase of property and equipment

Purchase of intangible assets

Net cash from / (used in) investing activities

Net inerease / {decrease) in cash and cash equivalents during the vear

Uash and cash equivalents at beginning of the year
Cash and cash equivalents af end of the vear 24

The annexed notes 1 1o 34 form an infegral part of these financial stalements,
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30 June 30 hnc
017 201a
(Rupees})
24,949,760 {428,863}
1,456,570 1,288,268
245,500 217,875
- 5,030,044
7,013,725 -
12,500,000 -
561,049 390,589
1,096,166 {293.658)
- (365,749
(47,820,116} (5,007 098)
(23.347.106) 1,258,271
1,602,654 529,408
19,216,873 11,420,617
07,237 (324 459}
(34,340,199 17.066,813
(6,357,241} {197,140
{20,773,230) 37,555,831
{19,170,676) 38385230
12,034,903 (44,704,098,
121.219 (631,830
12,156,122 {45,355 928)
{7.014,554d) (7,970, 6359)
(396,449 {324,133)
(6A2,584)| | (522,334
(8,791,859 (4,600,788
12, 850,896) (5,447.255)
(16,H465,450) (12,417,944

(57,263,513)

{57,753, 644%

115,886,453 08 344 f47
- 541,143
(816,975) (2,007,208
{2, 100,000) {141,000
55,705,965 (10000625
34,840,515 (13,428, 006)
33.346.130 46,774,136
T2 186,045 33,346,130

Chief Executive
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AL Habib Capital Markets (Private) Limited

Statement of Changes in Equity
For the year ended 30 June 2017

Balsnce asat 1 July 2015

Tosal comprehensive income for the year

Loss for the year ended 30 June 2016

Other comprehensive income

Unrealised gain on re-measurement of
mvestments - net of tax

Total comprehensive income for the year

Balance as at 30 June 2016

Total comprehensive income for the year

Profit for the year ended 30 June 2017

hher comprefiensive income

Unrealised gain on re-measurement of
investments - net of tax

Total comprehensive income for the year

Balance as at 30 June 2017

Tssued, Unappropriated Unrealised goin on Total
subseribed and profit re-measurenient of
paid-up capital investinenis
{Rupeces)
300,000,000 44,462,352 15,177,126 350,646,478
- (3,625.421) - (5,625.421)
& . 737,422 737422
- (3,629.421) 737,422 (4,891 599
300,000,000 38839931 15,914,548 354,754 472
: 14,943,956 5 14,943,956
- = 21 482,672 21,482,672
- 14,943 955 21 482,672 36,426,628
300,000,000 53,753,887 37,397,220 301,181,107

The annexed notes | 10 34 form an integral part of these finuncial statements.
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AL Habib Capital Markets (Private) Limited

Notes to the Financial Statements
For the vear ended 30 June 2017

2.1

2.2

2.3

2.4

LEGAL S5TATUS AND NATURE OF BUSINESS

AL Habib Capital Markcis (Private) Limited {"the Company™) was incorporated in Pakistan on 23
August 2005 as a private Hmited company under the Companics Ordinance, 1984 and started
operations from 14 December 2005, The Company is 2 subsidiary of Bank Al Habib Limited (the
Holding Company} which holds 66.67% of shares of the Company. The registered office of the
Company is located at Technocity, Hasrat Mohani Road, Karachi, Pakistan. The Company holds 2
Trading Right Entitlement {TRE} Certificate from Pakistan Stock Exchanpe Limited - PEX and 12
principally engaged in the business of stocks broking. Other activities inchzdes investment in a mix of
listed and unlisted equity securities, economic rescarch and advisory services.

BASIS OF PREFPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable jn Pakistan. Approved accounting standards comprise of such [nternational Financial
Feporting Standards (IFRS) issued by the International Accounting Standard Board and Tslamic
Financial Accounting Standards {IFAS} issued by the Iostitute of Chartered Accountants of Pakistan as
are notified under the Companies Ordinance, 1984, provisions ot and directives issued under the
Companies Qrdinance, 1984. Wherewver the requirements of Companies Ordinance, 1984 or directives
tasued by the SECP differ with the requircmoents of IFRS and [FAS, the requirements of the Companics
Ordinance, 1984 and said directives shall prevail.

The Companies Ordinance, 1984 has been repealed after the enactmuent of the Companies Act, 2017,
However, as allowed by the SECP vide its press release dated 20 July 2017, these financial statements
have been prepared in accordance with the provisions of the repealed Companics Ordinance, 1984, The
new requirements of the Cotpanics Act, 2017 shall be applicable 1w the Company baving their Boancial
vear closure after 30 June 2017, The applicalion of Companics Act, 2017 will require additional
discloswses in the financial statcrnents of the Company.

Basis of measarement

These financial statemants have been prepared uader the historical cost convention except for certain
investments that are carmied at fair value.

Functional and presentation currcacy

These financial statements are presented in Pak Rupees, which is also the functional currency of the
Company and have been rounded off to the nearest rupee.

EUse of estimates and judements

The preparation of financial stalements in conformity with approved accounting standards, as applicable
in Pakistan, requires management to make judements, estimates and assumptions that affect the
application of policies and the reported amounts of assets, iabililics, income and expenses. The
cstimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making
Judzments sbout the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may diffor fram these estimates,
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The estimates and underlying assurptions are reviewed on an ongoing basis. Revisions to
acconnting estimates arc recogmized in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects bolh
current and future periods.

‘fhe ¢stimates and judgments that have a significant effect on the financial statements are in respect
of the following:

- Property and equipraenls {Note 3.1 and 4)

- Useful lives and impainnent of intangible assets (Mote 3.3 and 5)

- Classification, valuation of investments (Notc 3.5, 3.6, 3.10, 9 and 16}
- Provision against trade debis and other receivables (Note 3.4)

- Taxation (Note 3,11, § and 24)

1.5 Standards, interpretations and amendmetits to published appreved accounting standards
that are not ver effective

The following standards, amendments and interpretations of approved accounting standards will be
effective for accounting periods beginning on or after 1 July 2017:

. Amendments to [AS 12 ‘Income Tuxes® arc effective for annual periods beginning on or after 1
January 2011 7. The amendinents clarify that the cxistence of a deductible temporary difference
depends solcly on a comparison of the carrying amount of an asset and its tax base af the end of
the reporting periwd, and 13 not affected by possible future changes in the carrying amount o
expected manner of recovery of the asset. The amendments further clarify that when calculating
deferred tax asset in respect of insufficient taxable temporary differences, the future taxable protit
excludes tax deductions resulting fram the reversal of (hose deductible temporary differences. The
amendments are not likely to have an impact on Company's financial stalements.

- Amendments to IAS 7 ‘Stalement of Cash Flows” are part of LASB’s broader disclosure initiative
and are effective for annual pedods beginning an or after | January 2017, The amendimcents
require disclosures that enable users of financial statemens to evaluate changes in liabilities
arising from financing activities, including both changes arising from cash tlow and non-cash
changes. The amendnients are not likely to have an impact on the Company's financial statements.

PR ]

- Transfers of Investment Property (Amendments to LAS 40 Investment Property’ - effective for
annual poeriods beginning on or after | Janmary 2018) clarifies that an entity shall wransfer a
property to, or from, investment property when, and only when there is 8 change in use. A chanpe
in use accurs when the property meets, or ceases 10 mect, the deliniion of inyestment property
and there is evidence of the change in use. In isolation, a change in management’s intentions for
the use of a property does not provide evidence of a change in use. The amendments are not likely
to have ae impact on the Corepany's financial statements.

TR
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- IFRIC 22 ‘Forcign Currency Transactions and Advance Consideration’ (effective for annual
periods beginning on or after | January 2018) ¢larifies which date should be used for translation
when a foreign currency fransaction involves payment or receipt in advanee of the ilemm if relates
to. The related item is translated wsing the exchange rate on the date the advance foreipn cumency
is Teceived or paid and the prepayment or deferred income is recognized. The date of the
transaction for the purpose of determining the cxchange rale to use on inilial recognition of the
related asset, expense or income (or part of it) would remain the date on which receipt of payment
from advance vonsideration was reeagnized. If there arc multiple payments or receipts in advance,
the entity shall determine a date of the irensaction {or each payment or receipt of advance
vonsideration.

e
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- IFRIC 23 ‘Uncertainty over Income Tax Treatments” (effective for annual periods beginning ow or
after | January 2019} clarifies the accounting for income tax when there is uncertainty over
income tax treatments under LAS 12, The inlerpretation requires the uncertainty over tax treatment
be refiected in the measurement of current and deferred tax.

