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INDEPENDENT AUDITOR'S REPORT

To the members of AL Habib Gapital Markets {Private) Limited

Heport on the Audit of the Financial Statemeants
Cpinion

We have audited the annexed financial staterants of AL Habib Capital Markets
[Privata) Limitad {the Company], which compnse the statarmant of financial position as
gt 30 June 2018, and the statemant of profit or loss, the satement af comprahansive
incame, the statement af changes in equity, the statement of cash flows for the vear
than ended, and notes to 1ha financal statements, Including a summary of signifecant
Bopounting palicias and other explanaiony infonmatson, and we state that we hava
abtannad afl the informaton and explanations which, 1o tha-bast of ow knowladge and
belief, ware necessany far the purpases of tha aud,

Imaur ppirien and 1o the best of our information and according to the axplanations
avan oeusg, the statarmant of financial position, the staterment af profit or loss, the
statement of comprahansive incamae, tha statermarnt of changas in equity ard the
slatemant ot cagh flows togathar with the notes farmeng part therent carform with
tha sccounting and raparting standards as spplicable in Pakistan and give tha
infarmation raguired by the Companies Act, 2007 (KX of 2007 in the mannar 50
required and respactively give a true and Tar e of the state of the Company's
attairs as at 30 June 2018 and of the loss, athar comprabansive loss, thechangss in
aquity and its cash flows for the yoar than andad,

Basiz for Opinion

We pondusted our audit in accordance with Intermational Standards on Auditing
115A5) Bs apphicable in Pakistan, Qur responsibiites under those standards are further
dascribad in the Suditor's Bespansbilitias for the Audit of the Financial Statemenis
sactiam of our repart, We are independant ot the Compary in accordance with the
Intarnational Ethios Standards Board far Accountants’ Codes of Ethics for Pratassional
Accountants as adoptad by the Institute of Charered Accountants of Pakisian Ithe
ode) and wa hava tulfiled our other athical respensibilites inaccordance with tha
Cada. We balieva that the audit evidenca we have obtained is sufficient and
Aporaprnate O pravida a basis for ou eplman.

Aesponsibilities of Management and Board of Directors for the Financial
Statements

rFanagement is rasponsibla for the preparation and fair presantaton of e
financial statements in accordance with the accounting and reparting standards a5
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applheable in Pekistan and the reguirsments of Compamnes Act, 2017 X of 2017) &nd
T sugh intemal contrsd ad mansgomant determines is necessary 1o enable the
prapacation of financial satemants that are fres from mstenal rnisstatemeant, whethar
dug ta frawd or ernor.,

In premanng the financsl stat@ments, mansgement s responsibla for assess=ang the
Company’s ability to contines as a going concern, disclosing, as applcable, mattars
rafated o gaing concam and wsang the going concern bass of seccourting unless
ranagement einhar mtands to liguidate tho Company oF 10 ceasa oparatansg, of
Fias no realistic altermative but to do so

Board of drectors are responshle for oversaeng the Company’s finangial reparting
[rocane.,

Auditer's Responsibilities for the Audit of the Financial Statements

Dt obactives dra e chtaln reasanatzk assuranca about whather the linarcal
siataments as a whale are free fromn material misstaiament, whather due 1o fraud ar
@rrar, and w0 ssue an auditor’s rapart that includes our opinion. Aeasanable assurance
iz a high lenval of assurensa, but is not a guarartes that an eudit conductad in
aceordance with 1545 a3 applicable in Pakistan will aleays detect a materisl
rhisstatament whan it exmts. Misstatemenis can arnse from fraud or emrmar and are
crnsiclerad materisl if, individuslly ar inthe eogregate, they could ressonably ba
expactod 1o nfluence the ecanomic docisions of users taken on tha basiz of thesa
financial statemants.

Mz part ot anaudit in accordanca with 1583 as applicable In Pzkistan, wa axerciza
profeszongl jedgment and maintan prodessional skepteism throughout the audit, Wa
also:

= |dantifty and assess tha nisks of matarial misstatamant of the financial
statements, whather dug to fraud or errer, design and perform audii procedures
responshe 1o those risks, and obfain audit avidence that is sufficient and
appropridte 10 provids B Basia for our opinion, The rigk of not detecting @
material misstatemant resulling fram fraud is highar than for ana rasulting from
arror, a5 fraud may imeolwe collasion, foegerny, intentional amisgions,
misraprasentations, or the overnda of intarmal cont.

& Dbrain an ungarstancing of mtarmal control ralevant to the audit i order to dasgn
audit progedures that are appropriatd in the circumstances, but not for the
purpose of @xpreszing an ooinion on the effactivanass of the Company’s intarmal
conirel
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Evaluata the appeopriataness of accounting policies used ard the reasonablanass
of Bocounting estimates and related disclosures mede by managamant.

Conclude an the appropriateness of management’'s use of the going concarn
basis af accounting and, hased an tha audit evidenca cirtained, wharher a
matEral uncartginty exists elated to evants or conditians that may cast
significant doubt on the Company™s alility to continua a3 a going concern. |Fwe
conclude that a materal uncertainty exists, we arg requered to draw sttantion in
our guditer’s repart 0 tha related disclosures in the finsncial statements ar, i
such disclosuras ara iradaguate, to modify our cpinion, Our conclusons are
hased on the audit avidence obtainad up to the date of our auditor's rapart.
However, future evants or conditions may cause the Company to cease to
cantinue ag a golng concarm,

Evaluata the ovarall presantation, structure and contart of tha financial
statements, including the disclosures, ard whether the financial statemants
represent the underying ransactions and avents in a manner that achiaves fair
prosentation,

We communicala with the bosrd of directors regarding, among other mattars, the
plannad scopa and timieg of tha aadil and segnificant sudit findings, incleding ary
signiligant deficencies in intermal contral that wa idantity during our audit.

Report aon Other Legal and Ragulatory Raguiremonts

Based an our audit, we {urther repart that in cur epinion:

i

al]

cl

ik

proper books of account have baen kapt by tha Company as required by the
Compemas Act, F1T K of 2017,

tha statement of financial posilion, the stetement of profit-or loss, the statement
of comprahansive income, the statemant of changes in eguity and tha statameant
of cash flows tagelher with the notes thereon have baen drawn up In conformity
with the Companias dct, 2017 (¥ of 20071 and ara in agreament «ith the books
of ageount;

imvastmenis made, expandiiure mocurred and guaraniess exdtanded during the
var wirte for the purpase of the Company’s businoss, and

nd rakat was deductible st sourca undar tha Zakat and Ushr Ordinance, 1920
(W ol 1980],
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The engagermant partner an the audit resuiting in this indepandent auditor's repo is
Mighammad Taufig,

o

A Sigae

Data: 3 October 2018 KPMG Tazeer Hadi & Co.
Chariered Accountants
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AL Habib Capital Markets {Private) Limited

Staterment of Financial Position

As at 30 Jume 2078
30 Juna a0 June
Nofe e 2017
aasaa [Rupees) e
ASSETS
Mon-Current Assots
Prupur'.'p by e pouipmani 4 lm 5,054,211
iniarginie assats L 2,732z 3,789,625
Long tarm investrments - sveilable for sale & 31,658,322 41,163,833
Long term loens, sdvances and deposls 7 1,561,500 1,108,805
Daferrad o asset - not g 5,712,183 A4 487 G20
50,157, 758 55,605,164
Current Assets
Short tarm mwvestmants - evallabla lor sala o m 225086 122
Trade receivables 14 30i, D06, SE A5 451 198
Logns and ahvances i 1.212.108 235 403
Uwposits and propayments iz 43,750,489 A0, 580,937
Other financial assets i3 L= 13,776 437
Tasadion 2444 23.771.654 21,326,680
Cash and bank belancas T4 54,425,518 72,185,645
403,616,284 398,613,510
Total Assets M 455!2@@
EQUITY AND LIABILITIES
Fhare capital and reserves
Authorised capital
50,000,000 (30 June 201 7: 50,000,000} ardinary shares of Bs. 10 ssch L] 500,000,000 500, (03000
Issued, susscnbed and pesd-up capétal 5.z 060, 000, 0D 00, D00, 000
Unrepized gain on re-massurement of investmants - net 8 14,972,536 37,357 30
Lin-appropriated profit 36,515,358 53,783, B
357,487 8594 396,181,107
Current Liabilkies
Shet term financirg I . .
Traca and oiher payables 18 B, 622 2098 &1 63 BAG
Aggreed liobilites 2,757,852 4,355,871
102,280,188 GER L
Contingoncies and sommitments 9
Total aquity and lisbilities —t25,J80083 __ 458,318,664
Ihe gnnexed notes, from 1 1o 34, form an integral part of these firancia! statemants
p ey Aty " Chief Exaoutive




AL Habib Capital Markets (Private) Limited

Statement of Profit or Loss
For the year ended 30 June 2018

INCOME

Brokerage ravenus - net

Shere subscripton incomea

Dhwdand incemea

Intadast incoma from Pakistan Investment Bonds
Interast income from Market Treasury Bills

Prafit on saving and deposit accounts

Gain on sale of invastments

Other income

EXPENSES

Administrative axpensas
Prowision for Wiorkers' Walfara Fund
Fimnance cost

Pravision for impairrmant of Trading Right Entitlement
(TRE) Certficate
Frovision for impairmant an nvestmeants - evailable for sabs
Rewvarsal / (provision) Tof impairment af advance against Dubai
Godd and Commodities Exchangs mambarship (DGCX

(LOSS] / PROFIT BEFORE INCOME TAX
Inceme tax expanse
- Cumrent tax
- Deferrad rax
Preor year tax

(LOSS) / PROFIT FOR THE YEAR

ILossi f earnings par share - bagie ard diluted

More

20

2

2

23

8.1

72

24

A0 Juna 30 Jupa
2018 2017
________ S {ml 00 i fnien il
28,387,882 3292775
407,241 1,300,860
5,992,785 4.511 483
789,688 15,225,160
7.168,972 .
2,321,839 1,237,618
3,738, 386 47 826,116
1,379,397 258,407
50,186,174 103,266,399
160,384,782} {66, 532 8BE)
- 1509,179)
234,841) 15461,049)
|60.619,723) (67,902 914)
B i12,500,000)
(2,654 238 -
1,646,068 (7,913,725
111,34%,719) 24,849 TR0
|5,609,251) |6,878,57E)
(495,184) (3,129,228
1"]“ -
{5,928,810) [10.005, 804}

The annexed notes, fram 1 to 34, form an integral part of these financial statamenis.

Yo

Lkl i,

__..r'"
Chairman

{17,268, 623} 14,843 666
25 iﬂ.ﬁE!

0.498

Chief Executive



AL Habib Capital Markets (Private) Limited

Statement of Comprehansive Income
For the year ended 30 June 2018

30 Jung 30 Jura
2018 2017
NISEPRETTUL L A [RUpeas) —r-r—m—

{Lozz) 7 profit for the yaear (17.268.629) 14,943,964
Other comprehansive income:
(tamns that may be reclassified (o statement of profit or ioss
Unreglizad {oss) / gain on re-measuremeant of

imeestmants - nat of tax (22,424, 684) 21,482 672
Total comprehansive income for the year |39 693.213) 36,426 628

The annaxad notes, from 1 to 34, farm an integral part of these financial statemants:

\epet

VA A

~Chairman”" Chief Executive




AL Habib Capital Markets (Private) Limited

Statameant of Cash Flows
Far the year anded 380 June 2018

CASH FLOWS FROM OPERATING ACTIVITIES
iLazsl / profit bofore incarme tax

Adjustment for:

Copraciaton of proparty end equipmant

Amartisation of intangible sssets

(Beversall f provision for acvanos against Dubal Gold ahd Commoditias
Exchenge mermsarshio

Impagrment of TREC

Provison for imgairment on investments - avadsble tor sale

Firnanca cost

Amartisation on Pakistan rvestmant Bonds

Gain on disposal of propeny end sguipmarnt

Galn on sgle of investmarnts

Oparating (loss) / profit befors working capital changes
Work|ng capital changes

(Increose) / decrasse in current sssets
Trada iecavables

Loans and aghvancas

Dwposis end prepaymenis

Cithar hinancial assets

Increase  (decrease] in ourrent liabilitias
Trede and othar payeblas
Accrudd liabikhes

Met cash inflow / [eutfiow) from aperations

Lang term loans, schvances snd depasits
Finarén cost paid
Tames paid

Mot cash inflow / [outflow) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investrents made during the year

Investmants disposed off during the vear

Pracaeds from disposal of DGCY membarshis
Froceeds frorm disposal of praperty and equipmarit
Furchase of property and sguipmant

Futchase of intangitia assats

Mot cash (outflow) / inflow from investing activities

Met |decrease) / increase in cash and cash squivalents during tha yeer

Cash and cash squivalonts at baginning of tha yesr
Cosh and exah egulvalants at end of tha yoaoar

The annexad notes, frorm 1 19 34, forrm & infegral part of thess financal statemants.

et~

Kaota

&2
&

at
23

21

30 Juna 30 Juna
208 M7
e —— 1“],“-.;' ———————————
{11,341,719) 24,549, 780
1,624,678 1,456,570
1.116.708 H4E, B0
[1,646,088)| 7813,725
- 12,600,000
2554 338 -
34,547 51,040
57,136 1.086,166
{42,000 -
i3, i47,820,118)
181 (23,347, 106)
{71, 180,478} 1,602 854

13,216,673
orEar
(32,340, 194

6357241
20,773
(8= Bl X )
11,268,615
BH7.503
12,168,132
[#,014 E&4)
1396, 9400
1Bz 555
7 i, 791, AEa
{8,577.008) (9,850,
20,8438 (16, BEE 440
{540,333, DEE] 157,263,513
501,448,601 115,858, 455
1,646,068 -
A2, 000 -
(1.067.270) (816,975
(50,000) (2, 100,000}
{38,205, 566) E5 705 585
17,781,127} 34,840,515
72,188,845 33,345,130

a7 54,425 518 L8 645

Chiaf Evenotive



AL Habib Capital Markets (Private) Limited

Statement of Changes in Equity
Far thiy vear ended 30 Jung 2018

Esaued,
bsoribed Unrealised gain on u ttnd ot

ré-maasuramant of
and pald-up
rvastmanis
capital

m;um[ i
Batanceo as at 1 July 2018 Z00, DO 00 15,814 548 38,833,531 354 TE4. 478
Total comprehensive income for the year
Profit for the yveer ended 30 June 2017 - - 14,843,956 14,243 954
Cithies Comprafsfisye incoume - 21,482 572 - 21,482 £72
Total comprahansive income for the year 21 482872 14,943 356 26,426,628
Balance as at 30 Jursse 2017 00,000,000 37,307 220 53, 7H2,997 381181107
Total comprehensive income for the year
Loss for the year anded 30 June 2018 = - {17,268 525 (17 368 5F
Oiner compreghanses incoma - 22424 584 : 122,424 &84

Tetsl comprehenaive income for the vaar

Balancs as ot 30 June 2018

|23 424,684}

The annexed notes. from 1 to 34, Torm an integeal part of thass finencsl statarmarits.

Yk

{17,268,529)

(35,853,213

390000000 14973538 __ 36515358 _ 351447894

Chief Exacutive



AL Habib Capital Markets (Private) Limited

kotes to the Financial Statements
For the year ended 30 June 2018

11

23

.3

2.4

LEGAL 5TATUS AND NATURE OF BUSINESS

AL Habib Capital Markets {Privatal Limited {ths Company®) wes incomporated in Pekistan on 23 August 2005 a5 a
private limitad cornpany undar the Cormpanias Act, 2017 iprawoustly Companies Ordinance, 15984) snd stariad
oparatons frem 14 Decambar 2008 The Company i# @ subsidiary of Bank AL Habib Limitad {the Holding Company]
wwhach holds 88 57% of shares of the Company. The ragistered office of the Company is located at Technocity, Hasrat
Muafani Road, Kerachi, Pakistan, Alsa, the Corgany owns room no, 16 at Pakistan Stock Exchange Biuilding,

Karachi. The Compeny hokds a Trading Right Entilamant [TRE} Cartificate from Pakistan Stock Exchangs Limited - PSX
and iz prnespady angaged in the busness of stocks broking, Other activities. includes investmant in & mix of ksted and
urdsled squity secunitios, sconomic resesanch and advisory services.

GHgnificant transactions and events sffecting tha Company's financisl position and performanca

al Dus to the first firme application of financsl reporiing requiraments usder ihe Companias Act, 2017 (tha Act]
nchuding discisours and presantation requirernents of the fourth scheduse of the Act

bl Duwing the yoar, the Comgeny sold its Dybar Gokd and Commodites Exchange mambershegs [E0Y] to the Houss
af Cammoditias FICO {refar nate 7,21

BASIS OF PREFARATION
Statement of complisnca

Thase financial statemants have been prepared in accondence with tha Sccounting end reaporting standards s applicable
in Piakistan. The acoounting and reporting standards as applicsbls in Pakistan comprise of:

- Imeirational Financial Aaporing Standards (IFRS Standards) isswed by the Intermaticonsl Accounting Standards
Board [LASH] a5 notified undar tha Companies Act, 2017; snd

Provisions of ang directives issusd under the Companias Act. 2017,

Whare the provisions of and directives issued under the Companies Act, 2017 differ with the requirsments of IFAS
Standards, the pravisions of and dirsciives issusd undar 1he Cormpaniaz Act, 2017 have baan lellowed,

Basis of messurement

Thess financlal staternents have bean prepared under the historicsl cost conwention excapt 10 invastrmants that arg
carrsad at fair value,

Functional and pressntation currenoy

Thasa financial statermants are pressnted in Pek Aupsss. which is also the Tunctionsl currengy of the Cormparny and
have bean rounded off to the nearest Fupee,

Usz of estimasles snd judgments

The praparation of thesa financial statemanis in conformity with scoounting end reparting standends. & spplicable in
Fakistan, requires managament to maks judgrents, estimates and sssumgtions that affect the application of palicing
and the reported amounts of assats, llebilities, mcome snd expenses. Tha astesates and associstad assumplicns ane
based on historical expariance and various othar faclors that are beliaved e be reasonstls under 1he cifcumsiances, thae
razulis of whigh form the basis of making judgrments sbout 1he carmging values of assats ard liskilitios that are not
readily appanant from other scurces. Actual resul1s may differ from thess estimatas.

The estimates and underlying assumptions ste reviewsd on an ongoing basis. Revsions 1o BLOOUNTING SELirmaEbes
recognized in the paned in which the estimats is revisad If the revision atfects anty that pemod, of in 1he period of the
résvision and furure penods if the revigion affects both cument and fulwe penods

Tha estmates and judgmants that hava 3 significant effoct on the finarcial statarmanis am in respect of the !allkwing

et
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Progerty and eguipmants Moete 3.1 and 4)

Utseful Fves and impasrment of infengibe assets (Mo 3.3 and 5}

Clazsification, valuation gnd impairmant of investments Mote 3.5, 3.8, 310, 9 and 16
Provision ageinst rade receivables and othar financial essats (Mote 3.4)

Sl Ratirarmant banafils and compansatad ebsances \Mote 3.13)

Curant and dafarred taction (Mot 3,11, 8 and 28)

Cantingant Febiitias (Mata 318 and 19}

Change in accounting stendards, interpretations and amendmants to published spproved sccounting
standards

al

L4t

cl

Standards, intarprotations and emandrmants 1o published apsroved sccounting standards that s effsctive and
relévant:

- 1AS ¥, "Statemant of Cash Flows™ srmendrments imtroguced an additions] disclosuns that wil enabia users af
financial s1atements to eveluate changas in katilities ariging from financing activities, The amendment (s part
of [A58°s Disciosura Intiativa, which contirues 1o axplore haw firancial statement disckeswa can ba
improvad, In the first year of adoption, comparstive mformation nesd not to be provded. Tha relavant disclosurs
henws baen made in thesa finencial statements,

= Ihe Comparies Act, 2017 ithe Act] has also brought cenain changes with regand to preparation and
prosantation of annual financid staterments of the Company. The disciosure requirements contained in e
fourth schadule to this Act hava bean revissd, rasulting in the elimnetion of duplicative dieclosures with tha
IFAZ dsclosure raquiraments: end incorporstion of significant additional disclogures which have baan incuded
in thiasn l':mn;-.-.d siatamanid.

Standards, interpretations and amandmants 10 publizhed approved sccounting standsris that arm affective but
fit ralevant

Thiera are cartsn maw standards, amendrents to the spproved gecountng standards end e interpretationg
that are mandatory for sccounting penods beginning on or aftar 1 Jdy 2017, Howevar, these do nat havs amy
significant impact on the Compsany's firancial reporting and therefors have not besn detailad in these finanaial
Siatamanis,

Standards, intemratations and amendments to publishad spproved Bcoounting standards that ans net yot
affectve

The felowing International Financial Reporting Standaids (FAS Standardal ag notdfiad under the Comganies Act, 2017
pnd the amendmants and intepretations theratn will be affectres for accounting poricds bagnning on or aftar
01 Jduly 2078:

Clegsification and Messuremant of Shere-besed Payment Transactions - amendments o IFRS 2 clarily the
accpunting for carain types of srrangemants and are effactive for anmusl pericds baginning on or after 1 Janusry
018, The amandments cover three sceounting areas (8] rressursmant of cash-sattled shere-based paymants: b
chisstication of shere-based payments settied net of tax withholdings; snd (o] accountirgg for o modificetion of &
shams-based payrment from cash-settled to equity-aattied, Tha new raquirermants could atfect tha classificalon
andior measurarmant of these amangemants and potartialy ths timing and amount of expense mcognized lar new
and outstanding swards, Tha amandmaents are not kkedy to hava an imosst o the Company's financial
siatarmanis

Transters of investmeni Progarty (Amandmanis to 155 40 'Irvestmant Proparty’ - effectiva for annugd poriods
bagirning on or after 1 Jamsary 2018) cliarifes that an antity shall transfer g progerty to, o from, invasimant
prapady whan, and only when thena is & change in usa. A change in Usa ooours when the proparty mests, or
ceases 1o maat, the definition of investment property and there is evidence of the change in use. In iscition, a
change in managamant's intentions for the use of & preperty doss not provide evidanca of & changa in use. Tha
BMBndMAents ars not likahy to hava ah impact on the Cormpary's financial staterments.