- Amendmenls to TFRS 2 - Share-based Payment clarify the accounting for ecrtain types of
arrangements and are cfective for annual periods beginning on or after 1 January 2018. The
amendiments cover three accounting arcas (a} measuwrcment of cash-settled share-based payments;
(1) classification of share-based payments scttled net of tax withholdings; and (¢} accounting for a
modification of a share-based payment from cash-seitled {0 equity-settled. The new requirements
could affect the classification andf/or measurement of these arrangements and potentially the
timing and amount of expense recognized for new and outstanding awards. The amendments are
not likely to have an impact on Company’s financial statements.

- Amual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements
addresses improvements to following approved accounting standards:

Amendments to IFRS 12 ‘Disclosure of Interests in Other Entities’ (effective for annual periods
beginning on ot after 1 January 2017) clarify that the requiremonts of IFES 12 apply 'o an entity’s
interests that are classified ag held for sale or discontinned operations in accordance with [FRS 5 —
‘Non-cwrrent Assets Held for Sale and Discontinued Operations’. The amendments are not likely
to have an impact on Company’s [inancial statements.

Amendments (o TAS 28 ‘Investments in Associates and Joint Ventures' (¢ [fective for annual
periods begioning on or afler 1 Janvary 2018) clarifics that a venture capital organieation and
other gimilar entities may elect to measure investments in associates and joint ventures at fair
value through profit or loss, for each associate or joinl venture separately at the time of initial
recognition of investment. Furthermare, similar election is available to pon-invesiment ¢ntity that
has an interest in an associate or joint venture that is an iovestment entity, when applying the
equity method, to retain the fair value measurement applied by that investment entity associate or
joint venture to the investment entity associate's or joint venture's inlerests in subsidiaries. This
cleclion is made separately for each invesiment entity associate or joint venture, The amendments
are oot likely to have an impact on Company’s financial statements.

- Tn addition, the Companies Act, 2017 was cnacted on 30 May 2017 and SECP vide its circutar
17 of 2017 has claritied that the companies whose financial year closes on or before 30 June
2017 shall prepare their financial statements in accordance with the provisions of the repealed
Companies Ordinance, 1984,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polivics apphicd in the preparation of these financial staletnents are set out
below:

Property and eyuipment
These are stated at cost less accumulated depreciation and accunulated impairment, if any,
Depreciation is charged applying the straaght line method at the rates specified in note 4 to (hese

financial statements which are considered appropriate to write off the cost of the assets over their
useful ceonomie lives,
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Proportionate depreciation is charged in respect of additions and disposats made during the year. The
agscts' residual values and useful lives are reviewed, and adjusted if appropriate, at cach balance
sheet date.

Mainienance and normmal tepairs are charged to profit and loss account. Major renewals and
improvements are capitalized.

(3ains and losses on disposal of assets, if any, are determined by comparing the sale proceeds wilh
lbe carrying values and arc charged to profit and loss account.

Operating leases / [jarah agreements

The Company accounts for assets under ijarab arrangements in accordance with IFAS-2 "[jarah”
whereby periodic ijarah payments for such assels are recognized as an expense in profit and loss
account on straight line basis over the ijarah term.

intanpible assets

These represent computer software, website developed and Trading Right Entitlement (TRE)
Certificate.

Cotnputer software and website developed are recopnized in the financial statements, if and only if, it
is probable that the futiure economic benefits that are atributable to the asseis will flow o the
Company; and the cost of the asscts can be measured reliably. These are carried at cost less
accumulated amortization and impairment, if any. Amottization of computer software and website
developed is charged to profit and loss account for the year on a straight line basis at the rates
specified in note 5. The amaottization period and the amortization method for intangible asscls with
finite useful life are reviewed, and adjusted if appropriale.

Details of the basis of valuation of the Trading Right Entitlement (TRE) Certificate is given in note 5
to these financial statements.

Frade debts and olher receivables

Brebts vriginated by the Company are recognized and carticd at original invoice amount (which

generally equals the fair value) less any amount written off or provision made for debis considered
doubtful.

Investments

Investments in securities are initially recognized at cost, being the Rair value of the cansideration
given, including (he wansaclion costs associated with the investment, except in casce of investments
at fair value through profit or loss, in which case these transaction costs are charged to the profit and
loss account. All regular way purchases and sales of investments are recognized / derecogrized on
the (rade date. These are classified and measured as foHows:

Investment of fair value throweh prafit or foss

Investment classified as 'investment at fair value theough profit or less are careied al fair value, Gain/
lass on re-measweement of such investments to falr value is recognised in the profit and toss account,

Feled-to-maturity

Investment securities with fixed maturities and fixed or determinable payments are classified as
hetd-to-maturity investments when management has bath the intention and ability to hold ©0 mstunity,
After initial recognition, these investments are carmried at amortised cost less any provision fur
impairment,
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Available-for-sale

Tnvestments which are not classificd in any of the preceding categories are classificd as available-for-
zale investments. After initial recopnition, these investments are re-measured at fair value. Surplus /
deficit arising from re-measurement are taken to other comprehensive income until the investments are
sold / disposed-off or untit the investments are determined to be impaired, at which time, curnulative
gain or loss previously reported in the other comprehensive income i3 included in the current year's
profit and toss account,

If, in & subscquent peried, the fair value of an investment increases and the increase can be objectively
related to an event occurring after the impaicment loss recognised in profit and loss, the impairmenl 1oss
is reversed, with the amount of the reversal recognised in profit and loss. However, any subsequent
recovery in the fair value of an impaired availablc for sale equity secunity is recognised in other
comprehessive income.

Details of (he basis of valuation of the investment in shares of Pakistan Stock Exchange Limited are
given in note 6 to these financial statements.

Loans and receivables

Loans and receivables arc non-derivalive financial assets with fixed or delerminable payments that

ate not quoted in an active market, other than those classified by the Company as fair value through
profit or loss or available for sale, These are carried at amortised cost using effective yield method,
less impairment losses, if any.

Impairment

LEquity Securities

"T'he Company assesses at each reporting date whether there is objective cvideace that the financial
asset is impaired. In casc of cquity securilics, a significant or prolonged decline in the fair value of the
security below its cost is considered as an indicator thal the sceurily is impaired. 1f any such evidence
exisls, the cumultative loss measured as the difference between the acquisition cost and the current fair
value, less uny wnpairment loss on thal financial asset previously recopnised in profit and loss account
is reclassificd [rom other comprehensive incore to profit and loss account.

Deft Securities

The Company assesses at each balance sheet date whether there 15 any ohjcctive evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of financial asscts
ts deemed 1o be impaired if, and ondy if, there is objective evidence of impainment as a result of one or
more events that has occurred after the initial recognition of the assel (an incurred ‘toss event™) and
that loss event has an impact on the estimated recoverable amount. The recoverable amount

represents present value of future cash tlows discounted at original rate of return, An impairment is
recognised in profit and loss account whenever the carrying value of assct cxeeeds its recoverable
armount,

Nown-Finrancial aysets

The Company assesses at each halance sheet date whether there is any indication that assets except
deforred tax assets may be impaired. 18 such indication exists, (the carrying amounts of such assets are
reviewed to assess whether they are reconded in cxeess of their recoverable amount. Where cammying
values exceed the respective recoverable amount, assets are written down to their recoverable
armounts and the resulting impairment loss is recognized in profit and loss account.
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An impairment loss is reversed if there has been a change in the estimales used to determine the
recoverable amount. An impairment lass is reversed only to the extent that the asset's carrying amount
does not execed the carrying amount that would have been determined, net of depreciation or
amottisation, if no impairment loss had been recognised.

Financial instruments

All inancial assets and financial liabilitics are recopnised at the time when the Company becomes a
party to the contractual provisions of the instrument. Financial assets are derccognised when the
Company losses control of the contractual rights that comprise the financial assets. Financial liabilities
are derecopnised when they are extinguished, that is, when the obligation specified in the contract is
discharged, cancelled, or expired. Any gain or loss on derecognition of the financial asseta and
financial liabilitics is taken to profit and loss accoutt.

Off-setting of Mnancial assets and financial liabilities

Financial assets and financial liabilities are off set and the net amount is reported in the balance sheet if
the Company has a legally enforceable right to set-off the wansaction and also intends either to settle
on a net basis or to realise the asset and scitic the {iability simultaneously. Income and cxpenses arising
frorn such assets and liabilities are also accordingly offset.

Revenue recognition

- Brokerage, commission, consultancy and advisory fee are recognised as and when such services
are rendercd.

- Income from government securities is recognised on tithe proportion basis taking into account
the effective yield.

- Gain / loss ariging on disposal of investments is included in income and is accounted for on the
date al which the transaction takes place.