Annual Imgrovemants to IFRSs 2014-2016 Cycle [Amendments te IAS 28 ' Investmants in Associstes and Joint
Ventures'| wifactve for snnual panods beginning on or after 1 Jaruany 2078} clanilies that a vantue capital
=dganization and oiner smilar endifios mey alect 16 measure investmanis in sssecates and 1oint vantures at feir
value through profit or loss, for sach sasociate or fint ventus seperalely at the time of initial moognition ot
invastmant, Furthermare, sinvar slection s available 10 non-investmant Bntity that hag an intarest n &n dssocista
of [int vanture that is an investmant antity, when apRdying the oquity Method, 1o ratein the fair valua magzrament
epplied by that invesimant enlity asscdiale or [oint vanture 1o the imastmant antity aszsciate’s of joint venlure's
Inbéarasts in subsadignes. This elaction & made separatehy for asch invesimant enilily assocate of jonl verturg,

N~



Tné amandments ara nat likely to have an irmpsct on the Compeny's financial staarmants,

IFRIC Z2 “Foreign Currancy Transsctions dnd Advarce Considaration” (effactive for annual periods beginmeng on or
aftar 1 January 2018) clanfias which date should ba used o transiation whan a foraign curancy transaction
nvalvag paymant or recaipt in advence of tha ilem it relates to. The related item is ransiated using the sxchangs
rate an tha dets the advance foraign cumancy is recwvwed o pad and the prepayment or deferred incsma is
recopnead, Tha date of the transection for the purpose of determining the eschange rate to usa on mitial
recognition ol the relntad ssset, axpanss or incoma lor part of i) would remain the date on whish recaipt of
payment from advance consideration was recognized. i thare are multiple payments or reesipts in advance, the
anlity shall datarmina a dene of the iransaction for sach paymant or receipt of advence considaration. The
sppbcation of intenoratation s nat likely to have an impact an the Cempany's financinl statarnants,

IFRIC 23 "Uncartainty over Incoma Tax Treatmants' (eftective for annual periods beginning on or after 1 January
20191 clarifies the secounting for incoms tax whan thera is wWosrainty over income B raalrments under A5 12,
The interpratation raquras tha uncartainty over tax reatrment ba reflacied in tha maesursmant of curent and
defarred tax. Tha appleation of interpratation (8 not likely 1o heve an impact on the Compary's financial
Stolnmenls,

IFFS 16 ‘Revenus from contracts with customars” [affective for anrmsl periods beginning on o after 1 July 2018},
IFRS 15 establishes & comprehensive framawork for datermnining whathar, how much and whon revares &
racognized. It rapisces existing revenus recognition guidance, including S 18 “Revenus’. 145 11 ‘Congtruction
Contracts’ and IFRIC 13 ‘Customer Loyalty Programmas’. The Company I8 currently in the procass of anafyzing
tha potential impact of changas required in revenus recognition palicies an adoption of the standad.

IFAS % 'Financial instruments’ and ameandrment - Propaymant Features with Negathe Cormpensation laffectve far
annual perieds beganning on or after 1 July 2018 and 1 January 2019 respectivaly), IFRS 9 regiaces the @il
guidanca in IAS 38 Financial Instruments; Recogrition and Measurerment. IFAS 8 includas revisss guitanos on
the clagsibieation and masswament of financiel instrurments, & nvy expaciad credit oss modsd for calzulating
impairrnent on financial assets. and new ganersl hedgs seeounting requirements. |t also carries farward tha
guidanca an racognition and derecognition of financial mstrurments from 1AS 39 The Company |3 curtentiy in the
process of analyzing the potentisl impact of changes required in dessfication and messurersant of financial
insirumanis and the impact of axpectad loss mcdel on adootion of the stendand,

IFRS 16 “Leasas’ (effective for annuel period begnning on or sfter | January 2019). IFRS 16 replaces axigting
faasing guidance, mcluding 1AS 17 ‘Leases’, IFRIC 4 ‘Datermining whathar an ATerngement containe a Lease’,
SIC-1E "Operating Leases- Incentives’ and SIC.27 ‘Evaluating the Substance of Transactions Invoiving the Lagal
Form of 8 Lease’, IFAS 16 introduces & single. an-balance shaat lagse sccounting mode! far lasseas. A Boses
recognees 8 right-of-use B39l representing its right 1o use the underiying asset and a laese lighility representing
its obligation 1o make [easa peyrments. Thers are recognion axampticns far shortdarm leases and lasseg of

e vals items, Lossor accouwiting remains similar 1o the cumsnt standard | a. lassors conlinue bo clessity leases
a3 finance or operating leases. The Company is currently in the procass af analyzing the potens impact of it
lease arangarnants that will resull in recognition of fight 1o use sssa1s and lmblities on adoption of tha standard,

Amendment to BAE I8 "irvestrients in Assocates and Joint Venturas” - Lorg Term intesests in Azsociates and
deint Venures (effective for annual pariod beginning an ar atter 1 Janusry 2079}, The amandrmant will alfser
carmpareas thal Ninance such entitieg with prefansnce shares or with loers for which regayrmant is nof axpectad in
the forasgeskla future (refarred to as long-term interasts o ‘LTI, The emendmant snd BECSTMRONYING BxEdvigle
slete that LT| are in the scopa of bath IFRS 9 and 1A% 38 and explain the anvnuel sequence in which both
gindards are 10 ba spoded,

Amendments 1o 1A5 19 'Employes Banefits'- Flan Amendment, Curlsdment or Setbemant tettective for annual
perads beginning on or after 1 Januany 2015). The amendments ciarity that on amendment. curtailment o
sattlement of a dufinad banalit plan, & company now uses updated actuanial BagUMEtGNS to detarmmine its curmant
sarvica cost and net interest for the perod; and the effect of the asset cailing i= disregarded when caloulating tha
gan of loss on any seitlement of the plan and is dealt with separataly in other comprehansve incama. Tha
application of amendmeants s not likaly t© have an impact on he Comparny’s tinancial staterments,

Anrual bnprovernents to IFRS Stenderds 201 5-2017 Cyele - the mprovernents sddress smendmants to tollenvireg
AL DveD BCCounting stEndands.

- IFRS 3 Business Combirations and IFRS 11 Joint Avengemant - the amendrmant sims o clarity the accounting
raatmant wihen a company increases its interest in & [oint oparebon that mests e dalinitein af 5 business, &
ERMpany remeasuras ita previously haid interest in @ gint operation when it abtains controd of the Businass. A
company does nat rameasure its previously held interest in @ joint oparstion when it obtaine jmint controd of the
Dligmegs:

)
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A5 12 incone Taxes - the amandmant clerifies that sll income tax consaquences of dvidands iil'l'l:.ll..ldlr'g
payrments on finarcisl mstruments classified as aquity| ane recognized consisiantly with the transaction that
genarates the distributable profits,

IAS I3 Berrowang Costs - the armendmant clanfies that 8 company irests &s part of genaral borrowings any
Dormowing onginally madse 1o decvsslop an aasat whaen tha asset is ready for its intended wso or sala.

Tha abowve amendmants are atfacthve from annual pariod baginning on ar attes 1 January 2018 and are not likehy tor
ke @0 impact on the Comgany's financiel stalamanis

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The signdficant accounting policies apslied in the preparation of these financisl stetemants are sa2 cut balow:
Froparty and equipment

Thess ame stated at cost less accunulated dapreciation and accurmsated impairmeant, if any.

Ceprocialion iz charged spplying the straight lire mathod at the rates specified in note 4 1o thase financial statemants
which are considered approgriate to wiite off the cost of the assets aver their usaful sconomae Fyves,

Proponionate depreciation is charged in respect of scditions snd disposals mada during the year, The asssts’ msidusl
values and uselul Ives are reviewsd, and adjusted if apprograta, st sach raporting dats,

Mantanance and formad repeirs ane charged o statement of profit or loss, Mapor renawals and ingrovernents s
caplafzo, .

Gains and lossas on disposal of essats, if ary, are detsrmined by comparing the sale procesds with the carming values
and are charged to statament of profit ar loss.

Oporating leases / ljarah agresments

The Company accounts for assets under ljarsh arranperments in sccordanca with [FAS-2 "ljarah”™ whareby penodic
ljarah payments for Such assets are recognized as an axpanss in the statament of profit and loss on streight line basis
ovar tha ijarah term.

intangible assets
Ihaga represent computer software, website developed and Trading Right Emtitierment [TRE) Certificate.

Computer softwara and wabsite developed e racognized in the financial statements, if and only if, it (& probabie that
future sconomic benefits that are attiutable 1o the assets wall Aow 1o the Comgary, 8nd the cost of the assets can

Dz maasuwed raliably. These are camiad ot cost lass sectmuloied amorligation and impeirment, f any, Amartization of
computer software and wobsite developed is charged te profit and loss aeegant for the year on a atraight ine basis at
1he rates specified in note 5. The amartization pariod and the amertizetien methad for intangible sasats with finite usaful
lite @ mndavwed, and adusted if eppropriate.

Datails of tha basis of valuation of the Tratng Right Entitlamant (TAE) Certificate is ghen in nota 5 1o hesae financal
sTetarmenis

Trade recalvabies and other financial assets

Chetts originated by the Company are recognizad and carried at origingl nvoice gmount fwhich gererally eouals the far
wvalle] less any amount written off or provision mada for debts considenad doubitlul, Trada racaivabiles and othar finencial
exgsals consderad mecowverabie anrg writtan off

Invastrnanis

Irvasiments in sacurities are initially recognized at cost, baing tha fair value of the consideration grvan, including e
Iransaction costs essociated with the investrent, sxcapt in case of irvestreents at fair valus thizugh profit or loss, in
WIC ca5e INass ransacton costs are chargad 1o the staterment of prodit ar lass. AR reguter wary purchases and sales
af invesimants are frecognized / deracognized &n the ade date. Thase are classified and maasured a8 follenas:

Neeo



.6

investments at fai value through profit o losa

Invastments cassifind &5 ‘irvestmants st far valus thraugh profit or less' are carned ot far vaksa. Gain / loas on
re-measwarment of such investrmants to fair valus is recogrisad in the staterment of profit or ioss

Hafg-to-tratunfy

imesimant securities with fusd maturtios and foed o determinabile peymants are classifed as held-to-maturity
imvastments when mansgement has both the intention and abikty to hold to matunty. Afer initial recagnition, thesa
iMesTments are carfind at amontizad cost lass any provision for impairment.

Avalabis-prsae

Irvestrments which are not classified in any of the precading categornes sre classified as svailabla-lar-cale invastments.
Adter Initial recogretion, these investmants ere re-measured at fair valus. Surplus § doficit ansing from e-measurement
iz takan 1o gther comprehensive income until the investments are sold / disposed-off or untl the investrments are
natermingd 1o bis impairea, at which tima, eumulative gein or loss praviously reported in the other comprahansive
income i schdad in the cumant yas's staterment of profit o bes

i, in @ subsequant pariod, tha far value of an invastrment increases and the increass can ba objsctively related to an
event ooourring afier ihe impairment loss recognised in pofit and loss, the irnpairrmant [oss is reversed, with tha amount
of the reversal racognised in grofit and loss. However, any subseouant recovery in the fair valus of an impairad svallekhe
for sala nguity sacunity i3 recognised in other comprehansive incoma,

Dretats of the basis of valuation of tha investrmant i shares of Pakistan Stock Excharga Limited am given in rote 8 1o
these linancial statamants.

Loans and recaivablss

Loans and receivables ara non-derivative financiel assets with fxed or catarminatie payments that are nat gjusded in an
BLlve markel, othar than those cassified by the Company as fair valus theough profit or loss or available for esls,
These afe carried at amortised cost using effecthe yiald mathod, less irmpairmant keeaas, if any,

Impairmant
Equity Secwiias

The Company Bssesses st each repofting date whathar there is ohjective evidence thet the finsncial ssset s imgairad.
In case of eguly sacurities, a significant or prolonged decling in the fair value of tha secunty balow s coal is
conzdared 88 an indicator that the security is impared. If any such evidesce oxists, the cumulatve loss massunad a5
tho diffarence betwean the scquisition cost and the curmant fair valua, less army impeirmiant lass on that lrancial assat
Rreviousy recoghesed in statemeant of profit or loee is reckessified from othar comgrahanshe income 1o ststemant of
rodit and losa.

Cebi Sacuniies

The Company assessas at sach bafanca shest date whethar thers & gy clijociive evidencs that a financial assetor g
group of finencaal assets is impaired. A financial ssset or a group of tinancial assets @ deamed to be impairad if, and
endy if, thers is obyective svidence of impaimmant e & result of one Bf mors avents that has ooournad alter tho nitiad
recogrition of the assat (an incurred ‘loss event’) and that boas evant has an impact an the estimated recovarable
amgunt, Tha recawerable amount rapresents present valus of future cash fows discounted at originsl rete of raturn. An
impairmant is recopresd in profit and 1888 acoount whanewar the carfying value of asse1 axceeds its recovarable
amount

HNon-Financia! sEsats

Tha Corrpany assasses at each balance sheat date whather here is any indicalion that assets axcept dofarred tax
asgals may be impaired. |f such indication exisis. the camyng dmounts ol such assels ale reviewsd 1o 8ssess whathar
hay are recordad M excass of their recoverable emount, Whare camying values auosed tha raspestve recovarable
BIMOUnt, as3els arm writhan down 10 their recoverable amounts snd the resullirg impairment loss i recognized in
stargmant of prohi o logg.

N
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An imparnant loss is raversed if there has besn a change in the astimates used to detarming the recoverable emount
An impairment loss i revargad only to the extent that the assat's carmpng amount dons not axcesd the camying amount
that would have beon determined, net of depraciation of amertisation, if na impairment loss had bean recognised,

Financisl instruments

All tinancial assets and financial liabilites are recognisad &t the ume when tha Companry becomes a party to the
wontrmctual provisions of the instrumant. Financial sssets are derscognised whan the Company lozee cantred of the
contractual nghts that comprise the financial sssets. Financil liabilties are derecognisad when they sre sxtnguished
that s, whan tha abligation specifisd in the eontract is discharged, cancebad, or expired. Any gain or bss on
derecognition of the financial assets and fnancial lisbdities is taken to statersent of profit or loss

Off-saiting of finencial sssets and financial fisbilities

Francial assets and financial katitins are off sat and the net amount is reported in the balance sheet if the Commgany
has a lngally enforceable right to set-off the: transaction and also intends either to settle on & net basis or 1o raliss the
assal and sattls the Habiity simultargoushy. Income and expanzas snsing Fom such assats and bakilities ares flss
secordingly offset.

Revenus mosgnition

- Brokerags, commisson, consulancy and agvisory fee are recognised as and when such Servicss are mndeded.

- Incame from govemment securitios is recognisad on time proportion basis Leking inte account the affective yiedd.

- Gain f loss arising on disposal of investmants 3 inchuded in income and iz seeounted for on the date at which the
wransseton takes place.

- Mark-up incoma, return on bank deposits and balsnces are recognisad an accrual bass teking inte acoount the
affective yield
Dwadend income is recorded whan tha right to receiva tha dividend = astabshad.

PMaon curront assets hald for sale

Peon cumant sssets are ciessiliad as held for sala if it is highly probebéa that thay will be recoversd prirnarily thraugh
sale rather than through continuing use

Such aszais are gonerally measwad ot the lower of ther carmying amount and fair value less costs to dall excapt
firancial essats which ara re-maasured at fair values. Charges in fair velue of financial asseis chassiied ss Pk fior

saia are recognisad in equity wiil derecognised or impairad, then 1he accurmulated fair valul odiustments recognisad in
oquity ane included in the staterment of profit o loss

Tonation
Currand

i changa for faxetion is basad on taxable income at the cursnt rate of tax afer taking inta account applcahle
tredits, robates and exemplions svailshle, f any, in scoordanca with Ineome Tex Ordinance, 2001

Dafarrad

Dafarad tex is rmoognized using 1he balence sheat sanilicy mathod in raspact of all femporasy differoncas ariging from
diffarences btwesn tha camyng amaunt of assats and labilities in the financial staternents ard tha tex bass. Thig iz
racognizad on the basis of expacted manner of the realization and the saftiamant of the carrymg amount of a=sseis and
iailities using the 1Bx relas enacted or substantively enscted ot the raporing dats. Defarred tax assets ans

mcogrized to the exiant that future taxable profits will be aveilsbls egaenst which the daductible temparary diffarancas
can e utised, Dafarred [@x assets ane raduced 1o the extent that i ro lenger probable that the relatad 1ax baneht will
be realised,

Daferad tax, it any, on revalustion of invastmerts is recognised as an adustment fo suplus / defiot ansing on
renvalLEE

Dividands distributions and appropriations

Dividends and aporopriation to reserves are recognized in the finerclsl statemants n the peciad m which these gra
Bpproead.

Necorh
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Stafl mtiramant banafits
Defined contribution plan

Tha Company provides provident fund beaafits to all its parmanant empioyess. Equal contributions arm mada, both by
the Company and the employess, st tha rate of 10% of basic salary and the same ie charged (o 1he statemant of
piofit of loss.

Employas compenasted shasnces

Employes entitlaments to annual leaves e rmecognised whan they accrue to emplovees. A provision = mada for the
astimated iabdity for annual lseves 82 8 rasult of sarvicas rendarad by amployeas upte the regorting data.

Cash and cash squivalants

Cash in hand and at banks is camad &1 cost, For the purposss of statemant of cash flowvs, cash and cash squivalents
comprises of cash in hand, bank balancas, short term financing which ans repaveblo on damand ard athar shot tamm
highly liquid investrments with orginel maturites of thres months o less, i any.

Foreign currency transsctions

Morstary assets and liabilities in forsign currencies are translsted nta Pk rupess at the ratas of axchange pravating

&1 the reparting date. Transactons » lansign curencies sre convertad into Pak nipess at the rates of iz hia np
prevailng at tha transaction date. Exchonga gains of iosses s tsken to statemant of profit or ks, Mon MOrEtary-tnms
that are measured in 18rms of histoncal cost in a foraign currency am irensiated weing the echangs rates as at the
dates of th initral transactions. Monmonatary iters moasured at fair valua in & forsign currancy are transiaied using
the sxchanga rates a1 tha date when the fair value was detarmined.

Provisians

Prowisions are meognissd when the Company hes a legal or constructive prasent obligation 8s & result of past Bvents
and it is probable that an cutflow of resources ermbodying seonomic banafite will be raquirad te saitls the obigation of
Wi refigble mstimate of the amourt can e made,

The amouwnt recognisad &s a provision is the best astimaste of the considarstion requirad 10 s&iile the presant obligation
&1 tha end of the reporting period, taking into aeccunt the risks and wicanainties surrcundirg the abiigatan,

Whare the effact of the tirke value of minay 13 fmateral, the amount aspectied 10 e required 1o satila the obkgaton is
reqopnizad at present value usng & pretax discount rale, Tha urwinding of the discount is recognised as finance
costin the staremant of profit or loss.

Whien soma o all of the sconomic banedits raquired o ettlé & provision e expecind to be recoversd froma third
Py, the recelvebie is recognised s an esset if it i virtually certain that reimioursemant will be recerved and the
amaunt of the recenvable can be measured ralisbhy.

As the sctual outfiows can differ from estimates made for prowsons due 1o changes i &ws, regulationz, public
axpectations, echnology, prces and conditions. and can take place many vaars in tha Fiture, the carmyng amounts

of pravisions ara reviewed at mach reporting date and adju=tad to take account &f such changas. Any adjustments to
tha amount of previously recognised provision is racognesed in the statameant of profit or loss unless the Provision was
orignally recognised 85 part of cost of en assat.

Trads and othar payables

Trade and othar payebias arm recognised indinlly at fair value phes diractly atiributable cost, if any, and subsaquently
magsured et amorised cost

Contingant Rabilities

A contingent iabdity 18 declosed whan the Company has a possibie oiligation a5 a result of past evants, whose
saistance will be confirmed anly by the coeurrence or non-gecurrence, of ane or mara uneartain Future events nat wihnlly
within the control of the Company; ar the Company has & pressnt Iagal ar constructve obligation that erises from pas!
BVENLS, But 1t 15 not probable that an outfiow of ressurces embodying sconomic berefis will ba required 1o sattls tha
obligatian, of the amount of tha ofigation cannot ba measured with sufficiant raliability.

Mot
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LONG TERM INVESTMENTS - AVAILABLE FOR SALE

30 June 30 Juna Note 20 Junw 30 Juna
2018 7 2018 FR I
weesee [Number of Shares) ----.- - i L LR ——
1.602.953 4007, 383 Cparing balance 18,151,384 $0, 378, 301
,602,9531 Soid to stratagic invasior M) . 1. 157, 355)
fdunm 2017 4%
- IB07,4771 Zold 10 genaral pubde [Mil} - [/,07%, 663
(e 201 7; 209
Closing bafancs represents 40% sharps
_1M M Lhune 2017: 40% sharps) ## art 151§LE 151&1@54

& fMarkst valve basis

Book velue as of 30 June 2018 16,151,354
Unreafzed gain as of 30 June 2018 L

Muarket valus as of 30 June 2018 — BB 322

[Mese shares ware fsted on PSX in the month of June 2017, Theretors, the same ware carrisd &t the market valee. As gt
30 June J076. out of 1602853 shares 1,081,194 shame are classited as “Fraoze' in the COC report of the Company,
The Company has pledged the Freeze shores with PSX to fulldl the requirement of Base Minimum Caoie. Far datails,
refer nota 30,7,

This reprasants sharas of PEX aoquired in pursuanca of corparstization end demutuslisstion of PSX as & public company
bmited by shares. As per the efrangemants the suthorized and pesd-up capital of PSX is Rs, 10.000,000,000 and As
B.014,766.000 respectivaly with & par value of Rs. 10 esch. The paid-up capital of PSX is aqually distrbused armaong 200
mamars {ienred as inftal shareholdars” of the axchange altar corporatization) of PSX by isseance of 4,007,383 shares
to mach indiad sharabiokdar in tha following manner

1. &0% of the total shanes allotted (i.e. 1,602,853 shares| were rensfarmed i the Housa Accaunt - COC of each irvitaa]
sharahoidar,

2. 6% of the total shares {ie. 2404, 430 shares) have been dapasited 8 sub-account in the Companmy's name unda
PEX's participant ID with COC whith will ramain blecked until they ara divested to strategic invasiarlsl, genarsl
public and finencial institutions.