- Mark-up income, return on bank deposits and balances are recognised on accerual basis aking indo
account the effective yield.

- Dividend income is recorded when the right to receive the dividend is established.

Non current assets / investmenis held for sale

Mon current assets / investments are classified as held for sale it it is highly probable that they will
be recovered pritnarily through sale rather thao through continuing use.

Such assets are generally measurcd al the lower of their carrying amount and fair value tess costs

t sell exeept financial assels which are re-measured at fair values, Changes in fair value of fnancial
assct ¢lassificd as held for sale are recopgmised in equity untill derecognised or impaired, then the
accumulated fair value adjustments recognised in equity are included in the profit and loss account.

Taxation
Crirrent

The charge for taxalion s based on taxable income at the current rate of tax after taking into account

applicable tax coedits, rebates and exemptions available, if any, in accordance with lncome Tax
Ordinance, 2001,

Mo
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Deferred

Deferred tax is recognized using the balance shect lighility method in respect of all temporary
differences arising trom differences between the camrying amount of assets and liabilities in the financial
statements and the tax base. This is recognized on the basis of expected manner of the realization and
the seitlement of the carrying amount of assets and liabilities using the tax rates cnacted or substantively
cnacted at the balance sheet date. Deferred tax assets are recognized to the extent that future taxable
profits will be available against which the deductible temporary differences can be utilised. Deferred tax
assets are reduced to the extent that is no longer probable that the related tax benefit will be realised.

Deferred tax, if any, on revaluation of investraents is recognised as an adjustment to surplus / defict
arising on revaluation,

Dividends distributions and appropriations

Brividend and appropriation to reserves are recognised in the financial statements in the period in
which these are approved.

Staff retirement benefits
Defined contribution plan

The Company opetates a contributory provident fund For all is permancent employees and contributions
arc made monthly in accordaoce with the fund rules.

Employvee compensated absences

tEmployee entitlements to annuaal leaves are recognised when they accrue to employees, A provision
i3 made for the catimated liability for annual feaves as & result of services rendered by ecroplovees
upte the balance sheet date.

Cash and cash cquivalents

Cash in hand and al harks i3 carmicd at cost. For the purposes of cash flow statement, cash and cash
cquivalents comprises of cash in hand, bank balances, short term borrowings which are repayable on
demand and other short term highly tiguid investments with original matusities of three months or
less, if any.

Foreign currency transactions

Muonetary assets and liabilities in toreign currencies are (ransialed into Pak Rupees at the rates of
exchange prevailing at the balance sheel date. Transactions in foreign currencies are converted into Pak
rupees at the rates of exchange prevailing at the {ransaction date. Exchange gains or losses are

taken to profit and loss account. Noo monetary-llems that are measured in terms of historical cast in

a foreign currency are franslated using the exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Provisions

Provisions are recopnised when the Company has ¢ legal or constructive present obligation as a result
of past events and it is prabable that an outflow of resources embodying cconomic benefits will be
required to setele the obligation of which reliable estimale of the amount can be made,

Trade and other payahles

Trade and other payables are recognised initially at fair value plus directly attributable cost, if any, and
subsequently measured al amortised cost.

Yegrind~




FROFERTY AXD BQLEPMENT

38 June 1067
Lol Accomniated deprecinton Yiltten down Rate af
Swre A sl July Additbona Az at 30 Jone  Aaat 81 July Chargs for Aa ot My June  valuc st 30 depreciacion
I0l4 i PN L the year wT June I017 PEC ARNYM
[Hupeey) W%
Hewam wnd baathy 4.2 14, 50H0 00 . 14,500, HIR V.81 2,500 TI5.000 B2FT S} LR ¥
Mokor wehiclss T.4M, 05D - 1,349, HH R, 115 51760 JIHTS 990,025 m
rureirire aad Lure b saAeT iT1Als 12, T 1,854,145 1M 300 1591 543 S0 a7 1d
Dffice equipments L2312 AL, 550 6625971 55060 174,15k 5, T15,9TH H91, 90 0
CompiHer pquipment $617. 168 123,40 £, 740, 165 £ 108, & 167,254 5,175 96D did H0S FL1]
5
10,584,054 it g7s 30,415 929 [EN LA 1, 455570 1350 65R F.154 271
30t 2016
Cogl Accymulnted depreciatn "Writbem tbanm Blalc uf
Adal il July Additians ! Aapc 1) Jme Aset (] Jwly  Cherge lacthe Ao oat 30 June vitles s w1 30 Buprecialica per
n1s [inpazala) W& ZU1% year ! 2016 June M35 RANM
[diaptaalsy
-+ [ Kupeus) 123
Popm wni beaths 4.7 L4, 540,800 - L4, SORE UL 5,507,300 23,00} T0L2, 500 i, 537,500 i
Muree veldctss L0 a0 L, 300, tHH0 L 500, CHE 117,56 LERRL tH,L15 1,241,7K5 il
£ 140,000 (17,554
Fermilurs uod fisiore L #5807 - 1. y=h 257 1,300,115 Lod, 0143 1,55, 145 drd, 321 H]
Orfice equipmunL 673, 07E 43712 i, 205,522 G, 1H1,30H 175,154 5551,632 63,10 20
{7,124 {413,375,
Limpulec cguipment 5,403,320 213,936 5,417,263 4,952,751 L55,95% 5108, Ha S0B, 350 Fi¥
A8 34,37 2001, 205 LT ) 19,538 534 1,288,263 19,555 OHE EREER L
{1.107,128) 831,724)
The cos af fully deprecinted assets 2 ot M) June 2057 is Ra. [0.938 millize (30 fune 200 6; Ra, 10,233 million),
Tlie righls o vecupe Tisom nae bbb Pakistan Steck Bachaeye huilding were acquired through lesse wnd license agreament far the purpesis sof Lhs Company's business.
Thix Pakiaten Stack Excbenge Libited, os duz lesaes of dw budldiog, kas sub-leascd he dasd ream ik faveor of e Cobipany.
I¥TANGIELE ASSETS A Fane 2017
[FIT) Accumulsietf amirtisalinn !/ impaicment Welllen duvwa Hale vl
Mate a8 af (3 Audelitivna Ax wl 30 June As ol it Charye lor Awut 30 Juor  vedoe of #k30  audortlaacbe
Juby 200G 917 Juaky 2016 the year T Jume 2017 pEr ANDUS
[Rupeesy e
WiohsLle 125, Qi} - 115, M1 115,100 pFLRI] - 1]
Cuemipuler suliware 1099 444 FRLTALI 3,109,849 W64, TI4 D48 5 [0 red 1,289,615 =
Trading Might Eanitleineol
TRE) Cerfificabe 52 F115%,78% - 17,155, THS 1,L5K,TRS 12,5010, 04K 14,65R, TR 1,508,004
LH AR A4 KL it ERAL] 3246 5019 L3 A4S Sl 15 60419 1 TH9.61%
M0 June 200G
sl Acowmnulated amortisntion ! Er|_1pai:11'|c|:|r Writkan own Raut= nf
A ad (H Adldicions As bt 30 fieng Aaal 1l Cherge foe o A2 ac 30 June  value as at 50 mtartisation
July 24015 0la July 2 wang FIH June 2030 per anaum
[Rupogs) ———— e o £
Wrbane 125,144 - L2500 L2340 - J25.000 - 3
Compurer sofnsan: ULy fay BTN 1,9 549 TERFAG 117,475 LTER LT 135,124 3
Trading Right Entitlenyn
(LRI} ertiFicase iz 17,259,785 - 17,1 58,705 1158, TRA - P ) 15 DAL UL
18340 054 I'1-LE(IIZI 14 347 R3d 1,063 217 875 1 244 5049 15 L35, 125

The veal ol lally anuartized mtangibie assets as al 30 Jore 2077 G5 Bs. 20949 pillion (30 June 265 6: Ba, | fB4 millian)
Tis represcilg TRE Comificate acguired on suwrendar of Siuck Brchunge Membership Card. Fac delads refer Moe .