The ahove shares snd THE Cerificate were raceived against surmendsr of Stoack Excharpe Mombarship Cand. initishy,

the fair valus of both the asset transferred and azeet obtaenad could ol Ba Satermined with reasonalia accuacy, the
#oous nvastment had baen racordsd at the carmying value of Stock Exchange Membershe Card in the Company’s books.
Thix par vakuee of shares receded by the Company had baan recognisad &% Svailabla for sale investment ard the excass of
valug of shares ovar the carmyng vakma of mambarship card is recognised as frading right, No gam or loss has bean
recoided an the exchangs,

in 20186, tha Securities and Exchangs Comrmisssion of Pakistan (SECP) sccorded ita approval to Pakistan Stock Exchange
Lirmutad {PSX) for izsuing letter of accaptance to 8 Chinese Consertivm for the strategic sale of 40% of shares agairst &
consideration of $85.6 million st an offar price of As, 28 per shara,

PS5 vide thair lattar datad 29 Dacember 3018 informed the Carmpary that 40% (1,602,953 shaces), which wera hald in
Biockad form in terms of Stock Exchenges (Corporatizatien, Damutualizstion and Intagration| Act 2012, heve been soid 1o
Chiness consortium oy the Divestment Committan at an offer price of As. 28 par share, Subsequently, & formal signirg
camamony wes held on 20 Janary 2017 to mark the signing of the Shers Purchase Agreament betwaan the Chiness
Consomurn and the squity zale commities of PSX. The sale was comgletsd on 10 March 2017

fia per the above mentioned (atter, 10% of the considaration srmpunt was ratamed for a pariod of ofe v b0 Eattle any
vulstanging lisbilities of P5X and as such the portion of sale after daduciion, if any, will be remitted 1o the dasignated bonk
ecoount maintained by the Company ahar the expiry of the spacified time pariod, Acoordingly, the Company hes recaivad
0% of the sele proceeds for said 1,602,963 sharas in the previous vesr and the ramaning 10% of the sale procesd in Lha
Gugnt yaed

After dvestrnent of 40% equity steke of PS5 In favar of Chinese Conserium, PSX vida thair later dated 06 June 7017
Interrmad the Company for divestment of further 0% of PEX shares upon succassful cornpletion of book bulding
process. This amount was securad by 8 bank guaranies taken from MCB Bank

Moot
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Puiigtmn Investmant Bondy - mowvsm snd

Pukreiss Investmant Bonds - lica vakes

Linpemiorbisesd wslug ol preamem

Prkigaan Inveatrmie Bordi - caidyryg valus

Surpkus on ravaluFien o fvaemoniz

Faile vk @ Gt 30 Juna 3018

1 Juna
BE

H1 b
mr

[Hupaas)

4 00,
FTALR -]

148,087,138
207,957

——

lﬂiﬁﬁl;;

Thean Potistan [nvestmont Bonds maberad on V7 Jube 2017 {30 June 2007: 17 July 20175 and camied viakd of 596% 1o 12.42% (30 Jung 1097
5.20% 00 12.42%| par annum. Thess weis placed in the IPS scoount manisned »ah Besk &1 Haisb Limited |t Holding Compamy and Bank

Adlalah Lavilg

Market Tieasury Bls

Thisa barka) Treasary Bils wil matie on 2 Sugue 3078 and camy wald of B.27% por annurs 30 June 2007 Nl |, Thess ore in tha IPS scoour
mrarisined with Bank AL Habab Limied i Helding Cormpany) ond Soni A¥alah Limioes.

TRADE RECENVARLES

From squity securitias

Dhie Irom clianis sgaines adig of sscuiilies - seored
Dug e Manong Ceaiing Comoany ol Pakisten Lmiossd - sasjnsd
D lrom chents sgainst rading of sacunties - asseatvl cmomny

Trade recatvables from rafated partiog

Mama af roluted party

Bl &L Habile Limitad

Fiesl Hebibs Sreck Furd

Hatk Inserancn Tovmgany Limited

Hobib Assm Maragamaent Limiied

Habik Sugm MEs Lvibed

Fis1 Hebib racinrea Fund

Firsq Habib Aasan Aliocation furd

Holib Agsed Wansgemen Limbed
-Sralf Fovident Fund

First Hahils Isssmic S1o0ck Find

iy Marngemeni

Mama of ielited party

Hank AL Hels® Lirrited

Frar Habils Stock Fund

Fhshin Inswanca Cormpeey Limisd

Habin fsmat Misagoment Limited

Hab & Sugar Mils Limaod

Firmt Hutols Incoirss Fuidg

Fieat Hultrb Aamet dlocanon Fund

Hubiy Amsat Managemant Limiad
-Bial Provicent Fund

Fre=t Hobih el Seck Fued

Firsy Habsh skamic slock Fund

Ky Mansgement

Note 30 Jana M fune
2018 2017
e 1I1.|m'—n-|m-ul
Taz 28915330 12363 443
a2 : 11408 5
L — 7 DA
— RN, e ERALI0
Mlanlindiim
Fawarand al ; Aot
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el abilog during tha
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. Fupaa] - =i
L . - . - y 009,569
25,988 - - - 6,168 AL DET
5,048 . - . 6,048 EE v ]
BED - - ! - -1 L]
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" = . 3 2304003
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Tha g o1 markalabie socurtios hold againss ans 1o cakebins by the Camaany amountod 1o Re 181 8.3 milion G320 June 2017 A 51958
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Aging snalysia
The agirg anafysis ol the trado recesablas relating 1o purchess of shares and beakersgs cormmission an equity sharas is s lollows:

Mode Arrvomnt Camsnmdy valua
Upsa & days 27,120,155 i 10,8203, 547
Ware than & digs a5 E{!! III'EE,B:HIHM

=t P08 1330400 050

Thess custody values arn showwn 6t maket velus of secyrites aftsr spoking Vaf hartut.

30 Juna e
LOANS AND ADVANCES 2ma T

msmsiee— (PR ————
Lian K3 empknsens - seoured £ 48,268 191,808
Aovarces o amployees - unsecurod . 350,850 A1.007
Hcheiree for axporses 1o sdmin, contractors & supokers 15,200 32,500

e N

Thi= reprasants advance sslaies provided o permanent ernployess of the Coampmny. 1t alas ihcludss sdvanca argunting to Fs. 153,000
providad to Chief Finsnclal Qfficai

Duting ina year, tha Company provided advances to Crist Financal Officer snd Chief Ciporating Olfaces smawniing o As, 150,000 and
Ais. 230,000 raspecthely. Al advancas are recoverble within @ masimum period af six manths, Thass Atkences sa insaras! lias

DEFQEITS AND PFREPAYMENTS

Daposits

Exgnsuio dagosil with Mativral Claaning Company of Pekigtan Lirebsd 121 3,000,000 A0, S0, 00
Prapaymants

« Irsurangs pid com puler msrtasancs 676 403 28,113
= Oty 74,557 32634

SR . . SN T

This rapmesenis daaosits e undar the haticmsl Clnanrg Compary of Pelisian Limited scposure riles. These donosits canry dibsiess
af the e ol 4 8% 105 5% (30 Juno AT A5% m &ﬁhrpﬁ'gllmﬂ_

OTHER FINANCIAL ASEETS

mimmest ieciivalia on Fakistan Irnsimen] Bonds a4 [ 1,308 476

Orddiered income recovabie . B35, 000

Reccivablo rom PSX sgainst dsposal of sharas 83 - & AiFa DR

Jrtham - 1473 743
« 13776437

CASH AND BANK BALAMNCES

Caak on hand 23811 Falrert

Halanpas wihs besnics i

= Luman soctunis T2 146 &14.6 50,803,135 81,182,873

- Saving actoaanie 145 2,237 b 2,747 00

- Call tresmary acsount 144 1,565 520 A.204 618

—BAIETN  raigasi
—_ T .| I— K- TTTH

Caeh and cash oguivelents

Cash, cash agiivessnls and shor 1aim finamcirg |used for cash managerment purpnsest includa te fabowing for the purposes o
s ey llaw stasampn:

Cach ard Bk batencns 54,425,518 VL1668 BaE
Ehawt torm lingrisirg 17 = -

= BAATEE T NREEM5

Th inchedos bank balancos heid with Bark 4L Habib Limited {the Hulding Companyl amdurding 1e R 1107 milian 30 Juns 2017
As. 0058 milian)

et~
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Thig inchudas bank balances held with Bank AL Habib Limited (the Holting Companyl amaurting to Bs. 0,402 mifion (30 June 2017
As. 1480 milkon) and carry inseres] ranging fram 3 76% 1o 5.25% (30 June 101 7: 4.24% 1o 5.35%) por annum

This reprosenis bank balances haid with Baii AL Habin Limitad [the Holding Company| ard cary interest ranging from 4.24% io
5.26% {40 Juna J00T; 4.24% 1o 5.26%:) par ardwm

Thsiincludes Fg. 43.50 milon {30 June 2017; 37 496 milion] kept in dasgrated bark accounts maintsingd on bekelf of cleris.

Talal numrber of cients’ sharas haid in COC sub scoound are 110,783,335 0w of which 8,269,217 sharos oro plecged G0 Jure 3077
FE560 T3 ol o wivich 13,674,263 shanes wane phsdgad).

AUTHODRISED, IBSUED, SUBSCRIBED AND PAID-UP CAPITAL

Autharissd capital
0 Jume 0 dunm A0 Juna A0 Jurea
2018 2017 Kb b ] 207
e L [ 11 R BT T p— e |Hupaas]
— e BOC0000,  Ordinary sheres of Ris. 104 each fully paid in cash ~HE0000000 00,000,000
Fmwed, subscribed and pald-up cepinel

— 000006 __ 30003000 Orinary sharas of fs. 104 each il paid in cash 300000000 __ 3roocooin

Faitaim of sharabolding

Categories of Shoraholdars Mumbar of % of shares
sharas hald bl
Bk AL Habeb Lirnited (the Holding Companyi 19,209, 600 BE.E7%
Oither comanies 1,248,500 a4.17%
| ndivichaats
- Sairnan M. Hakib 1,674,957 B.25%
- OFear Indivichasin 5.675 500 72.01%
D00 o 300.00%
LINREALIZED GAIN ON AE-MEASUREMENT OF Mt 30 Juifin 30 Jure
WVESTMENTS - NET 2018 2007

T F—

Listed sharas 14,583,261 FLM05
Pakizzan Investment Bonds F 26 297
Mdarkal Tieasury Bils

WETLTIS | 35022008
Feintad detamad 1Gx assat [/ | Ebilay B, 161 11,524,665
— e . J137220