"33 wide netoe o, TSAM- 1947, dated 30 Macch 20506, has maislaincd U nutionad value uf TRE Cerlificate ut Rs. § millan, secesding 1 the Sock lachunge

| Cerpantzsabim, Demohtizabon nnd Integriion) Acr 2012, e TRE Cecilcale sy ailly be e oo onec te v cvanpany sreadisg e cacty oul Shares broxcrupe
Leusincss in the manoee o e preseoibed, Lipte 31 Desember 2047, cthe Sreck Exclange shall aller fur issuarce, LS TRE Certificates cach year s e Inganer preserbed,
Adnee 200 %, ne restriclzen sl be placed an ssuunce of TRE Cartificats. The Company hes maceed le on TRE Cen@eate i favoue of te Pakisan 3iock Exvhangs
Llrited (FEM0) 0z falfil Loe reguiscinen? of Base Mimzmuom CCapalal,
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LONG TERM INVESTMENTS

Available-for-suale investments

A0 June 30 June Mote 349 June 30 fune
2637 e 1017 e
{Mumbet of Shares) {Rupees}
4,607,383 4,007,383 Opening balunco 40,378,391 40 378,394
{1,602,953) - Sold o stostegic investor (40% sharcs) £16,151,355) -
(20146: Nil)
(BULS7T) - Sold to general public [20% shares) i1 {8.075,082) -
(2016; M)
Closing balance represcnls 40% shares
1,601,953 4007383 (2016: 100% shares) 16,151,354 4(}53? 85341
Marker valuz hasis
Book value as of 360 June 2017 14,151,354
Unrealized pain for the yoar 15,012,479
Market value as of 30 June 2017 41,161,833

This represents sharcs of FSX acquired in pursuance ol corporatization and demutualization of PSX as a public
company Limited by shares, As per the arrangements the authorized and paid-up capital of PEX is Rs, 10,000,000, (H
and Rs_ & 014, 766,000 respectively with a par value ol Bs. 10 each. The paid-up capital of PEX is equally distobuted
ameng 200 members {termed as "initial sharsholders” of the exchange after corporatization) uf P5X by isavance of
4,007,343 shares to gach initial shareholder in the following manner:

L. 40% of the tolal shares allowed {i.e, 1,602,957 shares) were ransferred in the House Account - CDC of each
utitiad shareholdar.

© 20 Bt of the total shares (e 2,404 430 shares) have hean deposited in a sub-account in the Company's narne under

PEX's participant D with CDC which will remain blocked until they are divested to sweategic investor{s), general
pubdic and financial ingtinations,

The above shares and TRE Certilicals were received againat surrender of Stock Cxchange Membership Card. Initially,
the fair value of both the asset transferred and asset obtained could not be determined with reasonable accuracy, the
ghove investment had been recorded at the carrying value of Steck Exchange Membership Cuard in the Company's
books, The par value of shares received by the Company had been recognized as available for sale investment and

the excess of value ol shares over the camying value of memborship cand is rf.n;ugmbr:d as trading Aght. Mo gain or
loss has been recorded on the exchange,

These shares were listed on MEX in the month of June 2017, Therefore, the same were carried at the market valuc.
At 30 June 2017, the owtstanding 40% shares ate classificd as "Frecze" in the CDC repont of the cumpany.

In 206, lhe Secuntics and Exchange Commission of Pakistan (SECP) accorded its approvval to Pakistan Slock
Fxchange Limited (FRX) for issuing lelier ol seceplunes 10 & Chinese Consorlivm for (he strategie sabe of 3080 of
ghares against a consideration of 5835,6 mitlion at an offer price of Ks. 28 per share.

PSEX vide their letter dated 29 December 2016 informed the Company that 40%6 (1,602,933 shares), which weare held
in bluvked Lorm in terms of Stock Exchanges (Corporatization, Demubialization and Integration) Act 262, have been
sodd 1o Chinese vonsortivm by the Divestment Committee ab an offer price of Ks. 28 per share, Subscquently, a
formal stgning ceremony was held on 20 Janwary 2017 to mark the signing of the Share Purchase Agraement

telween the Chinese Consortium and the equity sale eomenittes of PSX,

As per the above mentioned letter, 100 of the consideration amount is retained for o period of vne year Lo selile any
oulstanding ligbilitics of PSX and as such the portion of sale after deduction, i any, will be remitted to the dasignated
bank account mainlained by the Company aficr the expiry of the apecified time period. Accordingly, the Company has
reccived 90% of the sale proceeds for said [H02 953 shares.

After divestment of 404%4 equity stake of PRX o faver of Chinese Consutinm, PSX vide their letier dated 86 June
2017 inlormed the Company for divestment of funther 200 of PEX shares upon suceess[ul completion of book
buidding precess. This ameund was scourcd by o bank puaraniee 1aken from MCB Bank.

N
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LONG TERM T.OANS, ADVANCES & DEPOSRITS

Long term loans

Seaff Inan

Lassr currend poction ol stall bodn
Long tzrm portion of staff toan

Advanae againse Dubai Goid and Commoditics Exchange membership

Brovision for impaicment

Security deposits

- Maliooal Clearing Compaoy of Pakislan Limited

- Pakistan Stock Exchange Limited
- {thers

Mode

A

7.2

M Juns I Jene
617 2018
(Rupeex] -
175,281 291 812
(141 %76} [14096)
el LY 151,856
7213725 TRI3,715
[T} TS5 .
- THI3,T25
1,050,000 T0G,Qn00
- 354,000
16,500 | 11, 508
L0758, 504 561,500
1,109,508 RN

‘This represeoss personal loan carryiog mark-up rules of &% per annom (30 Junc 2016 K% per annum) provided to employees whe have vomplesd a
l¢ast one year of service with the Company. These are recoverabbe over 3 peood of three yeass and are secured againgt retirement benefit payable

Lo espective emphoyees,

i amount b becn paid for eompaorate memberzhip of Dubai Goid and Commodities Erchampe (EHGCX}, The Compioy bad a plas 10 open 2
subsidiary for commenyeniest of butiness and all charges would have been transferred oo aubaidiary. However, e Compuny is having praclical
ditHeuities in peltiop this membership inw opecsion, resuflanlly the Conpany heq made provinion of the whale amount of advence.

DEFERRED TAX ASSET- net

Elefered tay liahilitica 7 agserq comprised of womparary deffovences in reapect of the follawing:

Dhererrad 10X wdsets arising
in respect ol

[oran grilsder asgels
Fryvision for impairment io
value of investments
Pravision far compensated
ahicocor
Provision fur impuirment 1o DOGCX
[ losues

Lesy: Deferred tax liabllHes
arsing i respect of:

Aceceletated tax depyesiacio
abiwanse

Surplus oo revaluation of
inwestments - oet

et deferred tax Basets

Bulnbie Bucopnized  Becopalzed  Balagce at Recopnlzed Recognized Balance at
at L.July in profit lw OCL 30 June in protli fu o] 30 June
s atid Losa 816 and losa 317
(Ruped)
135,831 BS - 155,19 133 634 - 6% 553
Jok 563 figh U 7 (1.6 6103 -
AT JER - 334,543 {109, 8508 - 224,735
. R . . 1,799,610 1,799,610
10,719,722 {1.591.731) - 5,727 097 {3,275 781} &, 710 HG
(1,20 ey 14,036 [l 265,G56) 354,564 - 19305523
{4,907 5093 - A28.021 (4079 ARG (5308 49T) 1,763,337 (1,624 956
536,73 (1La7 636) (1255871 __ABsa s KA eL5h AJ6a037 4487620

The delerred L assels recopnized in Lthe finaociel statements eeprosents the management's best estimate af die tax benefit which ia expected to be
reatizod in fature years an the Company sxpects b sce off te peoditg eaened againse ta Tosged chrried forward from pror vears,

SILURT TERM INYVESTMENTS

Avatlahle-for-sale
Liztgd shakes
['ukistan [0ves ment Bonds

Llsted sharey

5ir Tune 10 June
13 I e
-——— [Mumber of shares) ———-

252,510 252,500

124,108 125,100
£7.,000 /7000

300, 01H .

Mame of [hvedtes

Hub P*ower Compaoy Limited *
Pakistan Petroleum Limidced *
Habib Bank Eimired *

Pakiscan Suock Exchunpe Eimaled

Llnrealizod g4in on ce-messurement of investoent
Carrylog value

* Theose sharcs arc pledged zpainst FSXUNCCPL oxposare,

Senopd™

30 June 30 June
MNate mi7 20k
crsnmmcmammn | [{UPEEY) rrmemenemaan
il T9, 746D 47,363,775
4.2 145334133 152 05,2016
225,086, 112 20070056
30 June A0 T
a6y 2L
Carrylnp arket Market
Ameunl value vl
— (RUpees) e —————
131 RAS 180 LRSS A 150
17605374 153,%76,734 (R 1L
16,845 387 11,415,180 L7 BT 720
RATOLIR ¥ ElH) -
a4, 019,259 ‘-"}.‘."4%_ 664 778
_ARTETTIG
T 7460 IHY
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Pakistan Investment Bonds - movement Noie 30 June 0 June
017 la
(RUpers) ———amazaas

Pakistan Investment Bonds - cost 145, 00, 000 (ESRULINEUE
Unamaortised value of premium ¢ (discount) 57,136 [3,971)
Pakistan Investment Bonds - carmmang value 145,657,136 144,996,015
Surplus on revaluation of investments 281,997 7,709,252
Tair value as at 30 June 2017 145,33%,133 152,705,281

These Pekistan Investrment Bonds will mature on 17 July 2017 (30 June 2016: 17 Tuly 2017) and carry yield 5.96% to [2.42% per
anawm (30 June 20016 §.68% 10 12.43% per annem), These are placed in the [PS account maintained with Bank AL Habib Limited
iihe Holding Company) and Bank Alfalah Limited.

THRADE DEBTS - considered good 30 June 30 June
07 X4
(Rupees} -

From equity securities

[hue from clienls against rading of securiries - secured ¥ 13,353,443 44,456 234

Diee from Mational Clearing Company of Fakistan Limited - secured 2 11,495,591 -

Due fromm clients against trading of secuntics - associated compuny i3 a0z, 162 Z11.835
75,451,196 44 668,069

The value of markatable securities held ageinst rada debts by the Company amounted to Re, 3,135.9 million {30 June 201 6: Ry,
&,179.1 million).

This shows trade debis in respect of twe days wading T42 settlement.

This shows trade debts receivable from relatad parties.
Aging Analysis

The aging analysis of the trade debis relating bo purchase of sheares and brokerage commission on equily shares is as foflows:

30 June 30 June
1) i) 2016
(Rupiees) ———
Upta & days 20,127,453 28 487 726
More than 3 days* 5313,743 16,180,343

— 25.451,106 44,668,069
* The custody available against these reegivable is Bs. 4,351.2 millien (30 June 2016: 1,5%0.5 million),

LOANS AND ADVANCES - considered good Mare 30 Fune 30 June
a7 206
e (Rupits)

Loan to employees - secured ) 141,976 140,056
Advances to emplovees - secured 1.1 51,007 57,664
Advanee for expenses to admin, contractors & suppliess 11,500 735,000

235483 032,730

This represents advance salaries provided 1o permanent employees of the Company. These are recoverable within & maximum
peciod of six mondhs.

DEPORITS AND PREPAYMENTS Nete 30 June W June
w1y 2016
(Rupees)

Exposure deposit with Mational Cleanng Company of Pakistan Limited I2d A0, 500,000 &.000.000

FPrepayments

- Insurance 18.113 31337

- Cithers 32,824 89,411
40.560& 6,220 738

This represents deposits beld under the Naliona| Clearing Company of Pakistan Limited exposure rules, These deposits camy
interest at the cate of 4.5% to $.5% (30 June 2006: 4.5% fa 6. 7%} per ennum,

el
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OTHER RECEI¥ABLES MNate 30 June 30 June
317 e
[RUD@RE) mmmmmmmmninnn

[mterost roceivable pn Pukislan Investmen Bonds g2 7309, 424 7,414,387
Drividend income recaivabic 05,0 -
Receivable from P 5X apmnst disposal of sharnes 6.2 4,488,269 -
{}thers 1,473,742 4. 304
LA, 776,437 74149, 1%

CASH AND BANK BALANCES

Cash in hand 7T 15,349

Cash with bunks in:

- Cwent aecounts 14 & F34 #1,182,573 31,207,5352

- Suving aceounts 4.2 2,747,079 4,853 287

- Cutl treasury depnsit account 4.3 Rilasle -
72,564,871 F0 (M0 E

12,186,645 40,085, 168

This includes bank halances held with Hank AL Hebib Limited {ihe slding Company) amounting (o Rz, 0.056 million {30 June 2016 Hs.
.11 inillion}. .

This inctudcs bank halances held with Bank Al. Habih Limited {the Holding Compuny} smounliog to Bs, 0.46 million (38 Juee 2016; s
0085 melliom) and carry interest at the caee of 4.2d% - 5.25% (30 June 2016: 4,5% t¢ 6,5%) per annum.

This represents bank badances held with Bank AL Habib Linvited {the Hoiding Company) and carry interest ol the rate of 4.24% 10 3.15%
£330 Juoe 201 6: 4,.5% [0 6.5%) per annwm,

Thiz mgludes Ra, 37408 million (30 June 200 4; 29, 848 million) kept in deaignated bank aceounls muintainel on behalf of clients,
AUTHORISED, [SSUED, SUBSCRIGED AND PASD-1'F CAPITAL

Authorised Capital

30 June ) Jung 3 June 10 Funs
amT L] 1017 2016
-——= [Mumber of shargs) --— —_— fR“F“’“} -

SO0, 0 5000000 Ocdinary sharey of Ba, [- each [ally puid in cosh Sﬂﬂ!ﬂﬂﬂ![ﬂlﬂ 500,000,000

0 O3, I EHD

Igqued, suhscrihed and paid-up share capitai

0000000 Crdinary shaces of Ra. Liy- cach fully paid in cash FHLIEHLL IH) 306,040,000

Partern of shareholdiog

Catepories of Sharebhokders ) Nuember of *a of chures
shares held held
Bapk AL Habib Limited (the Holding Company} 14,559,600 68,67 %a
Campanies 1,244, %80 4.17%
Individunls
- Salmzun H. Tlabib 1574957 5.25%
- {jther Indivaduals &8T5, 503 12.91%
A0 ), OEN) 100.00%%
UNREALIZED GAIN O RE-MEASUREMENT OF INVESTMENTS Noge 30 June 30 Tune
mi7 AWnta
asmimmmnmmn s { KU PEES} mmmmnnnn ram
Fully puil-gp urdicoery shires 38,740.21% 13,348,792
Pakislan Investment Bonds 251997 7,700,252
39022216 X1 0ER. 04
Relasedd deferted 1aa liabilily (1,624.996) 15,143 .4%6)
3197210 15914,548

SHORT TERM BORROW NG

Sanm Ferm Running Finanse - Secured 171 - 2 7A03E

Hunning Fnanee ey of Bs, 275 mdllion (30 Juee 2016: Ra. 175 miltion) has deen obtained by the Company from Bank AL Habib Linited
[the Helding Ceinpiaty] and Bank Alfalah Limited of Rs, 173 million and Bs. 190 rnilliun huving eapary of 3t December 2007 and 30
September 2007 respectively which is spoared against hypothecalion of smuunis due fam customers and lhen pwer govermment seouritics.
During the yoar Cornpany has pot availed the Running finanes facility of Bank Alfalah Litdted, The msak-up i payable quarterly. The
Eacilitees abeained from Aank AL Habil Licited carry mark-op rate 2t 5 momd: averape KIBOR ~ 1% (3 June 2006 3 momth average
BEBOR + 18] and Bank Allulah Licnted cormy mark-up race at 2 meonth average KIBOR - 1% (30 June 2018 nik.

k_-."\"ﬁ']’lw*
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TEADE FPAYABALES, ACCRUEDR EXPENSES Nate 30 June 30 June
AMND OTHER EL1ABILITIES 017 2008
e mmmmmm [ PHAS] m—m——mamanin
Dite 10 clients against mading of sgcurikics 18.4 62,402,377 40,455 163
Duc to Mationak Clearing Company uf Pakislun Limilel 182 - LG, TOT Q08
Workers' Welfare Fund puvuble 509,179 135,874
Accrued expenses 3,353,971 2 466 468
{Hber liabilities 383,656 460 304
Gi,64%,183 54.715.R1%
This includes rrade payables of By, 1361 militon (30 June 2016: K. 4.5 milbon) payatle o related parties,
This showes trade payable iy cespect of ewo days rading TH2 settlerienl,
CONTINGENCLIES AND COMMITMENTS
Cantingencies
Thate were nu contingensics a8 at 30 Jupe JHLT (30 June 2OES: Nil),
Crnrymitments
airnilments for reotals veder laral finance:
Withiiy ot year g LR SRS i)
After one year but mat Juter than (ive vewrs 535,455 1,122,515
1,112,515 L TOR LTS

Thes reprosents ijorah Arance facility entered oo with Ficst Feabib Modacha i respest of vehiglgs. Tatal ijarah payments due under the apreement
are Ra, L2 million (30 fune 201 6: Rs. b.788 million). These sommitments ure seewred by on-demand promissory aores of B8 1,773 million {30

Hune 20H6: Rs, 1.773 multion).