SHORT TERM FINAMCING

Short Tarm Aurnesy Firerce - sacuned TAY . -

Runhing finance faciity of fs. 276 milian @0 June 2017, Ra 275 milion] hos oeen Gbtsined by tha Company fram Bari AL Habi
Limnaz tihe Hokding Companyd and Bank Alfalsh Limied of A, 175 miion snd Bs. 100 millen haying axpory on 30 Jure 2021 ang
40 Zeptamier 2098 respactivaly which is sscured sgsrest hyposhacation of smeunts dua s tcustornars and Les evar shares Hsipd
al Polstsn Seock Exchangs Limited and guwsmment sacurites, Duwing tha vear, tre Company has nol swailed the nunnng firanos
facilty ol Bank Alfalah Limited. The markaup on both feciliy i paveble quarieiy. Tha deciiliss chiainog frgm Bark AL Hahih Liriled
16 Hkding compery) caeny mark-up rate at 3 month avefage KEOA + 1% (30 June 2017 3 friarith averngs KISOA + 1% and

Banik A alnh Limited cathy rrark-up rate &1 3 mongh avarsgs KIBOH + 1% 30 June 2017 3 monih svedage HROR + 1%)

TRADE AND OTHER PAYABLES Alpfa 0 June 20 Juna
=018 M7
samem— [Rupoes)
Dwue to chents agared trading of secorilics Ie 1 541,956,451 E2.402.377
[ bo Wational Claaning Cormeany of Pekistan Limitad A7 7,062,755 :
‘Winkais" Wielfare Fund payable 603,179 505,178
Salns mx ang FED payatia 1088 487 IHEITH
Crihar kahilbes x

BOF 429 e ]
— 0 SN N
This inciedap Wade payabies ol B 087 milan 39 Jure 2617 Ry 13161 milini pisvabla to relebed pary

This shuws track paystk K fespect al two deys tading T+32 setieman

Sty



19 CONTINGENCIES AND COMMITEMENTS funig B0 Junm 0 Jung

e 2097
181 Coatiagancies L
hznmmmmuutmmmﬂliuuruEMT.ml - =
122  Cammimens
Corsritments ks renials under ljersh finance: 1g2r
Wilhin ons year Gin, Bn%
AHar ore ysar UL not ieter Than The years a EEEE:

1827 This repeasnnts llarah Srance lacikty anisned ino was First Hahis Modarba in resgact of sehicies. Toral bbrsh penanta dus undar
tha agrvgment ang Ra, &.537 milkon (30 June 2017- As. 1 128 mdionl. Thess commitrnanis aon secred bry on-carmand prormigseny
restis of Pa. 1,973 million {30 June 2017 Rs. 1,773 mitisn},

19.3 ﬁmmllﬂlﬂmmm

TR For ssle ol quomd securties wndar fulung Eonlracts ageinst counter conmiTents s s 30 June 2074 s Ap 7254 millon (2017 As
M

1832 For porchose of auaiad samFsss uredat hyfuen conpacis BRIAL COUNET comimitmants as at 30 Jure 3018 @ B, (il 2017 Rz Rl

20  UACKERAGE REVENUF - NET 30 Jums 30 Juna
2018 2017
s {Rispans)
Hrokang (v - gross 32078 304 37197, 438

Loge Salns tax on servces — I BO0ATE] (43766
20 aamses

21 Broksrage revence - met of sales tax

Ralal ousitomees 10,499,038 7,627,142
Inssitutional eusomans 1,77, ez 28,343,128
Hopratary trade 71 ?E Ay Sl

21 OTHER INCDME

Pkt om PSX sxposwg T TR FEA019
Internsd on ataff dcank 11,128 45, 3E6
Gain on disposal of property ared souspman 43,000 -
Wiscnlianeous Income 1, 043,507 -

2 ADMIMNIETRATIVE EXPENSES

Sonnes and other banafiis 220 36,840,228 a8, 151, 720
Priming and stmionarye 2.TTR 303 863
Augitgrs’ semuneration FEE L el 501 29z
Reent, rates & Lasec Z 200 00 LATE 180
Wehickes nuning 1LinEdany T,A07 307
Lhiilies 1,664,973 141,581
Lopal and protessionsl changes 1.06R.g4n 529, 248
InEyeron 1ET4. 2 1418078
Mewspapars and ponodicts ER A0 4 Sg5
Enleranman A B3E 36,71
Advanisermant and bustess promovon RIT.EBD 41412
Arri| rambosship Fess DE0N . TEE, 00D
Comgsuls pvparsan 1842153 1,386,870
Chasiring housa changes 4,558,784 3,260,954
Difica sacury B17.238 8434340
Dopraciation 4 24,678 1458 5
Arnarahion 5 1116, el 545 500
Aepars and maintnancs 4,510 1P
Comargance o trreeling 134,3H1 2ab, 268
Commenigation 7375 B50. 985
Fesa and subsorinn i T 554 2285 145
Ly penind of vehiclas Si4 5T A
Uifice supples 150,290 157 108
[ronangse 3,000 -

Cabuns ¥ AR1.681

—BOBATRE 50837555

i11  This induds e Cormpery's cormifution o the delinod cantnbuton blan armourting to Ms. 2178 rulion (a0 Jure 2017; As. 2 o0
raleang

Nepri



25

Auditors' remuneration - sudit sarvices Mata 0 Juns 0 Juns

2018 amr
— 1“'“.}

Statulony audit fes 200, 00 200,000
Half yaarly audit fes 100,000 100,000
Dther cartifications 135,000 136,000
Qut of pockel asxpenses — M2y i 22

577,107 B0t a3
FINAMNGE COST
hask-uip on short term runsing finance 17 47 BE4 3R4. 81
Bank changes 192,067 206,528
INCOME TAX EXPENSE
Curmedt 1ss 5,505,251 6,576,576
Dafarmed tax ) 458, 184 4,129,228
Prior yaas tax (177 6381 -

Relaticnship betwean incoms tax expense and accounting profit

Incame tax expansa —BS26810 __ loooggne
Accounting llogs) [ profit before incorns tax axpense — (11,347, 715] 24 il
Tox a1 the epplicabis tax rate of 30% (2017: 31 %) (3402 518) 7,794 426
Tax eftoct of income subjact to final tax regimes and saparste block of ncoms 8,558,539 14,584,652
Prior yaar tax affact (177.628) -
Tax atpct of parmanant differences - 3.BTE.Q00
Taw etfect of changs in rete on daferad 1x and othes 82 (149,588} 298100

—S0E080 10005804

The Company cormputes tax basad on the ganarally sccepted interpratationa of the tax lpwes to ensune that sufficiant
pronasion for the puposes of taxation s available which can be analysed as followes:

2017 2018 2015
(Aupaas)

Income fax provigion for the year ag par sccounts| 75 877 =
income 1ax &5 per 16 raturn | assessment [ E:%

Tha difference mainly perisins to cost allocation betwasan NTR snd ETR incama in the 1 provizions booked in financial
stataments and filed in raiurms in mspective years,

Tha income 1ax raturns of the Company hava bean filed up 1o tax yaer 3017 under the Unnesrsal Salf Assezsmgnt
Schame. This schema prowides that the return filed is desmad o be an assassment onder. The raiums rmay b
selected for sudit withan five years. The incoma Tax Commigsioner may amend sssessmant if any ohjection s
reised during audit,

This raprasents dilfersnca batwaen refundable emount claimed in the income tax returns of orior years and the advarce
lax recognized in the baaks of the Cormparny

[LOSE) / EARNINGS PER SHARE - BASIC AND DILUTED 30 Juns 30 June
2018 207
Ihp-“} AT
iLossl ¢ profit far theyaer (17,268 529/ 14,843 956
———rreee [MUMIB @] s
Waighted average rurmber of ordinary sheres in issue during the year 30,000,000 20,000,000
i (Awpuag) e
[Luss] { sarmings per share - basic and diluted 0576) __ . 448

N
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271

212

Diluted eamings par share has nol baen prasaniad as the Compary does nal haes &y convainibla Rsirumants in S5
a% ot 30 une 2078 and 30 Jure 200 7 whech woudd haws any affect on the samangs per share,

g

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The aggragete amaunts charged in the financial stetements for the remuneration, inchading afl banefits to the Chist
Exacutivg and Exaculives af the Company sra as falloves:

30 Juns2018 30 Juns 2017
' Chisl Executive Exscutives Chisf Exacutive Enacutivas
(Rupsss]

haragenal remuneration B.200,000 7400436 B, 200,000 6,365, 652
Housing and viilities 4,700,008 3,677,718 4,100,000 3,217,102
bbadical 5,000 111,80 20,000 88,051
Comgany's contrbbution o providant tund B20,000 735,541 BZ0.000 635,358
Commissapn - 28 087 - 803,764

T _Tigess TR0 T
Murritar of parsans 1 ] 1 4

In adoition to the sbove, Chisf Exacutive and Executives hava been provded with fren use of the Comparry maintained
wahutles and mobile phones undar the sarvices CoMracls,

Mo fiees is paid to directors for meslings atisndsd by tham,
PROVIDENT FUND

Uatails of irvstrignts held by the prevident fund of the Company for its armgioyess is es Tollows:

(U nausdited) VAusditad)
30 June 2078 0 Junip 2017
SRR -
Sizm of tha fund 47,180,218 46,056,168
Caost of Investrments made 45 694 802 49 536,262
Parcentagn of invesimients mada 00.82% 103.00%
Fair value of investmants 47,106 288 47, 70062

Bragkup of investmants in terms of amount and percontage of the size of tha erovidant fund are as follows:

wmemmeaes [ Uninisd lad) Auidibed) ——
30 Juns 2078 A0 Juna 2017
Investmants ol Imvesiments % al
invesimants investmants as
as size of the size of tha fund
fund

——{Rupess)-—— —[Percentsge)- —|Aupees— ~{Parcantagel-
Governrment securities 32862102 BOBAT 19,073,710 41 00%
Mwtiugd fund umiks - i 8,562 996 15000
Listad sacuritias 11,664,358 24 55% 19,666 818 43 00%
Dieibt Securitias 1,130,000 T3 - GO0,
Bank balonces 1,540,008 338% QU0

996508 wemsw __a7Jj005n __ (0G00%

All investments in collactive investment schemas, istad sguwty and listed doit sacuntiss sul of ihe providant fund
fiawe Daan made in accordance with the provisions of the section 218 of the Compenies A<t 7017 and the candiians
specifing theraundar