RROKERAGE REVENLE Mo 30 June 30 Jung
miT 06
e {Huprey) ————
Beluil customers 7.527,142 4, By, 24
Instingticnad «aseomers 15,343,128 21137778
Proprictery trade 41 505 29,081
32,912,778 204113, 144
DTIER INCOME
Cain on dispusal ul progerty sod egoips - 363,749
Frafit on PRX cxpnsure and interest on seadt lnan 138,507 218,490
158,407 284230
ANMINISTRATIVE EXPENKES
Ralarics and other heneos PN A5 151,174 31,277,008
Prindng und staliooery : 383,563 7 434
Anditors rermeragion 22.2 501,292 433,251
Renl, cales sod Licey 2,476, 150 2,100,014
Wehicles rnning 1.447,207 L3TL058
Lndities 141.9K] 174,946
Lesul und professional charges JL0,249% 1,060,231
Tusurange 1,429,075 1,333 051
ewsnapers and peredicals 16,985 45,472
L nterlainmenl 36,701 u5,77
Advertizethent and husingss promocion 41,414 TL1%L
Annual Membership Fees DHGCK TOR DA 520,150
CUampLder £5perias 1,386,570 G13.6%0
Clearing houwse charpes 3,260,994 Tled Bed
Oilice securily $41,420 THOLA21N
Depreciation [ 1,456,570 12588 263
Amaortization 5 245,500 78T
Fepairs amd ool enance Y12083 hiw, 377
Comweyanze and fravelling 145,180 L7603
Commurication 650,464 3EY.111
Free and subseriplion 1485146 3,504 333
Tame reetlal of vehicles SHd, 644 3,340 254
Offiee sapalics 187,08 2002
Cihers 430,551 4,574
S A2 0 B 51012230

Salaries, allmwssnces and clher bens (s inglule the Company's coniobulion wo the provident fund arouarioe 1o Bs 22033 millien (30 Jane 2016

Rs. 1.7 milheny.

o
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4.2

4.3

5.

Auditors' remuneration

Statutory audit fee
Half yearly review fee
Other certificarions
Chut of pocket expenses

FINANCE COST

Mark-up on short term running finance
Bank charges

TAXATION - net

Curmrent
Deferred

Note

17

30 Jume 30 Tuhe
2017 2016
{(Rupees) —

200,000 200,000
100,040 100,000
135,000 15,000
66,292 124 282
501 _&_9}! 439,282
354,521 277,484
106,528 113,105
561,049 390,589
6,876,576 3,952,022
3,129,228 1,247,636
10,005,804 3,200,558

The assessments of income tax of the Company have been finalised upto tax year 2013, The income tax
return for the tax year 2016 have been filed under the Universal Self Assessment Scheme. This scheme

provides that the retum filed is deemed to be an assessment order.

This represents differcnce between refundable amount claimed in the income tax retumns of prior years and

the advance tax recognized in the books of the Company.,

Relationship between income tax expense and

accounting profit

Taxation

Accounting profit / (loss) before tax

Tax at the applicable tax rate of 31% (2016: 32%)
Tax effect of income subject to final tax regime and

separate block of income
Tax effect of permanent differences

Tax effect of change in rate on deferred tax and others

EARNINGS / (LOSS) PER SHARE - BASIC AND PILUTED

Profit / (loss) for the year after taxation

Weighted average no. of ordinary shares in issue during the year

Earnings / (loss) per share - basic and diluted

Ve

30 June 30 June
2017 2016

{Rupees) ———F

__ 10,005.804 5,200,558
24,949 Tel (428,863)
7,734,426 (137,236)

(4,539.652) 3,011,678
3,875,000 {12,347)

2,981,030 2,345 463
10,050,804 __5.200.558
14,943,956 (5,629.421)
(Number)} —_——

30,004,000 20,000,000
—————— --- {Rupees) e
0.498 (0188
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17.1

Diluted earnings per share has not been presented as the Company does not have any convertible instruments
it issue as at 30 June 2017 and 30 June 2016 which would have any effect on the carnings per share.

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The aggregate amounts charged in the financinl statements for the temuneration, including all benefits to the
Chief Executive and Executives of the Company are as follows;

30 June 217 30 June 2016
Chief Executive Executives Chief Execulive Executives
{Rupees)

Manaperial remuneration 8,208,041 6,389,692 7,600,000 5,688,000
Housing and utilities 4,100,004 3217102 3,800,000 2,844,000
Medical 25,009 49,051 25,000 100,000
Eatirement benetlts B20,000 635,359 70,000 368 800
Bonus - - 500,000 180,000
Commission - 403,764 - 785,584

13,845,000 11,244,968 12683000 10,166,684
Mumber uf persons _ 1 ' _ | _ 4

In addition to the above, Chief Fxecutive and Executives have been provided with free use of the Company
maintained vehicles and mobile phones under the service contracts,

PROVIDENT FUND

Details of invesiments held by the provident fund of the Company for its employees is a5 follows:

(Unaudited) (Audited)
30 June 2017 30 Jupe 2016
(Rupees) ———emm — —
Stze of the fund 55,557,416 48,923 7492
Cost of investments made _ 49227875 40,430,411
Percentage of investments made 85% Gota
Fair vatue of investments 54,837,311 47 (78,800

Brealaup of investments in terms of smount and percentage of the size of the provident fund are as follows:

Mt June 2017 30 Jyne 2014
Investments %% of Investments % of

investments as LveSTILENN 48

size of the fund size af the furd

——— (Unaudited) ~————maw e YT [ R ——

{Rupees) {Percentage) (Rupees) {Percentage)

Covernment securities 18,754,545 4% 27,991 058 37%
Mutual fund units 8,962,995 1654 566,711 1%
Listed securities 19,666,818 35% 18,521 040 33%
47,384,358 B5%: 47 078 809 96%

Nl




7.2

18.

9.

Investments out of the provident fund have been made in accordance with the provisions of the section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpose.

CASH AND CASH EQUIVALENTS Nate a0 June 30 June
2057 2016
(Rupéees)
Tash and bank balances 4 72,186,645 36,086,168
Shart term borrowings 17 - {2,740 038)
71 186,645 33,346,130

TRANSACTIONS WITH RELATED PARTIES

Related parties comptises of the holding company, cotapanies with common directership, assaciated companies /
undertakings, directors of the Company, other associated companies and key management personael and their
clnse family members including thereof the Holding Company. Remuncration of key management personnel are in
sueordance with their terms of employment, Other transactions with related parties are catered into at rates
negotiated with them,.

Transactiens for the year 34 June 0 June
217 2014

- {Rupees) ———

Bank AL Habib Limited (the Holding Company)

- Equity brokerape comtmission 1,5%4.51% 1,348,563
- Mark-up acctued on hank balances - 564,737
- Mark-up expensc vn running flnance 354,521 277,484
- Office rent ' 7,268,000 2, L0000
- Bank charpes 128,949 36,525
- Information technolomy services 729,163 500,00
- Murkup income on bank balances 759,624 -

Associated Companies
Habib Insurapce Company Limited

- Equity brokerage conimission 016,589 552,10
- Teguranee premium paid 1,273,900 G4, 816
- Insurance claim recelved - 473,143

First Habih Stack Fund
- Kyuily brokerage commission 45,065 176,168

Habib Sogar Mills Limited
- Rguity hrokerage commission 19,683 28282

¥irst Habib Islamic Balanced Fund
- Bquity brokerage commission 33,590 B4, 444

AL Habib Capitat Markets (Private) Limited - Employees' Provident Fund
- Bquity hrokerage commissivn 6,022 10,5046

[Iabib Assct Manapement - 5talf Pravident Fund
- Bguity brokerage commission 9,938 17,898

Key manapement persennel

- Contribution o the provident fund 1,534,256 1,328,500
- Equity brokerage comunission 52,9358 0
- Loans and advances - 30,0

Ne ot




.

L1

Balances st vear end 30 Fune 30 Tuene

I037 20145
(Rupees)

Bank Al Habib Limited {the Holding Company)
- Biank balances 8,753,276 L35 965
- Short tetm bosrowitg - 2,740,058
- Equity broketags commizsion reccivablc 42,162 132,42%
- Accrued en Bent and IT Services T2 -
Associated Companiea
First Habib Stock Fund
- Fquity brokeraye commiysion reesivable 13,534 40,400
1labib Ensurance Company Lirited .
- Equity hrokerage comemission reecivable - R047
- Fquity Payahte 11,518,941 -
Habib Sugar Miils Limited
- Byuity hrokerage commission receivabla - i216
Habib Asset Management Limiled
- Diguily brokenge commission recelvable 5721 5T
Habib Asset Manayement Limited - Stuff Frovident Fund
- Bqguily Puyable 1,743,588
First Hahih Iylamic Hulanced Fund
« Equity brokerage commmission receivable 27.839 15,433
Key management personnel
- Equity brokerage conriission recervable B 35
- Lither receivable 6,242 -
- CHher payuable 41673 4.5 M) 802

FIXANCLAL RISK MANAGEMENT

The Management of the Cotmpany has an overall respunsibility [ur the slablishment and oversight of the Company's dsk mansgement
framewnotk. Munagement is also respansible for developing and monitoring the Company's risk management policics.

The Cotipany's risk mansgement palicies are established to ideatify and analyse the nisks faced by the Company, two set appropsiale sk
limits and contrals, and to monitor risks and adbensnee to fmits, Risk management policies snd aystema are reviewed regularty to reflees
changes in matket canditivns and the Company’s activitics,

Risk Management Framevwork
The Company is cxposcd fo the following risks in respect of finanetal instmmenta;

- Credit risk

- Liquidity rizk

- Marcker nsk

- Dperatonal nsk

Credit visk

Credil risk ds Lhe risk that the counlerparty 1o 3 financial insinanent will cawsc a financial lass for the Coampany by Giling Lo discharge an
chligation. The risk is generally licnited 1o principal amaunts and accrusd interest thoreory, if any. The Campany's policy is 1o entet il
fenancial gontracts in accordanse with the risk manegement framesork, Oue of tota assets of Rs, 458,22 millien {34 Jung 3014; Bs.

412 48 milliva) Lthe financial wssels which are subjeet to credic risk amowrted 4o Rs. 153.33] mallion (30 June 2014: Bs. 946.29 million). The
camying amouat of ese financial assels represents the maxfmum eredic exposure at the reparting date.

A0 Juoe A0 Juac
ake 1117 2016
{Rupees)

Luny term [nuns 7 23,305 151,836
Lumgr lerm advanses and deposils 7 ¥.990,21% E.475,225
Trade dets. n 15,451,196 44 568 (a9
l.nans and advances H 225 483 32,720
Shurt term depuosits 12 40,500,000 &,000 141
Crther receivables i 6467051 4,809
Thenk halances T4 T2 064 HT1 36, 060 81

151,832 4091 96193 408

e peine
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The aging analysis of (he trude debis is a3 follows:

33 Jaze M7
Carrying amount Provigion held Totat
Amount Impaired
outstanding
(Hupeas}
Mot ver due 13,123, 314 - - 23,1234
Ligte 3 months 2,000,991 - - 2.090,5952
J 0 & months 117,686 - - 117,656
Mure than 8 manths 119,204 - - 119,204
25,451,196 . S TY TN
A0 June 20E6
Cartying armount Provision held Taral
Amount Impaired
uulstanding
(Rupes)
" wel e 40,741 427 - - M, 741,437
Upio 3 months FAST51T - - 3457517
3 1 & monghs 469,125 - - 469,125
More then & months - - - -
44 faR 6T - - 44 6aR 063
The analysis bebow summarizes e credil gualily of he Company's bank balances:
30 Fune 30 June
Rarings of Ranks* 037 20
{Rupees) ———-
Al+ 72,144,871 -
A+ - 515,594
AAN - 332,385
AR - 34,504,033
Al - L& a0
AA- - 539,123
AA - -
71164871 3600418
* Hatng of hanks performed by PACRA & JCR-VIS.
Laquidity risk
Liguidity risk is the risk shat the Company will encounter difficulty in mesting its financial obligaltons 25 they fall due. Liguidity sk arises
heoawse of the possibilicy thut the Company could be tequired Lo pay its liabilities carlier than expecrsd o difficulty in maising Tunds w
rrel compnitments associated with financial liabilities as ey fall dus. The Company’s approach to manaying liyuidity is to ensure, as
far a3 possible, that it will slweys bave sulficient iguidity o meel ils liabilities when dwe, under both normiak and stressed conditions,
wilhuul incurning unaceeptable losses or rsking damage to the Company's reputation,
The Tullowing are Lhe cantracnaal maturities of Anancial liabilities:
A Jude 3HT
LU desmamd Upto three meotha  More thaw three Mare than one Tutal
months and upto yeaT
e YEar
[Bupees)
Trude payables, scceued 2ipeitaed and olice Liabilities [ARELRIF] - - it 1 40BN
Shert ke bomowing - . - - -
Yules Lax aral BEED pavable . INMATE - - IAEIT4
5,1 40, M i u - 66,518 T8
S0 Junc 2056
T demumd Upta Earee it Mare fan hres Mare Lhar ne pasr Tatal
rruiaithy aned wpro
Firee YeEdr
[Hupees}
Trade paryabics, acenued expensts and osher lizbititica 24, 3105.5 - - - 24,5 TH w45
Zhar ferm baTTewang 2,740,008 - - - 3,740 123y
Sabey by and FEL ppaable - L RS . - 157,155
T3 J& 267 133 - - STl

L‘»:E_gw"l/
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Market risk

YWfarket risk mmeans that the Fair value o fulare cash Dows of 2 Goancia) ingtounent wil] Huctuwle because of changgs in market prices such an foreign
unchangs racs, interest ratea and cquity prices, The ubjestive is fo manege and coneol market osk expusured within aceeptable parameters, whils

oplimising the return. Market risk comprises of three bypes of risk: foreigh ¢xehange or currency risk, interest ) mak up cate figk and price risk. The
mazke risks wsseciated with the Company's business activities erc discussed a3 walder:

Interest raie risk

irterest bate gk is the risk that the vaioe of & financial inaerument witl Tuctusle due Lo changes in the market yield. Axthe coponting dule the

interest mae profiie of the Conpeny's significant interest bearing financiel tnamuments was as flluws:

On Balance Sheer Aszebs

Finaocial Azsais

Long tormy inveatmenis

Loag termn loans, advances and
depoeits

investmenta - available for sule

Trade debis

Loans and advancea

Deposits

Qcher reecivables

Rk balaaces

Fioanclat Lighilides

Trade payables, accrued cipenses

and other Eebilities
Beles tax and FED payable

Oa Bulanee Sheel Gap

Total net ussels

Un Balnouve Sheot Axsels

Financial Assets

Long term iovesimenls

Long tenn loans, advences and
dapakits

Trrvcatencnis - availabbe for sale

Trade debs

Tt andd alvanegs

Depusics

Tihor regEivalales

Fank Balrcus

Flnaice |l Dlalikities

Trade payailes, accned ¢2pcoscs

imad ather fabikilies
Short Lzrm borrewiny
Sales rax and FER pavable

O Huluwee Sheer Gap

Totnl net ussels

Yeprrft

30 June N7
Erfective ¥leld / Tntprest ! mark-up bearing Tt ndereat Total
Interest rnle Maturity oo Maturity Mauaturity  Oaturlly laler mark-up
purecat later ihao ppe Eaber than one  later than  tham ooe year bearlng
mouth motth and  three monthy  and sot later
mit Leter than and not lster than Ove vears
three menthe  than ang yedr
(Rupees)
- - - - - 41,163,433 41,163,833
% - - - 1305 - 13,305
6.02% to PZ42% 145,339,133 - - - T4, 746,089 115,085,122
- - - - - 15,451,196 15451, 1%6
) - - 141,574 - 3,507 125,483
. . - . . 4,500,000 0,500, 8(H)
- - - - - 13,776,437 13,776,437
4.24% to 5.25%, 10,981 898 - - - 61,182,973 72,144 871
156,321,031 - 141,976 13,505 165,35 Al8 401,147
. . . - . 6,140,004 &, 140 id
- - - - - JHE AT JARTA
- - - - 66,528,378 a8, 518,378
154,311,031 - 141,974 33,305 L25 376357 A5 LET ey
AS1.ET2 H69
36 T 2016
Lffective vickd £ [oteTest / muck-up bearing Mun intarest £ Thral
ntzrest cade Maturity not  Maturity lntar Baturity Bfatunity Luer mikrk-up
percont later than ooe thao coe  later than shree  then one year bearing
rieomti mooth end oot months end  and oot later
later thon three oot laker than  than five yours
ronths ooe yrodar
ermsin o (Rupes) -
- - - 0578401 40,378 321
1% - - - 151 REA RAT5 215 H&Z7 HE]
AR 12.41% £52,70%,251 . &7,164,775 220,070,056
) . ; ] ; Jd, 68, (wd PN Ry
B - - LA 56 - T3 86 232 T
: - - E000, 000 00010, 040
. . . - - T 9 |96 TS | s
4.5% Lo 6.5% a,553.747 - - - k2, 36,085, 68
4,853,207 15,845,257 131 856 206,331,221 Ed L1681
- - - - - 54579 945 34,579 Hah
T35% 1o TG 2,740,034 - - - - 1790038
- - - - 6T, 135 ZHT. 135
2,740,033 - - - Sd RAT I S7.5RT 1A
2113239 132845237 | 51 F3& 161,751,276 ke e B

T g 343




30.3.2 Price risk

Price risk is the risk of unfavourable changes in the fair value of securities as a resnlt of changes in
the value of individual shares. The price risk exposure arises from the Company's investments in
equity securities. The Company's policy is to manage price risk through selection of biue chip
BCCULIICS,

The Company’s investments in quoted equity securities amounted to Rs. 120.91 millien (3¢ June
2016: Rs 67.36 million) at the balance sheet date. The carrying value of investments subject to equity
price risk are, in almost all instances, based on quoted market prices as of the balance sheet date.
Market prices are subject to fluctuation. Fluctuation in the market price of a security may resuit from
pereeived changes in the underlying economic characterisiics of the investee, the relative price of
alternative investments and general market conditions.