Negri



TRANSACTIONS WITH RELATED PARTIES

Ralated perties compeeses of tha holding LOmpany, companies with common directorship, associated companies |
undertakings, dreciors of the Company, other associated companies and key management parsennal and their
close family members including thereol the Holding Company. Remuneration of key managemant parsannel arg in
aocordance with their teems of employment. Other ransactons with related partiss are entered sla at ratas

miagatisled wath tham

Transactions for the yasr

Bank AL Habils Limitad

- Egquity brokerage oommission

- Mark-up axpensa on runping finance
- Oiffica rent

- Bank sharges

- Markup incgeme on bank balances

- Intormration Echnology sarvices

Habib Insurance Company Limited
- Equity brokerage commmssion

- INsarance pramiurm paa

- Insurance ¢lesm receved

First Habib Stock Fund
= Bty bvokeisgs commission

First Hablb Incomea Fund
- Equity brokerage commission

Habib Sugar Mills Limited
- BEquity brakerage commizsion

First Habib Asset Allocation Fund
« Equily brokerags commigsion

First Habdb lslarmic Stoek Fund
- Equity Brakerage commission

AL Habib Capital Markets [Privats) Limited

- Employees' Provident Fund
- Eguity brokerage commission

Habib Asset Managemant
- Staff Provident Fund
- Equity brokerage cormméssion

- Comtitartsdn to the dafined contribution céan

- Equity brokerage commission
- Advances

Yeri\

Relationship

Hicfdking
company hoids
BE.67 W20 7
66,67 %) shars

capital

Szsomated
coirgary ol holding
CompEny

fgsaciatnd

compary of holdng
company

Associated
comgany of holkding
CiHTIpEnY

Ageaciaiad
cormgany of halding
SRy

Assocated
campany of holding
GOmpeny

Associatad
cofrgary of halding
Cormnany

Dthe
related party
Azsoointed

cormpany of holding
COMmpay

FEy managemant

20 Juna
2018

30 Juna
2m7

S | T —

1,745,248
42684
2,100,000
121,835
1,781,678
750,000

654,361
1,929,140

48,396

4400

T4, 220

24,570

1.665.537

390,000

2,504 510
354,521
2,268,000
128,548
768,620
T23, 163

816,588
1,273,900

45,065

19,6083

33,590

6,027
2,054

1,534,286
52,035




Balences at yesr and

Eank AL Habib Limited

- Bank balances

= Equiny Drokarsgs commisson racesvebla
- #egrued on Rent and IT Sandcas

Azzocinted Companies

First Habib Stock Fund
- Euity brokerage commission rocaivable

Habib nsursncs Company Limited
Equity birekarsgs commession racasatils
Equity pryatie

Habib Asest Management Limited
- 00C chavges racalvabia

Hebik Sugar Mills Limited
- CGT farifl racesable

First Habity Income Fund
Equaty brokerage commission recewsbia

First Habib Assei Afllocation Fund
- Equily Drakerage commession receivshio

Habib Asset Management Limited
Staf! Providant Fund
- Equity peyable

First Habilb lelemic stock Fund
- Equity Bickerage commisson reeorable

- Orther recaivabis
= Adyarces

- Oitkssr peryabln

FINANCIAL RISK MANAGEMENT

Ralalanahip

Holgirg company hoids 66,67 H
13017:86.87%) share cepital

Azzocianed comparmy of
holding company

HArzogistad cormgany of
heiding comoany
Assockied sampany of
holding company

A=wociated company of
noiding cormpany

Assooated company of
Falsing campany

Aesacated company of
halding cormipany

Aszociatad comgoany af
noding comparny

Assocated company of
Prolchreg company

Key ranagemant

45,188

SR, 04§

37008

150,000

The Compeny's activities expose it to a venety of financial risks: credit risk, liquickty risk and market risk
including curranay rizk, interest rate dsk and price riskl. The Company's ovarall risk managemant pobey facuses

on the unpradictabdity of financsal markats and seeks 1o minkrize

finarcisf performance.

Risk Management Framework

The hManagement of the Company has an cverall responsibiiity for the astablishmant and aearsight of the

Company' s rigk managameant framewark. Management 15 also re

Conngarny’ s risk. managesmant poécies

e ™

6,763,274
602,162
TV e

13,536

11,548,841

3,72

1,703,889

27 83500
G.2dz

441,673

patantisd echvirsn effects an fha Comipany's

sponsible for devaloping and manitonng the




The Company's risk rmanagement pilicies are established to identity and enalysa the risks faced by the
Company, o set appropriete fisk limits and controls, and to maonitor risks and adheence to lImits, Risk
managarmant policies and systems are raviewad regularly 1o reflect changes in market conditions and the
Company's aclivities,

Cradit risk

Credit risk s the risk that one party fo a finaneial mstrument will fail to discharge an obligation and cause the
Glner pafly to incur @ financal loss, without taking into scoount the fakr value of any collateral, Cradit risk arises
frovm the inability of the issusrs of the instrurments, the relevant financial institutions of countar parties in case of
placerments of other arrangements 1o fullil their obligations. There 4 a possiility of defaulr by paticipants and of
fadure of the financial markets, the depositories, the settierents or claaring aystam &i;

Exposure to cradht nsk

Lrodit nsk of the Company anses principaly from its trade recehvables, long term advances and deposits, Ioan
#nd advances, other financiel asssets and bank balances. The camyng amount of thesa financisl assats
rBpresants the maximum cfeds exposure.

Cradii fek maragament

To reduce the expogses to oredit risk, tha Company has developed its own risk meanagarment polices and
guidelines whereby clients an provided trading limits aceording to thair warth and PrOper Marngins ara colléched
from endd maantainad by tha clianits. The management Coantinpsashy monitors the credit exposure towards tha
clients and makes provision against those balances considenad doubttul for racovany,

Tha Company's policy is to enter ino financal contracts in socordance with tha intarnal rigk management policies
and irvesumient and operstional guadekines,

&8 transactons in ksted securitios are sattled using Matenal Clearing Cormpany of Pakistan Limited, being the
cantral clearmg compeny of tha country. The risk of dafault in such Iransactions i8 considered mindmal, as
delivery of sacunties is guarantaed by the stock eachange. The Company doas not axpect te incur rmaterial cradit
kasses on it financial assets

The maximum expasure to credit risk balone eny credit enhencernents at 30 Jung 2018 s the GETYING Amaunt of
the financial assels &5 sat out ek

Mot 30 June 30 Juna
2018 207

1 TIPS
Long e [Gans d 33,305
Long tarm advances end daposits 7 1.561.500 £ 990,225
Trachn raceivebles i 20,005, 206 25451, 138
Loans and advances - considersd good I 131,108 235,403
Short fermodepasits 2 43,000,000 40,500,000
Othar financial ossets i3 - 6,467,011
Bank balances i4 54,386,707 V2,154,871

Nac

'IE#.I?Eg‘I

153 532,091
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T aging anakysis of the (rade receivables is a5 follows:

Mot yat dus

Lipta 2 months
310 & months

& rmonths to 1 yeaer
More then 1 year

Mo vel cos

Upio 3 maontha

3 10 & maning

More ihan § months
Wore than 1 yeer

Credit rating snd collaterals

30 June 2018
Carrying amount
Amount Impaired Provishon Totsl
outstanding el

{Rupees) ----—-- -

28,393 498 = 3 28,393,498
1,348,807 - . 1,348,507
59,272 = - 68,272
H-m = o Hrm

148, 546 = = 146,548

30 Juma 2017
Larrying amount
Armournit Impairgd Provision hesd Totel
autstanding

1Aup —

23123314 - 23123114
2, 0o 0o - 2,090,942
117 &08 - S 17 BEEG
43,010 - - 43,010

78, 154 - = 76,194
iiﬂ'llmﬁ - - 25,451,196

Benk balances are only held with repulable banks naving sound credit retngs. The cradit quality of the Company's
bhank balances can be assessad with reference of external credit rafings a5 foflows:

Bank AL Habib Limited

Bank Alfalan [Limited

Habib Bank Lanied

Habin Metropohian Bank Limitad
J5 Hank Limited

RACE |sfarme Bank Limited

MCE Bank Liminad

Bank AL Habib Lemted

Hank Altalgh Limited

Habib Hank Lim itad

Habio Metropoidan Bank Lirmited
J5 Bank Lemstad

M8 Bank Limieg

MIB Bank Lirnited

Nape

Hating
Agancy

PACHA
PACHA
JCRVIS
PACHA
PACHA
PACRA
PACAA,

Reting
Agency

FALHA
FACHA
JCRAIS
FACHA
FACRA
PACRA
FACRA

Shart term Long term

rating rating
A-Te B4
ATy s+
A+ AAA
Al Ade
a-le s

a1 A
LR B A,
Short term Long tarm

Al 4 Al
Hele Als
A1+ f=t=t-}
A-1+ O
A1+ At
A1+ A0
A+ T

30 June 2078
{Rupaes) %)
37,164,651 BE.32%
16,248,170 28 879

78,458 0, 14%
127,383 0.25%
BE0.8TT 1.01%

91,079 0AT%
127,048 0.24%

Eﬁm 100,00%

30 Jung 2007
(Rupees) [%]}

B, 783776 12759
38,630 8208 B4 80%
91,507 0 13%
46,103 005
175,741 024%
22,616,981 37.34%
BE0,3E7 1.20%
F2 18457 100 D0 %
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Concenfration of creait fek

Conceniration of cradit risk exisls when changes in econcemic of industry feciors similarly affect groups of

noun ierparties whose aggregale credit exposure is significant in relstion to the Company's total credit exposwurs,
Iha Company's portfolio of financial instruments is diversified and transactions are entared into with credit-waorthy
coumierpartins of diverse nalures thereby mitigating any significant concentrations of cradit risk,

Liquidity risk

Liquidity risk ia the rigk that the Company will ancounter difficulty m mesting its financiel obligations as thay fall
oue. Liguidity risk arlses bacause of the possibility that the Company could be required to pay its liabilities earker
than expected or difficulty in rassing funds 10 mest commitments associstad with financial lisbilities as thay fall
dug. The Company's approoch to managing luidity is to ensure, &s lar a5 possible, that it will ahways have
sulhicwnt hquickly bo meat its lisbdities when due, under both normal and strassed conditions, without incurting
urscceptable knsses or fsking démage to the Company's reputation.

Thez folicawing are the cantragiusl maturites of finarcial kablities:

30 June 2018

On dermand Upto three More than  More than Total
maonths thres months one yomr
and uplto one
year
(Rupaes)
Trade and othes payatles 88,836 635 - - - 08,825,635
fconend liabilities 2,757 852 - - . 2,757,882
Short tarrn financing . - . . -
I R — - ST
30 Junea 2017
Cin demand Lot thires Pebore Thar hore then one Total
meiths thréss months VT
and uplao ane
[(Rupsgas;
Itada and other peyvables bz, 786, 03 - . 62,786,033
Acorued liabilitieg 3,353 897 - 335380
Short term Financing - - - -
Md - - = ﬁldﬂlﬂﬂ

Market risk

Market nzk means that 1he fair value e futura cash flows of 3 financial ingtrument will fluctuate bacauss of
changas in markat prices such as foreign exchange rates, interast rates snd aquity prices, The objecivg is o
menagn and control merkat sk expasuras wathin gcceptable parametars, while optimizing the return. Market rigk
comprises of three types of nsk: cumency risk, interast rate rick and price rigk. The market risks sssocated with
the Company's business setivites are discussed as under

Currency risk
Currancy risk iz the risk that the far value or future cash fiows of & financial iInsement wil Huttudte beceyuse of

changes in foreign exchange rates: The Company, 1 present, is not axpesed 1o clrrendy rsk as all iransactions
era carred out in Pak Rupees.

\actth-
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Eriorest raa visk is tha isk that 1he mumuhma'HMnmmumaaMmmnﬂunuhuﬁH.

At the epenng data. 1hi interest o profile of tha Comgmey's inlarest beiing Finsrcial instruments is as Tobows:

Effactive intarswr| rets arcnRint
2k FLLES 1] 2087

Warisbie rate instraments Farcentsge, (Aujpan)
Financial assers
Hank bl ez A00% 0 BEE%  aJu% 4R TR !-l-,-lﬁ.ﬁ'll 77.1808.825
o Kb
Ehat tgwir Fmancing KIBOR « 1% KIEQH = 1%
Fimsdl rate Insirumsnts
Creposies with Matonel Clearing Comgany of

Pakistan Liminad AE% w BE0N 4 D0% 105 5 44, BB0,000 &1, 550,00
Sial kan 75N LD 85 7=8 7B

Falr Valuvs sanaltivity anabyals for fleed rats ptrumianis

T Comgany doms not acocount Far amy fixed e lirenoal assats ared lisbidiles a0 It vemiue thwnugh fredi or lnss, Theealons, a changs in irfamsa
rEa B Tha reEcning deto vaould ol hewn allacted e aiter tas slit of the Company,

Canh hmeMnmulmrwndmrmm

A change of 100 Dasis points in irbeens mios o he reporting date veould have inchedsed | s feasedi wwMaMWqu
showm bolows. Trik anatysis assurras thai al Mrvmumnmm.mmhnﬂmmlha fame Dasts loe June 2007

[Frolit or losy Equity - s ol e
T4 b 100 bpa T 100 ban
ncramsm dwcrasty Inresain ducramss
TRupee) egars]
A a1 30 duiw 20H
Vb rall e s, 5,842,587 __-EA-II,__E". 5842 557 [6. 443 5EZ)
&3 5L 30 Jura 17
Werlshby Péln troirumeis LNe s e s N= T 210 500 17, 216 B
e T — T

Price riak

Flrice risk in the fisx of unlavwoursbio Changes n iha keir woiue of Sucwrtns 29 & redull of changss in the walun of indradusl shares, This price risk

UERILING BfiSE fiomm tha Comganmys ImEsiTTEnts in afuwhy soowites, The Company’s ooiioy £ D0 ranags peics nek 1hioogh seleciian of Elue Srp
EEEERTTY

Tha Corngany 's invasirnants in quold BOURY S8Grbes smaunted b He. 12754 [0 Aee 2017 A5 12080 mdion 9 (he talanes shoat dae
Thaa carying walun u!inmn-maumu:tmmﬂ-.rpﬁmrukn.hlmmuﬁmrrm. bermed o qusted maket prices as ol thes rEBOITANg

N case oA quatod aquity ivastmonts, o 10% Increass f decressn in shars Prices vl o year end would have increased [ decisssed tha

cEhor coemprehensasg Hﬂmufrhiﬂdnmnvﬂrhﬁmﬂnufﬂummngm:ﬂmlmm SUCh inMaETTGROE By tha smaunis given
Lrazbcres:

Fuir valkes Hypoifiatical Entlorastind fair Mypcithinkicsl Hypatkatigal

price change walua sMar Incramea 5 Wi
hypotharicel |desramsal i OC) [Hacreass| b
ahidga in priva shareholdery
oy
Aupses|

10 Jenm 2010 127840, 157 0% increiss T80, 737,473 1E 184,316 12 T84 58
1% decradns 18, 140,841 112, 784,316] 12,794, 316)

0 ung 217 10R0EIT 0% nCreasa 1330001, 904 12,081 087 12,091,062
I ducrassp VCELET8, 740 112,051 083 112,08 082

Thi ecfenind hypothalicsl changn doas i mfleg whal could b considaieg 12 0 1ha- bast O worsi cosp srnins

N



235 Falf value of nanedsl sessts and Habiitea

Fair valig is #n smount for which an oset could ba axchanged or & labilty ssttag batwesn Enowiodgzabla wiling pariss o army's langih
iraheaction. The tarke Dakes snelyss financdsl instniments cairisd at fair Wi, by valuation mathod. The diferent ioveks frmikods) Reug bees

tennod a5 Iplkney:

Lenved 1- Fair vabss measursmants wing quoted prices (unsdiusted] in ctve markats for lerrliped peesis or lakelitgs,

Lewnl 2: Fai waelis insasuismants using ifpists obhas than quoted prices includad within Loval 1 that sve chservabin T [Fom mmat or labikey,

either dimeily § e @ prices) or mckecty (La. darhd Som prices)

Lt 1 Fair vibus mreasueTants wing Fous for i seset o Gntlity thit s not based on gbssrvalie mar ket Atk 4 B unobsanahls inputs)

O balicran shaat 3 dune 20
linmncisl instrumeants Cwrping Auressi Fair walus
Avallable bz Lisans wnd Ohesr Totsl Larwul ¥ Lawal 3 Léwmi 3
[T o recaivabila finascial
[E1d1EH
(Hupams)
Finnncis! ansmts mpssinad
Wl Twir valun
Shosl freen by s - sl st Tgr 5pke
Liming shares T B0 - - B 264 555 LB oL ] - -
- Pyeeran Mswatmami Bongs - " E £ = = =
Wb Trammry Bl VHL365, 754 - . 154,065,734 . Th4 DR T34 .
Lt nm mwnatmams 11858372 - - T,EsR332 318685313 - -
aNZ. 008 BRI v E ZE2, 008 80T
Firiiswaial smseis nok misksd md
af Bnir ynled
Long mmm inens, sdsenois and deposiia = 1,560,800 £
T recafvablasa - 13,008 S04 M
Lo ared sbvmrrms - 1.rza08 -
[T T - 43500008 -
Dihar firenc ol assats ] " ]
Chish and narnik tsilerces = L] -
Finiecial lmbilnles sl meaneng
ut inir wnlue
Trace wnd oihtr pepabing - - (EE2EANY)  [(BESdE.EIS)
Fencnund Falrivsmy : . 757 12767
- - 11049, 50a 857 M5
DSALEST 130305033 1 EFT
0o Balmnce ghess 0 Aine 2017
fiitmncal insansmems ST Fur wedys
faldblndor | Losnseng Ornaad lnarncm Tolml Laval § L;:' Lerets 3
1.1} TBCE Rl i eyoiiog
= Fupesel
Financial arssts messursd
it Ml vadun
Shon 10 e imends - waisble for seis
Lintnd ghpres 9,794 G - - RERE oo T, TR B -
« Pl ian fvosimend Blosts ras s, 133 . t 16339 133 - 145 338 133
Lodug banm arvasimants AT 183 500 A1 M e A1 103 533 -
R T P A RS
Fisancial sesEds nat mssounyd
wk Eulr walaa
Loarg bewr. logns, Bvinices ord Oiscuily - 18745005 - 18T A5
Trade mticviin I5.451, 188 - 26451, 198
Li#ny and sohhscey - TI54R3 26 4E3
al=r = 4l 200000 &0, 500060
O Teencial iceota - TATMEATT 14T 437
Lash usd bark beeancas H.iﬂgi - T2 156 jay
54, 114,588 - 156,174, 568
Finencisd lHaBilities nok messuiad
o inir value
Testbes el b fergshias ‘ - - [LEN Binki] i Wik ]
et mdubiian - . 3,353 9701) .35, 871)
7 : EE, 140,004} LR ETERTTT]

GG I4A560 NS4, P4 S0k E"‘m,m 358 734 517
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Operational risk

Operational risk is the risk of direct or indiract loss ansing from a wide variety of causes sssocated with
the processes. technology and Infrastructure supporting the Company’s operalions sithar intemally
within the Company or externally at the Company's senice providers, and from external factors athar
than credit, market and liquidity risks such as those arising from legal and regulatory requiraments and
genarally acceptad standards of investment managemant bahavier, Oparational risks arise fram abl of the
Company®s actrities

The primary responsibiity for the development and implamentatan of controts over opeational risk resls
with the Board of Dirgctors. Thes responsibility encompasses the controls in the following areas:

- requirements for appropriate sagregation of duties between varicus functions, roles and responsilities:
requrgments for the reconciliation and monitoring of ransactions;
compliance with ragulatery and ather legal reguiramaents;
documeantation of cantrols and proceduras;
raguirements for tha periodic assessment of coerational risks faced, and the adequacy of controls
and procedures 10 address the rigks identifiad:
- athical and business standards:
- risk mutigation, mcluding msurence whera this is effactive.

CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is 1o safeguard the Compamy's abllity to continee as a
going concarn sa that it can continue to provide returns lor sharsholders and banafits for ather
slakehoiders; and to maintain a strong capda base to support the sustained development of its business,
Further, Pakistan Stock Exchange Limited alse requires the Compary to mantain 8 minimum net

capital.

Basa Minimum Capital

In compliance with the sub-regulatien 2.1 of the Ragulation Governi ng Risk Managament (Ragulstions) af
the Pakistan Stock Exchange Limited [(PSX) {tormerly Karachi Stock Exchange Limitad), every Trading
Right Entitlernent Cartificate (TREC] holder registeresd as a broker under Brokers and Agents Registration
Rules, 2001, is required to maintain 8 Base Minimum Capital (BMC) in the amount and form as
prescriped in the Regulations

As at 30 June 2018, the Company Is required to have & BMC of Rs. 28 million, The Company's BME is
comprised of the sum of notonal value of tha TREC and the market value of Pakistan Stock Exchange
Limitad [PSX) and Pakistan Petraleum Limited (PPL) as at 30 June 2018, The market valus taken to
meat BMC deposit requéiramant is sfter the baircut of 10% and 15% for PSX gnd PRL

Tspactively

The national value of the TREC and the value of the sheres tar the purpoza of BMC = dotermaned by tha
BEX 35 under;

A0 June 20 Juna
Mot 2018 2017
R {Hupﬂuj ..........
Trading Right Entittiement Certificatas 5 2,500,000 5.000,000
Securitizad 1,081,194 shares at Rs, 19.75 par share 61 18,237,580
atter apphing 10% haircut
Shares of The Hub Power Compary Limited . 76,203,414
Shares of Pakistan Petrolewsmn Limiled 5.3 8,219,935

29,967 505 30203414




RESEARCH ANALYST

At present, the Company employs thres members in 115 research department (ncluding hesd of ressarch,
ane senior anahyst and a data administrator). Al mambars report to Head of Ressarch wha in wurn reporns
io the Cheal Executive Officer

Compensation structure of research anahysts is flat and is subject to qualification, expetiense and skil
3al of the person. Howsaver, the compensgatian of anvone employed in the research deparment does not
in ary way depend on the contants | outcome of research report.

Duning the year, the personnel employed in the Reseaich Department have drawn an agaregste salary
and banefits amounting to As. 4,109 million which comprise basic salary, madical allowance and othar
benefits as per the Compary's policy.

NUMBER OF EMPLOYEES 30 Juna 30 June
2018 2007
......... — {Humh“r AEPRTRE, PR

The datails of number of empioyvess ane s tollows:

Avarage rnumber of employees during the year 26 24
Murmber af employeas at year and 27 1
E e

CORRESPONDING FIGURES

The preparation ano presentation of thesa linancial statements for the year ended 30 June 2018 is in
accordance with requiremants in Companies Act, 2007, Tha fourth scheduls to tha Companias Act, 2017
has introduced cartan presentation and classification requiremeants for the alements of financial stataman s,
Accordingly, the comesponding figures have been rearranged and redassified, wheraver considersd
necessary. o comply with the requirements of Companies Act, 2017,

AUTHORISATION OF FINANCIAL STATEMENTS

These finandial staternants wers approved by the Company's board of directors and authorsad for issya
on 03 QY 2018

AL

/;{Lﬁﬂﬂ

~Thalrman < Chidf Executive