In case of quoted equity investments, 2 10% increage / decrease in share prices value at year end
would have increased / decreased the other comprehensive income of the Company by increasing /
deercasing surplus on revaluation of such investment by the amounts given below.

30 June 30 June
217 2016
------ {Rupces} —---—----
Effect on profit or loss {impairment loss) - -
Effect on other comprehensive income - net of tax 10,894 877 5,726,006
Effeet on investments 12,091,082 6,736,478

30.3.3 Carrency risk

Curreney risk is the osk that the Bair value or future cash flows of a financial instrument will
fluctuate because of chunyes in foreipn exchange rates. The Company, al prescat 18 not exposed to
currency Tisk as all transactions are carried out in Pak Rupees.

34 ¥air value of fimancial assets and liabilities

Fair value is an amount fior whick an asset could be exchanged or a iiahilitjr settled between
knowledgeable willing parties in arm’s length transaction, The table below analyses financial
instruments carried at fair value, by valuation methad, The differenl levels {methoeds) have been
defined as foHows:

Level 1: Fair value measiwrements using quoted proices {unadjusted) in active markets for identical
assets ar liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that
are abservable for the asset or liahility, cither directly (i.c. as prices) or indirgctly (i.e. derived fram
PIECLS),

Level 3: Fair value measurements using inputs for the asset ar Jiability that are not based on
observable market data (1., unchservable inputs),

gt




o balance phoet U fume 2917
Mnaneinl Cnetruneenie Careylog Amusol Falr value
Avatiabls e Lield Fer HeMd 1In Lanns amd Hber Telal Level 1 Tevel X Lavel 3
k11 Tradlng Muturity Recelvablen Muumclal
Unhitles
{Rapesy
Flonmtlal atpels pescured
ut Fuir vales
Shoat leom invedftnenoy
- Licted shares T9, 740 0T . - - - 9, 746,04% AT 1 - -
- #akisian Investment Bonds t4%.339,101 A - - . 145139, 131 - 148318, 131 .
L rermn ieprestmerey 41,167,311 - - - - A1 103,412 A1.163,831 - -
Igh, 248 R4 - - - - 26,249,751
Finsnoclal wasets am meammred
ad (alr vakue
Lung Lerm loaos, advences and deposia - - - 1,1 HDE - b1 Bl
Trade debes - - - I5AM, 1 - FLE LAY ]
[.nanx end advemces - - - 125483 - T8 450
[epnsits and pregpeymicnie - - . 49,553,917 . EILT Ror ]
Uiher ceupivabic - - . i3, 7 Te AT - 13,718,437
Cash and hank halances . - - T 1K 4% - 12,186,645
. - - 145,208,500 - 1533140,501

Fhaaqeial bailliws gol Aasured
ol IalF vapye
Trade payehles, mcnwed expenses

and other Lishilices
Sules sax and [T Payable

(6,140, 004)  (Ae,1 40104
AT LRI

(HELSIMITHY (B4, S52RITH)

100 haluued Jhrbn A0 Jyne 018
Tuamilad lmairwoents L ying Astiviur Fait value
Aveailable for Held b Lol ta Loans wnd  Oither finamcial Towal Lewel | Tawel 3 Liwedl 3
hale Timling bty Receivenles iinbilicies
Flmonelad sxaghy sacaapecd
ot fair value
Short berm irvestments
- Listed shares a67,344,77% . - - - 67,384,775 47,164,775 . -
Takisten Trvestment Bands L33, 705,201 . - - - 152,705 2H2 . L5273 2R3
_'I_EU.UT[I.':ISG - - - - 220,670,056
Kiturbtinl shiels nol mensured
AL EWbr value
Laanige scasn inveslmenls 441,374,191 - - - 974,51
Launy, turem Luana. ashances and depasits - - . RE2VE] - BA2704]
Trale dlebls - - A, falif Y - 4, 54 059
Loansy and advances - . - waz iz - 233,710
Dhepasils and prepoyments - . - 2303 - 4,120.738
Coner Teceivanles - - - T4y, 1vR - 74149, 194
Cash ard bank kolances - . - 34, L, LG . J4, 084, 1
461,3TE 391 . - 10M552,472 144,332 i3

Finwuclal liabdlitoes oot messwred

al f[ale vabue

izon Loem barrowiog
Trade pavaales, sccrued expenses
aod alher lizhiiiEes - - - - (54,570.995)  [54.570,049)
Sales wox ond FFIF Payahle - - - (267,555} 1267, %5)
- - . (GTEAT L) A EaT L

- - - - 12,740.2032)  (1,740,034)

An5 Operulicoat risk

Operslivoat 7isk is Lhe risk of direct or indircel oy wnsiog fom s wids varicry of cauacs assnciated with the processes, lschnalogy and mfrastructure
supportiog the Company's operadona cither ilsmally withn ehe Company or exiemaily sl the Company's secvice providera, end from cxtemal fuons
aher (en credit, market and liquidicy Asks such as those arising from legal und repulatory tequirements and pencralty accepted stamferds of
invastment management delavior, Operational rigka arige from all of the Company™s activicics,

The primary responsibehty for the develapsient and implementation of cantrzld gver upemkivaal sk rests with e Board of Diccciem. This
responsibility encampasees the contrnds in the following arcas:

- reyuirements Tor appropriale seEreradion of dulics Delween varoos functions. roles and resgnnatbilitics,

- rguinements for the revonciliation and monitarisg of |Eswetiens;

- complianes with regulatory and other legal eooguine meats;

- decuatenlation of contenls and procedurs;

- eduirements far the poriodic assessmem ol operatianal risks feed, and e adequuey of contrals and provedures o addmess the ek idemiGod;
uthicat and business standands:

- sl mirigaron, ocluskng insurance whers tis is ¢ ferive.

[




3.1 Base Minimum Capital

CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is to safeguard the Company's ability to continue ag a
going concern so that it can continue to provide returns for sharcholders and berefits for other
stakeholders; and (o maintain a strong capital bage to support the sustained development of its business.
Further, Pakistan Stock Exchange Limited also requires the Company (o maintain a minimum net
capital.

In compliance with lhe sub-regulation 2.1 of the Regulation Governing Risk Management {(Repulations)
of the Pakistan Stock Exchange Limited (PSX) (formerly Karachi Stock Exchange Limited), every
Trading Right Entitlement Certificate (TREC) holder registered as a broker unier Brokers and Agenis
Registration Rules, 2001, is required to maintain a Base Minimum Capital (BMC) in the amount and
form as prescribed in the Regulations.

Ag at 30 June 2017, the Company is required to have a BMC of R, 28 million. The Company's BMC
is comprised of the sum of notional value of the TREC and the market value of Hub Power Company
Limited as at 30 June 2017. The market value taken to roeet BMC deposit requirement is after the
hatrcut of 15%,,

The notional value of the TREC and the value of the shares for the purpose of BMC is determined
by the PSX as under:;

30 June 30 Tune
2017 26
s — (Rt pees) —=m——eeenwa —
Trading Right Entitlement Certificates S.000,600 5,000,000
Shares of Hub Power Company Limited 25,203,414 -
Shares of Pakistan Stock Exchange Limited - 26,138.854
30,203,414 31,138,854
NUMBER OF EMPLOYEES 30 June 30 June
niy 2016

e (NUTDEK) = —ememeeee
The details of number of employees are as follows:

Average number of employees during the year 24 .- 23
Number of employees at period end 6 24
GENERAL

Comparative information has been re-classified, resarranged or additionally incorporated in these
financial statcments, wherever necessary to facilitate comparative and to conlirm with changes in
presentation in the current year.

DATE OF AUTHORISATION FOR ISSUE

These finuncial Slmﬂeﬁ]ﬁvﬁﬁ authorized for issue by the Board of Directors of the C ompany in their
meeting held on ]
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